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INTRODUCTION
In this Annual Report on Form 20-F (this “Annual Report”), unless otherwise indicated, all references to “we,” “our,” “us,” the “Company,” or “Naked,”
and all similar terms, refer to Naked Brand Group Limited and its consolidated subsidiaries. We publish our consolidated financial statements in New
Zealand dollars. In this Annual Report, unless otherwise specified, all monetary amounts are in New Zealand dollars, and all references to “$,” “NZD$,”
and “dollars” mean New Zealand dollars, unless otherwise indicated.

This Annual Report contains our audited consolidated financial statements and related notes as of January 31, 2020 and 2019 and for the fiscal years ended
January 31, 2020, 2019 and 2018 (“Audited Consolidated Financial Statements”). Our Audited Annual Consolidated Financial Statements have been
prepared in accordance with International Financial Reporting Standards (“IERS”), as issued by the International Accounting Standards Board (“IASB”).

On June 19, 2018, we consummated the transactions contemplated by that certain Agreement and Plan of Reorganization, dated as of May 25, 2017 and
amended on July 26, 2017, February 21, 2018, March 19, 2018 and April 23, 2018 (the “Merger Agreement”), by and among our company, Naked Brand
Group Inc., a Nevada corporation (“Naked (NV)”), Bendon Limited, a New Zealand limited company (“Bendon”), Naked Merger Sub Inc., a Nevada
corporation and a wholly owned subsidiary of ours (“Merger Sub”) and Bendon Investments Ltd., a New Zealand company and at the time the owner of a
majority of the outstanding shares of Bendon (the “Principal Shareholder”).

Pursuant to the Merger Agreement, (i) we undertook a reorganization (the “Reorganization”) pursuant to which all of the shareholders of Bendon
exchanged all of the outstanding Bendon ordinary shares (the “Bendon Shares”) for our ordinary shares (the “Ordinary Shares”), and (ii) immediately
thereafter, the parties effectuated a merger of Merger Sub and Naked (NV), with Naked (NV) surviving as a wholly owned subsidiary of ours and the
Naked (NV) stockholders receiving Ordinary Shares in exchange for all of the outstanding shares of Naked (NV) common stock (the “Naked Shares”) (the
“Merger” and together with the Reorganization, the “Transactions”).

As a result of the Transactions, Bendon and Naked (NV) became our wholly owned subsidiaries and the shareholders of Bendon and the stockholders of
Naked (NV) became shareholders of ours. In addition, the historical financial statements of Bendon became our historical financial statements. Prior to the
Transactions, in keeping with customary practice in New Zealand, Bendon’s fiscal year ended on June 30. In connection with the Transactions, Bendon
changed its fiscal year end to January 31, effective on January 31, 2017, to align with Naked (NV)’s fiscal year end. As a result of the change in fiscal year
end, our historical financial statements include audited financial statements for the seven-month transition period ended January 31, 2017. All references to
the “12 months” ended January 31 or June 30 are to the fiscal year ended January 31 or June 30.

On December 20, 2019, we completed a reverse stock split of our Ordinary Shares, pursuant to which every 100 Ordinary Shares outstanding as of the
effective time of the reverse stock split were combined into one Ordinary Share. Except as otherwise noted, all share and per share information in this
prospectus is presented on post-reverse split basis.

TRADEMARKS AND SERVICE MARKS

This Annual Report contains references to a number of trademarks which are our registered trademarks or trademarks for which we have pending
applications or common law rights. Our major trademarks include, among others, Bendon, Bendon Man, Davenport, Fayreform, Lovable, Pleasure State,
VaVoom, Evollove, Hickory and Frederick’s of Hollywood and other related trademarks.

Solely for convenience, the trademarks, service marks and trade names referred to in this Annual Report are listed without the ®, (sm) and (TM) symbols,
but we will assert, to the fullest extent under applicable law, our rights or the rights of the applicable licensors to these trademarks, service marks and trade
names.




CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Annual Report contains forward-looking statements. Forward-looking statements include all statements that are not historical facts. Forward-looking
statements can be identified by words such as “anticipate,” “believe,” “envision,” “estimate,” “expect,” “intend,” “may,” “plan,” “predict,” “project,”
“target,” “potential,” “will,” “would,” “could,” “should,” “continue,” “contemplate” and other similar expressions, although not all forward-looking
statements contain these identifying words. They appear in a number of places throughout this Annual Report and include statements regarding our
intentions, beliefs or current expectations concerning, among other things, our results of operations, financial condition, liquidity, prospects, growth,
strategies and the industry in which we operate. Forward-looking statements contained in this Annual Report include, among other things, statements
relating to:

» o« » o« » » o« » «

o«

e expectations regarding industry trends and the size and growth rates of addressable markets;
e our business plan and our growth strategies, including plans for expansion to new markets and new products; and
e expectations for seasonal trends.

These statements are not assurances of future performance. Instead, they are based on our current beliefs, expectations and assumptions regarding the future
of our business, future plans and strategies, and other future conditions. Although we base the forward-looking statements contained in this Annual Report
on assumptions that we believe are reasonable, we caution you that actual results and developments (including our results of operations, financial condition
and liquidity, and the development of the industry in which we operate) may differ materially from those made in or suggested by the forward-looking
statements contained in this Annual Report. In addition, even if results and developments are consistent with the forward-looking statements contained in
this Annual Report, those results and developments may not be indicative of results or developments in subsequent periods. Certain assumptions made in
preparing the forward-looking statements contained in this Annual Report include:

our ability to implement our growth strategies;

our ability to maintain good business relationships with our suppliers, wholesalers and distributors;
our ability to keep pace with changing consumer preferences;

our ability to protect our intellectual property; and

the absence of material adverse changes in our industry or the global economy.

By their nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that may or may not
occur in the future. We believe that these risks and uncertainties include, but are not limited to, those described in Item 3.D of this Annual Report, “Risk
Factors,” which include, but are not limited to, the following risks:

our ability to raise any necessary capital;

our ability to maintain the strength of our brand or to expand our brand to new products and geographies;
our ability to protect or preserve our brand image and proprietary rights;

our ability to satisfy changing consumer preferences;

an economic downturn affecting discretionary consumer spending;

our ability to compete in our markets effectively;

our ability to manage our growth effectively;

poor performance during our peak season affecting our operating results for the full year;

our indebtedness adversely affecting our financial condition;

our ability to maintain relationships with our select number of suppliers;

our ability to manage our product distribution through our retail partners and international distributors;
the success of our marketing programs;

business interruptions because of a disruption at our headquarters;

fluctuations in raw materials costs or currency exchange rates;

the success of our business restructuring; and

the impact of the COVID-19 pandemic.




Actual results or events could differ materially from the plans, intentions and expectations disclosed in the forward-looking statements we make. As a
result, any, or all of our forward-looking statements in this Annual Report may turn out to be inaccurate. We have included important factors in the
cautionary statements included in this Annual Report, particularly in Item 3.D of this Annual Report, “Risk Factors,” that we believe could cause actual
results or events to differ materially from the forward-looking statements that we make. We may not actually achieve the plans, intentions or expectations
disclosed in our forward-looking statements, and you should not rely on our forward-looking statements. Moreover, we operate in a highly competitive and
rapidly changing environment in which new risks often emerge. It is not possible for our management to predict all risks, nor can we assess the impact of
all factors on our business or the extent to which any factor, or combination of factors, may cause actual results to differ materially from those contained in
any forward-looking statements we may make.

You should read this Annual Report and the documents that we reference herein and have filed as exhibits hereto completely and with the understanding
that our actual future results may be materially different from what we expect. The forward-looking statements contained herein are made as of the date of
this Annual Report, and we do not assume any obligation to update any forward-looking statements except as required by applicable law.

NON-IFRS FINANCIAL MEASURES

This document includes “non-IFRS financial measures,” that is, financial measures that either exclude or include amounts that are not excluded or included
in the most directly comparable measure calculated and presented in accordance with IFRS. Specifically, we make use of the non-IFRS measures
“EBITDA.”

EBITDA is defined as earnings before interest, taxes, depreciation, depletion, amortization and impairment. Our management uses EBITDA as a measure
of our operating results and considers it to be a meaningful supplement to net income as a performance measurement, primarily because we incur
significant depreciation and depletion and the exclusion of impairment losses in EBITDA eliminates the non-cash impact.

EBITDA is used by investors and analysts for the purpose of valuing an issuer. The intent of EBITDA is to provide additional useful information to
investors and the measure does not have any standardized meaning under IFRS. Accordingly, this measure should not be considered in isolation or used in
substitute for measures of performance prepared in accordance with IFRS Other companies may calculate EBITDA differently. For a reconciliation of net
income from continuing operations to EBITDA, please see Item 5.A of this Annual Report, “Operating Results.”
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PART I
ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS
Not applicable.
ITEM 2. OFFER STATISTICS AND EXPECTED TIME TABLE
Not applicable.
ITEM 3. KEY INFORMATION
A. Selected Financial Data
The selected statement of operations data set forth below for the years ended January 31, 2020, 2019 and 2018, and the selected balance sheet data as at
January 31, 2020, 2019 and 2018, has been derived from our audited consolidated financial statements prepared and presented in accordance with IFRS
that are included in this Annual Report. The selected financial information set forth below for the seven months ended January 31, 2017 and for the fiscal
years ended June 30, 2016 and 2015, and the selected balance sheet data as at January 31, 2017, June 30, 2016 and June 30, 2015, has been derived from
our audited consolidated financial information prepared and presented in accordance with IFRS that is not included in this Annual Report.
The selected financial information below is only a summary and should be read in conjunction with our audited financial statements and notes thereto
contained elsewhere herein. The financial results should not be construed as indicative of financial results for subsequent periods. See Item 5 of this Annual
Report, “Operating and Financial Review and Prospects,” and the financial statements and the accompanying notes thereto included under Item 18 of this

Annual Report, “Financial Statements,” for further information about our financial results and condition.

Consolidated Statement of Operations Data

12 12 12 7 12 12
Months Months Months Months Months Months
Ended Ended Ended Ended Ended Ended
Jan. 31, Jan. 31, Jan. 31, Jan. 31, June 30, June 30,
Thousands of NZ$ 2020 2019 2018 2017 2016 2015
Revenue 90,065 111,920 131,388 96,284 151,000 138,838
Cost of goods sold (56,247) (74,480) (87,459) (57,144) (83,525) (79,031)
Gross profit 33,818 37,440 43,929 39,140 67,475 59,807
Brand management (35,555) (49,256) (53,653) (32,040) (48,362) (42,203)
Administrative expenses (11,837) (3,432) (4,131) (2,383) (4,090) (4,691)
Corporate expenses (12,772) (14,145) (12,851) (8,082) (13,002) (13,940)
Finance expense (5,213) (4,041) (8,791) (6,238) (10,409) (5,870)
Brand transition, restructure and
transaction expenses (14,593) (10,075) (3,272) (1,321) (2,232) (12,182)
Impairment expense (8,904) (8,173) (1,914) (292) (2,157) 0
Other foreign currency gains/(losses) 615 1,963 757 (3,306) (2,423) 4,700
Interest Income 12 0 0 0 0 0
Gain on sale of intangible assets 906 0 0 0 0 0
Fair value gain/(loss) on convertible notes
derivative 0 (775) 2,393 (592) 0 0
Loss before income tax (53,523) (50,494) (37,533) (15,114) (15,200) (14,379)
Income tax benefit/(expense) (782) 1,274 (60) (865) (5,546) 1,274
Loss for the period (54,305) (49,220) (37,593) (15,979) (20,746) (13,105)
Other comprehensive loss
Exchange differences on translation of
foreign operations 2,131 7) 148 (29) 31 (93)
Total comprehensive loss for the period (52,174) (49,227) (37,445) (16,008) (20,715) (13,198)
Loss per share for loss from continuing
operations attributable to the ordinary
equity holders of the company:
Basic loss per share (NZ$)* (34.74) (200.77) (179.03) (82.00) (113.00) (72.00)
Diluted loss per share (NZ$)* (34.74) (200.77) (179.03) (82.00) (113.00) (72.00)

* On December 20, 2019, the Company executed a 1-100 reverse share split reducing the number of shares. The reverse split has also been reflected in the
prior year number of shares. See note 23 of our audited consolidated financial statements for further information.
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Consolidated Balance Sheet Data

Jan. 31, Jan. 31, Jan. 31, Jan. 31, June 30, June 30,
Thousands of NZ$ 2020 2019 2018 2017 2016 2015
Cash and cash equivalents 3,791 1,962 10,739 2,645 4,193 1,246
Working capital (22,210) (29,426) (20,752) (19,644) (19,987) (24,067)
Total assets 88,530 75,687 88,096 101,232 95,591 99,849
Borrowings 38,913 20,967 52,121 68,998 77,593 56,273
Total shareholders’ equity (6,284) 10,519 (5,710) (9,044) (17,876) 2,839

Unless otherwise noted, all translations from U.S. dollars to New Zealand dollars in this Annual Report were made at the closing rate as at January 31,
2020 of NZD$1 = US$0.64. We make no representation that any New Zealand dollars or U.S. dollar amounts could have been, or could be, converted into
U.S. dollar or New Zealand dollars, as the case may be, at any particular rate, at the rates stated below, or at all.

B. Capitalization and Indebtedness

Not applicable.

C. Reasons for the Offer and Use of Proceeds

Not applicable.

D. Risk Factors

We have a history of operating losses that may continue into the foreseeable future.

We have a history of operating losses and negative cash flow that may continue into the foreseeable future. If we fail to execute our strategy to achieve and
maintain profitability in the future, investors could lose confidence in the value of our Ordinary Shares, which could cause our share price to decline and

adversely affect our ability to raise additional capital. Investors should evaluate an investment in our company in light of this.
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If we are unable to obtain additional financing on acceptable terms, we may have to curtail our growth or cease our development plans and operations.

The operation of our business and our growth efforts will require significant cash outlays. We are largely dependent on outside capital to implement our
business plan and support our operations. We anticipate for the foreseeable future that cash on hand and cash generated from operations will not be
sufficient to meet our cash requirements, and that we will need to raise additional capital through investments to fund our operations and growth. We
cannot assure you that we will be able to raise additional capital as needed on terms acceptable to us, if at all. If we are unable to raise capital as needed, we
may be required to reduce the scope of our growth efforts, which could harm our business plans, financial condition and operating results, or cease our
operations entirely, in which case, you may lose all your investment. Financings, including future equity investments, if obtained, may be on terms that are
dilutive to our stockholders, and the prices at which new investors would be willing to purchase our securities may be lower than the price at which you
purchase your shares. Furthermore, the terms of securities issued in a financing, if obtained, may be more favorable for new investors. Investors should be
aware that the value of an investment in our company may go down as well as up. In addition, there can be no certainty that the market value of an
investment in our company will fully reflect its underlying value.

We may issue additional securities in the future, which may result in dilution to our shareholders.

We are not restricted from issuing additional Ordinary Shares or securities convertible into or exchangeable for Ordinary Shares. Because we anticipate we
will need to raise additional capital to operate and/or expand our business, we expect to conduct equity offerings in future.

We also may issue additional Ordinary Shares upon the exercise of our outstanding warrants and convertible notes. As of May 7, 2020, we had
approximately 614,000 Ordinary Shares underlying our outstanding warrants, approximately 1,430,000 Ordinary Shares underlying our outstanding
Convertible Notes (as defined in Item 4.B of this Annual Report, “Business Overview—Recent Developments”) issued in October and November 2019, and
approximately 3,170,000 Ordinary Shares underlying our outstanding Convertible Notes issued in December 2019 and in January, February and April 2020
(assuming that the balance of each such note as of May 7, 2020 was converted in full at the fixed conversion price provided in each such note).
Furthermore, the number of Ordinary Shares ultimately issued in respect of our outstanding Convertible Notes issued in October and November 2019 may
be substantially greater than the amount set forth above, because such notes also may be converted at a floating conversion price based on the current
market price of our Ordinary Shares, provided we approve such conversion. Subject to our approval, the holder of such notes may convert the outstanding
balance of such notes into the Ordinary Shares at a floating conversion price per share that is equal to (i) a percentage of not less than 75%, multiplied by
(ii) the lowest daily volume weighted average price of the Ordinary Shares in the preceding 20 trading days, but in any event not less than a specified floor
price. Based on the outstanding balance of approximately US$6,139,000 as of May 7, 2020, and an assumed floating conversion price of US$0.465 (which
is 75% of the closing price of the Ordinary Shares on May 6, 2020), the Convertible Notes issued in October and November 2019 would be convertible into
approximately 13,204,000 Ordinary Shares.

There is no limit on the number of Ordinary Shares we may issue under our constitution. To the extent our outstanding warrants are exercised, our
outstanding convertible promissory notes are converted or we conduct additional equity offerings, additional Ordinary Shares will be issued, which may
result in dilution to our shareholders. Sales of substantial numbers of shares in the public market could adversely affect the market price of our Ordinary
Shares. In addition, issuances of a substantial number of shares will reduce the equity interest of our existing investors and could cause a change in control
of our company.

Our new strategic direction may not be successful, which may adversely affect our results of operations and cause our share price to decline.

On June 27, 2019, we announced our intention to strategically divest one or more brands as part of our new strategic direction. Subsequently, we sold the
trademarks related to the “Naked” and “NKD” brands and terminated our license agreement for Heidi Klum branded products. We have completed plans to
correct the operating cost structure, confirm the personnel restructure of the organization, close the New York and United Kingdom (“U.K.”) offices and
exit two of the U.S. warehouses. We plan to exit the Sydney office in April 2020 and the Hong Kong office in June 2020. In order to improve our
profitability, we exited the U.S. wholesale market, although we continue to sell merchandise there through online channels, and substantially reduced our
operations in the U.K. and the European Union (which we refer to collectively as, the “E.U.”) wholesale market.
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Our ability to achieve the anticipated benefits, including the anticipated cost savings, of our new strategic direction within expected timeframes is subject to
many estimates, assumptions and uncertainties. Additional restructuring or reorganization activities may also be required in the future, which could further
increase the risks associated with our new strategic direction. There is no assurance that we will successfully implement, or fully realize the anticipated
impact of, our new strategic direction or execute successfully on our plan, in the timeframes we desire or at all. If we fail to realize the anticipated benefits
from these measures, or if we incur charges or costs in amounts that are greater than anticipated, our financial condition and operating results may be
adversely affected.

The changes and potential changes to our operations as a result of the new strategic direction, may introduce uncertainty regarding our prospects and may
result in disruption of our business. These changes and activities caused our stock price to decline and may cause it to further decline in the future. As a
result of these or other similar risks, our business, results of operations and financial condition may be adversely affected.

The auditors’ report on our consolidated financial statements included an explanatory paragraph regarding there being substantial doubt about our
ability to continue as a going concern.

For the financial year ended January 31, 2020, we experienced a loss after income tax from continuing operations of $54.3m and operating cash outflows of
$19.9m. We also are in a net current liability position of $22.2m and have negative shareholders’ equity of $6.3m. We anticipate we will need to continue to
fund losses through to the start of the fiscal year beginning February 1, 2022. The losses in the year ended January 31, 2020 were impacted by the
inventory product mix held which resulted in reduced revenue from wholesale customers along with reduced turnover in both outlet and retail stores in
New Zealand and Australia. We have been working with our suppliers to pay outstanding creditor positions and focus on returning stock inflow to required
levels. In periods when the stock level and product mix held were more appropriate for consumer demand the business realized strong sales results. During
the year we maintained our BNZ loan facility (see Item 4.B of this Annual Report, “Business Overview—Recent Developments”). We did, however, breach
our BNZ loan facility covenants during the financial year, although we were compliant at January 31, 2020. At January 31, 2020, we were in the process of
extending our BNZ loan facility. On March 12, 2020, we entered into a Deed of Amendment and Restatement to extend our BNZ loan facility of $16.7m
(January 31, 2019: $20.0m) until March 2022. The amended and restated facility stipulates the repayment dates to reduce the facility to March 2022 and
compliance with additional covenants. The extension of this loan facility supports our ability to remain as a going concern. It is noted in our consolidated
financial statements for the period ended January 31, 2020 there is substantial doubt about our ability to continue operations in the future as a going
concern. Although our financial condition raises substantial doubt about our ability to continue as a going concern, our consolidated financial statements do
not reflect any adjustments that might result if we are unable to continue our business. If we cannot continue as a viable entity, our shareholders may lose
all of their investment in our company.

We have a concentration of sales to key customers and any substantial reduction in sales to these customers would have a material adverse effect on
our business.

During the twelve-month period ended January 31, 2020 sales were concentrated with Myer, Farmers, and David Jones, accounting for 5%, 4% and 2%,
respectively. During the twelve-month period ended January 31, 2019 sales were concentrated with Myer, Farmers, Woolworths and David Jones,
accounting for 9%, 5%, 1% and 1%, respectively. During the twelve-month period ended January 31, 2018, sales were concentrated with Myer, Farmers
and Woolworths, accounting for 7%, 6% and 2% respectively.

Our results of operations could be materially adversely affected if these relationships ceased. Although we have diversified our customers and continue to
receive increasing sales orders from existing customers, along with a growing retail presence, these customers do not have any ongoing purchase
commitment agreement with us; therefore, we cannot guarantee that the volume of sales will remain consistent going forward. Any substantial change in
purchasing decisions by these customers, whether due to actions by our competitors, industry factors or otherwise, could have a material adverse effect on
our business and our financial condition.




Our wholesale customers generally purchase our products on credit, and as a result, our results of operations and financial condition may be adversely
dffected if our customers experience financial difficulties.

During the past several years, various retailers, including some of our largest customers, have experienced significant difficulties, including restructurings,
bankruptcies and liquidations. This could adversely affect us because our wholesale customers, who represent 17% of the business, generally pay us after
goods are delivered. Adverse changes in our customers’ financial position could cause us to limit or discontinue business with that customer, require us to
assume more credit risk relating to that customer’s future purchases or limit our ability to collect accounts receivable relating to previous purchases by that
customer, all of which could have a material adverse effect on our business, results of operations and financial condition.

We operate in a highly competitive market and the size and resources of some of our competitors may allow them to compete more effectively than we
can, resulting in a loss of our market share and a decrease in our net revenue and profitability.

The market for intimate apparel products is highly competitive. Competition may result in pricing pressures, reduced profit margins or lost market share or
a failure to grow our market share, any of which could substantially harm our business and results of operations. We compete directly against wholesalers
and direct retailers of intimate apparel products, including large, diversified companies with substantial market share and strong worldwide brand
recognition, such as L Brands Inc., Hanesbrands Inc. and PVH Corp., whose brands include Victoria’s Secrets, Calvin Klein, Maidenform, Bonds and
others. Many of our competitors have significant competitive advantages, including longer operating histories, larger and broader customer bases, more
established relationships with a broader set of suppliers, greater brand recognition and greater financial, research and development, marketing, distribution
and other resources than we do. Our competitors may be able to achieve and maintain brand awareness and market share more quickly and effectively than
we can. Many of our competitors promote their brands through traditional forms of advertising, such as print media and television commercials, and
through celebrity endorsements, and have greater and substantial resources to devote to such efforts. Our competitors may also create and maintain brand
awareness using traditional forms of advertising more quickly than we can. Our competitors may also be able to increase sales in their new and existing
markets faster than we can by emphasizing different distribution channels than we do, such as catalog sales or an extensive franchise network, as opposed
to distribution through retail stores, wholesale or internet, and many of our competitors have substantial resources to devote toward increasing sales in such
ways.

If we are unable to anticipate consumer preferences and successfully develop and introduce new, innovative and updated products, we may not be able
to maintain or increase our sales and profitability.

Our success depends on our ability to identify and originate product trends as well as to anticipate and react to changing consumer demands in a timely
manner. All of our products are subject to changing consumer preferences that cannot be predicted with certainty. We may be unable to introduce new
products in a timely manner. Our customers may not accept our new products, or our competitors may introduce similar products in a more timely fashion.
Failure to anticipate and respond in a timely manner to changing consumer preferences could lead to, among other things, lower sales and excess inventory
levels. Even if we are successful in anticipating consumer preferences, our ability to adequately react to and address those preferences will in part depend
upon our continued ability to develop and introduce innovative, high-quality products. Our failure to effectively introduce new products that are accepted
by consumers could have a material adverse effect on our financial condition.

Our net sales, profit and cash flows are sensitive to, and may be affected by, general economic conditions, consumer confidence, spending patterns,
weather or other market disruptions.

Our net sales, profit, cash flows and future growth may be affected by negative local, regional, national or international political or economic trends or
developments that reduce the consumers’ ability or willingness to spend on discretionary products, including the effects of general economic conditions,
employment, consumer debt, changes in personal net worth based on changes in securities market price levels, residential real estate and mortgage markets,
taxation, healthcare costs, fuel and energy prices, interest rates, credit availability, consumer confidence and other macroeconomic factors, and national and
international security concerns such as war, terrorism or the threat thereof. In addition, market disruptions due to severe weather conditions, natural
disasters, health hazards or other major events or the prospect of these events could also impact discretionary consumer spending and confidence levels.
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The worldwide apparel industry is heavily influenced by general economic cycles. Apparel retailing is a cyclical industry that is heavily dependent upon
the overall level of consumer spending. Purchases of specialty apparel and related goods tend to be highly correlated with the cycles of the levels of
disposable income of consumers. As a result, purchases of women’s intimate and other apparel, beauty and personal care products and accessories often
decline during periods when economic or market conditions are unsettled or weak. Downturns, or the expectation of a downturn, in general economic
conditions could materially and adversely affect consumer spending patterns. Because apparel generally is a discretionary purchase, declines in consumer
spending may have a more negative effect on apparel retailers than on other retailers. A decline in consumer spending may negatively affect our
profitability, because, in such circumstances, our sales may decrease and we may increase the number of promotional sales, either of which could have a
material adverse effect on our results of operations, financial condition and cash flows.

Extreme weather conditions in the areas in which our stores or the stores of our wholesale customers are located, particularly in markets where we have
multiple such stores, could adversely affect our business. For example, heavy snowfall, rainfall or other extreme weather conditions over a prolonged
period might make it difficult for our customers to travel to such stores and thereby reduce our sales and profitability.

Our financial condition and results of operations have been and may continue to be adversely affected by outbreaks of contagious disease such as the
recent COVID-19 pandemic.

Our business has been and may continue to be adversely affected by a widespread outbreak of contagious disease, including the recent COVID-19
pandemic, resulting in business closures and a limit on consumer and employee travel across the globe. Any outbreak of contagious diseases, or other
adverse public health developments, could have a material and adverse effect on our business operations. These could include disruptions or restrictions on
our ability to travel, reduced traffic in our stores and the stores of our wholesale customers, temporary closures of our stores and/or office buildings or the
facilities of our wholesale customers or suppliers. We may also see disruptions or delays in shipments and negative impacts to pricing of certain
components of our products. Further, any disruption of our customers or suppliers would likely impact our sales and operating results. In addition, a
significant outbreak of contagious diseases in the human population could result in a widespread health crisis that could adversely affect the economies and
financial markets of many countries, resulting in an economic downturn that could affect demand for our end customers’ products and likely impact our
operating results. The resulting economic downturn can also negatively impact our stock price.

As of the time of this filing, the impacts of the COVID-19 pandemic have been broad reaching, including impacts to our retail, wholesale and licensing
businesses. The pandemic has had an impact on our business globally, with significant temporary store closures. The COVID-19 pandemic is also
impacting the Asia region where we source most of our inventory. Temporary factory closures and the pace of workers returning to work has impacted our
suppliers’ ability to source certain raw materials and to produce and fulfill finished goods orders in a timely manner. As of the date of this filing, we have
also experienced impacts on deliveries, driven primarily by factory labor shortages and port congestion. However, the ability of our distribution and
logistics providers to operate may be further impacted depending on the continued severity and duration of the pandemic and may have a significant impact
on the cost and timing of receipts for future seasons. The occurrence of any of these events could further negatively impact our future consolidated
financial position, results of operations and cash flows. There could be a prolonged impact on our business due to slow economic recovery or changes in
consumer behavior. If we experience a sustained decrease in consumer demand related to the COVID-19 pandemic, it may exacerbate our need for
additional financing. There is no guarantee that we will be able to obtain such additional financing, on acceptable terms or at all. The results for the first
quarter of fiscal 2021 as well as full fiscal 2021 could also be impacted in ways we are not able to predict today, including, but not limited to, non-cash
write-downs and asset impairment charges (including impairments on property and equipment, operating lease right-of use assets and goodwill); unrealized
gains or losses related to investments; foreign currency fluctuations; and collections of accounts receivables.

We are continuing to monitor the potential impact of the COVID-19 pandemic. At the time of filing, all our retail stores are temporarily closed to protect
employees and customers from the spread of this virus, consistent with governmental restrictions and guidance. The two online stores are trading, and we
are able to fulfil orders from the New Zealand and U.S. warehouses. In order to mitigate the significant impact on cash inflow we are working with our
suppliers and lenders to extend payment terms. We are in discussions with BNZ to extend loan repayment dates and with our landlords to provide
abatements through the period of closure. We have reduced staff hours and applied for government subsidies for the New Zealand and Australian
employees. At the date of this report, we had received $2.0m in subsidies from the New Zealand government. In addition, we are investigating funding
packages for which we may be eligible.




Our financial performance may be affected by credit and financial market conditions.

Future increases in interest rates or other tightening of the credit markets, or future turmoil in the financial markets, could make it more difficult for us to
access funds, to refinance our indebtedness (if necessary), to enter into agreements for new indebtedness, or to obtain funding through the issuance of our
securities. Any such adverse changes in the credit or financial markets could also impact the ability of our suppliers to access liquidity, or could result in the
insolvency of suppliers, which in turn could lead to their failure to deliver our merchandise. Worsening economic conditions could also result in difficulties
for financial institutions (including bank failures) and other parties that we may do business with, which could potentially impair our ability to access
financing under existing arrangements or to otherwise recover amounts as they become due under our other contractual arrangements. Any such events
could have a material adverse effect on our results of operations, financial condition and cash flows.

Our net sales, operating income, cash and inventory levels fluctuate on a seasonal basis.

We experience major seasonal fluctuations in our net sales and operating income, with a significant portion of our operating income typically realized
during the fourth quarter holiday season. Any decrease in sales or margins during this period could have a material adverse effect on our results of
operations, financial condition and cash flows.

Seasonal fluctuations also affect our cash and inventory levels, since we usually order merchandise in advance of peak selling periods and sometimes
before new fashion trends are confirmed by customer purchases. We must carry a significant amount of inventory, especially before the holiday season
selling period. If we are not successful in selling inventory, we may have to sell the inventory at significantly reduced prices or may not be able to sell the
inventory at all, which could have a material adverse effect on our results of operations, financial condition and cash flows.

We are subject to risks associated with leasing retail space, are generally subject to long-term non-cancelable leases and are required to make
substantial lease payments under our operating leases. Any failure to make these lease payments when due may lead to the landlord terminating the
lease, which would harm our business, profitability and results of operations.

We do not own any of our stores, but instead lease all of our retail stores under operating leases. Our leases generally have initial terms of 5 years. All of
our leases require a fixed annual rent, and some of them require the payment of additional rent if store sales exceed a negotiated amount. Most of our leases
are “net” leases, which require us to pay all of the cost of insurance, taxes, maintenance and utilities, and we generally cannot cancel these leases at our
option.

Our net sales depend on a volume of traffic to our stores and the availability of suitable lease space.

Most of our stores are located in retail shopping areas including malls and other types of retail centers. Sales at these stores are derived, in part, from the
volume of traffic in those retail areas. Our stores benefit from the ability of the retail center and other attractions in an area, including “destination” retail
stores, to generate consumer traffic in the vicinity of our stores. Sales volume and retail traffic may be adversely affected by factors that we cannot control,
such as economic downturns or changes in consumer demographics in a particular area, competition from internet and other retailers and other retail areas
where we do not have stores, the closing or decline in popularity of other stores in the shopping areas where our stores are located and the deterioration in
the financial condition of the operators of the shopping areas or developers in which our stores are located. Similarly, reduced customer traffic in the stores
of our wholesale customers also could have a material adverse effect on our financial condition and results of operations.

Our ability to grow depends in part on new store openings and existing store remodels and expansions.

Our continued growth and success will depend in part on our ability to open and operate new stores and expand and remodel existing stores on a timely and
profitable basis. Accomplishing our new and existing store expansion goals will depend upon a number of factors, including the ability to partner with
developers and landlords to obtain suitable sites for new and expanded stores at acceptable costs, the hiring and training of qualified personnel and the
integration of new stores into existing operations. There can be no assurance we will be able to achieve our store expansion goals, manage our growth
effectively, successfully integrate the planned new stores into our operations or operate our new, remodeled and expanded stores profitably. These risks
could have a material adverse effect on our ability to grow and on our results of operations, financial condition and cash flows.
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Our operations in international markets are subject to a number of risks inherent in any business operating in multiple countries.
As an international company, our operations will continue to encounter the following risks, among others:

Competition with new competitors or with existing competitors with an established market presence.
Lack of familiarity with local customer preferences.

General economic conditions in specific countries or markets.

Seasonal differences in markets.

Selection of suitable business partners, who may be independent contractors outside our control.
Volatility in the geopolitical landscape.

Restrictions on the repatriation of funds held internationally.

Disruptions or delays in shipments.

Changes in diplomatic and trade relationships.

Political instability.

Compliance with foreign governmental regulation by us and by our partners and contractors.

If any of these or other similar events should occur, it could have a material adverse effect on our results of operations, financial condition and cash flows.
We may be impacted by our ability to service or refinance our debt.

We currently have substantial indebtedness. Certain of our indebtedness is convertible at the option of the holder into Ordinary Shares. For our other
indebtedness, and to the event our convertible indebtedness is not so converted, additional financing and our cash flow from operations provide the primary
source of funds for our debt service payments. If we are unable to obtain additional financing or our cash flow from operations declines, we may be unable
to service or refinance our current debt. If we are unable to service or refinance our current debt, we may not be able to continue as a viable entity, in which
case you may lose your entire investment. Any additional debt we incur in the future could intensify this risk.

If we do not comply with the terms of our existing debt agreements, and such debt agreements cannot be amended or replaced with new indebtedness,
we may be in default of our obligations under such debt agreements.

Our existing debt agreements (including our senior secured credit facility) contain a number of affirmative and negative covenants and representations and
warranties. For instance, some of our debt agreements contain covenants which require maintenance of certain financial ratios and also, under certain
conditions, restrict our ability to make distributions (including any redemption or repurchase of Ordinary Shares). We have, in the past, been required to
seek waivers of compliance with, or amendments of, certain of the financial covenants in the debt agreements, and we may be required to seek such
waivers or amendments in the future. Our ability to meet these financial covenants may be affected by events beyond our control, and there can be no
assurance that the lenders will grant any required waivers under, or amendments to, the debt agreements if for any reason we are unable to meet the
requirements of such covenants.

If we fail to make required cash payments, or fail to comply with covenants, representations or warranties under our debt agreements, or if an event of
default otherwise occurs under one of our debt agreements, and we do not either receive a waiver or amendment from our lenders or refinance the
indebtedness subject to such agreements, such failure could trigger a default under such agreement. Any such default or acceleration may further result in a
cross-default under our other indebtedness. Upon a default, the lenders under those debt agreements could declare all borrowings owed to them, including
accrued interest and other fees, to be due and payable, which declaration could have an adverse impact on our business and results of operations.
Furthermore, the holders of our secured indebtedness could foreclose on their security interests in our assets, including our intellectual property. The terms
of any future debt agreements into which we enter could intensify these risks.
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Our business is exposed to foreign currency exchange rate fluctuations and control regulations.

Our business has substantial international components that expose us to significant foreign exchange risk. Changes in exchange rates can impact our
financial results in two ways: a translation impact and a transaction impact. The translation impact refers to the impact that changes in exchange rates can
have on our financial results, as our operating results in local foreign currencies are translated into New Zealand dollars using an average exchange rate
over the representative period. Accordingly, during times of a strengthening New Zealand dollar, particularly against the Australian dollar, the Euro, the
British pound sterling and the U.S. dollar, our results of operations will be negatively impacted, and during times of a weakening New Zealand dollar, our
results of operations will be favorably impacted.

The transaction impact on financial results is common for apparel companies operating outside the U.S. that purchase goods in U.S. dollars, as is the case
with most of our foreign operations. During times of a strengthening U.S. dollar, our results of operations will be negatively impacted from these
transactions as the increased local currency value of inventory results in higher cost of goods sold in local currency when the goods are sold, and during
times of a weakening U.S. dollar, our results of operations will be favorably impacted. We also have exposure to changes in foreign currency exchange
rates related to certain intercompany transactions and, to a lesser extent, SG&A expenses that are denominated in currencies other than the functional
currency of a particular entity.

We are also exposed to market risk for changes in exchange rates for the U.S. dollar in connection with our business as a licensee. Most of our license
agreements require us to pay in Unites States dollars based on the exchange rate as of the last day of the contractual selling period but the sales are reported
in the relevant territories’ local currencies. Thus we are exposed to exchange rate changes during and up to the last day of the selling period. In addition, we
are exposed to exchange rate changes up to the date we make payment in U.S. dollars. As a result, during times of a strengthening U.S. dollar, our royalty
fees will be positively impacted, and during times of a weakening U.S. dollar, our royalty fees will be negatively impacted.

We conduct business, directly or through licensees and other partners, in countries that are or have been subject to exchange rate control regulations and
have, as a result, experienced difficulties in receiving payments owed to us when due, with amounts left unpaid for extended periods of time. Although the
amounts to date have been immaterial to our results, as our international businesses grow and if controls are enacted or enforced in additional countries,
there can be no assurance that such controls would not have a material and adverse effect on our business, financial condition or results of operations.

Our reported financial results may be adversely affected by changes in accounting principles

Generally accepted accounting principles are subject to interpretation by the SEC and the Public Company Accounting Oversight Board and various bodies
formed to promulgate and interpret appropriate accounting principles. A change in these principles or interpretations could have a significant effect on our
reported financial results, and could affect the reporting of transactions completed before the announcement of a change.

Acquisitions may not be successful in achieving intended benefits, cost savings and synergies.

We may engage in business acquisitions in the future. Prior to completing any acquisition, our management team identifies expected synergies, cost savings
and growth opportunities but, due to legal and business limitations, we may not have access to all necessary information. The integration process may be
complex, costly and time-consuming. The potential difficulties of integrating the operations of an acquired business and realizing our expectations for an
acquisition, including the benefits that may be realized, include, among other things:

e failure to implement our business plan for the combined business;
e delays or difficulties in completing the integration of acquired companies or assets;

e higher than expected costs, lower than expected cost savings or a need to allocate resources to manage unexpected operating difficulties;
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unanticipated issues in integrating manufacturing, logistics, information, communications and other systems;

unanticipated changes in applicable laws and regulations affecting the acquired business;

unanticipated changes in the combined business due to potential divestitures or other requirements imposed by antitrust regulators;
retaining key customers, suppliers and employees;

retaining and obtaining required regulatory approvals, licenses and permits;

operating risks inherent in the acquired business;

diversion of the attention and resources of management;

consumers’ failure to accept product offerings by us or our licensees;

assumption of liabilities not identified in due diligence;

the impact on our or an acquired business’ internal controls and compliance with the requirements under the Sarbanes-Oxley Act of 2002; and
other unanticipated issues, expenses and liabilities.

We have completed acquisitions that have not performed as well as initially expected and cannot assure you that any acquisition will not have a material
adverse impact on our financial condition and results of operations.

The loss of the services of Justin Davis-Rice as Executive Chairman, Anna Johnson as Chief Executive Officer, other members of our executive
management team, or other key personnel could have a material adverse effect on our business.

Justin Davis-Rice’s and Anna Johnson’s leadership in the design, operations and marketing areas of our business is critical to the successful pursuit of our
business plan. The death or disability of Mr. Davis-Rice, Ms. Johnson, or any other extended or permanent loss of his or her services, or any negative
market or industry perception with respect to him or her or arising from his or her loss, could have a material adverse effect on our business, results of
operations, and financial condition.

We also depend on the service and management experience of other key executive officers and other members of senior management who have substantial
experience and expertise in our industry and our business and have made significant contributions to our growth and success. The loss of the services of
any of our key executive officers or other members of senior management, or one or more of our other key personnel, or the concurrent loss of several of
these individuals or any negative public perception with respect to these individuals, could also have a material adverse effect on our business, results of
operations, and financial condition.

We are not protected by a material amount of key-man or similar life insurance covering our executive officers, including Mr. Davis-Rice or Ms. Johnson,
or other members of senior management. We have entered into employment agreements with certain of our executive officers, but competition for
experienced executives in our industry is intense and the non-compete period with respect to certain of our executive officers could, in some circumstances
in the event of their termination of employment with our company, be of limited duration or not apply at all.

We rely on third-party suppliers and manufacturers to provide fabrics for and to produce our products, and we have limited control over them and may
not be able to obtain quality products on a timely basis or in sufficient quantity.

We do not manufacture our products or the raw materials for them and rely instead on third-party suppliers and manufacturers. Many of the specialty
fabrics used in our products are technically advanced textile products developed and manufactured by third parties and may be available, in the short-term,
from only one or a very limited number of sources. We have experienced and may continue to experience a significant disruption in the supply of fabrics or
raw materials from current sources or, in the event of a disruption, we may be unable to locate alternative materials suppliers of comparable quality at an
acceptable price, or at all. In addition, if we experience significant increased demand, or if we need to replace an existing supplier manufacturer, we may be
unable to locate additional suppliers of fabrics or raw materials or additional manufacturing capacity on terms that are acceptable to us, or at all, or we may
be unable to locate any supplier or manufacturer with sufficient capacity to meet our requirements or to fill our orders in a timely manner. Identifying a
suitable supplier is an involved process that requires us to become satisfied with their quality control, responsiveness and service, financial stability and
labor and other ethical practices. Even if we are able to expand existing or find new manufacturing or fabric sources, we may encounter delays in
production and added costs as a result of the time it takes to train our suppliers and manufacturers in our methods, products and quality control standards.
Delays related to supplier changes could also arise due to an increase in shipping times if new suppliers are located farther away from other participants in
our supply chain. Any delays, interruption or increased costs in the supply of fabric or manufacture of our products could have an adverse effect on our
ability to meet customer demand for our products and result in lower net revenue and income from operations both in the short and long term. We have
occasionally received, and may in the future continue to receive, shipments of products that fail to comply with our technical specifications or that fail to
conform to our quality control standards. In that event, unless we are able to obtain replacement products in a timely manner, we risk the loss of net
revenue resulting from the inability to sell those products and related increased administrative and shipping costs. If defects in the manufacture of our
products are not discovered until after our customers purchase such products, our customers could lose confidence in the technical attributes of our
products and our results of operations could suffer and our business could be harmed.
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The fluctuating cost of raw materials could increase our cost of goods sold and cause our results of operations and financial condition to suffer.

The fabrics used by our suppliers and manufacturers include synthetic fabrics whose raw materials include petroleum-based products. Our products also
include natural fibers, including cotton. Our costs for raw materials are affected by, among other things, weather, consumer demand, speculation on the
commodities market, the relative valuations and fluctuations of the currencies of producer versus consumer countries and other factors that are generally
unpredictable and beyond our control. Increases in the cost of raw materials could have a material adverse effect on our cost of goods sold, results of
operations, financial condition and cash flows.

We face challenges as consumers migrate to online shopping and we depend on our ability to compete in the e-commerce marketplace.

As consumers continue to migrate online, we face pressures to compete in the e-commerce marketplace. We continue to significantly invest in our online
sales capabilities to provide a seamless shopping experience to our customers between our brick and mortar locations and our online environments.
Insufficient, untimely or misguided investments in this area could significantly impact our profitability and growth and affect our ability to attract new
customers, as well as maintain our existing ones. In addition, declining customer store traffic and migration of sales from brick and mortar stores to digital
platforms could lead to store closures, restructuring and other costs that could adversely impact our results of operations and cash flows.

If our technology-based e-commerce systems do not function properly, our operating results could be negatively affected.

Customers are increasingly using computers, tablets and smart phones to shop online and to do price and comparison shopping. We strive to anticipate and
meet our customers’ changing expectations and are focused on building a seamless shopping experience across our omnichannel business. Any failure to
provide user-friendly, secure e-commerce platforms that offer a variety of merchandise at competitive prices with low cost and quick delivery options that
meet customers’ expectations could place us at a competitive disadvantage, result in the loss of e-commerce and other sales, harm our reputation with
customers and have a material adverse impact on the growth of our business and our operating results.

A material disruption in our computer systems could adversely affect our business or results of operations.

We rely extensively on our computer systems to process transactions, summarize results and manage our business. Our computer systems are subject to
damage or interruption from power outages, computer and telecommunications failures, computer viruses, cyber-attack or other security breaches,
catastrophic events such as fires, floods, earthquakes, tornadoes, hurricanes, acts of war or terrorism, and usage errors by our employees. If our computer
systems are damaged or cease to function properly, including a material disruption in our ability to authorize and process transactions at our stores or on our
online systems, we may have to make a significant investment to fix or replace them, and we may suffer loss of critical data and interruptions or delays in
our operations. Any material interruption in our computer systems could negatively affect our business and results of operations.
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If we are unable to safeguard against security breaches with respect to our information systems, our business may be adversely affected.

In the course of our business, we gather, transmit and retain confidential information, including personal information about our customers, and process
payment transactions through our information systems. Although we endeavor to protect confidential information and payment information through the
implementation of security technologies, processes and procedures, it is possible that an individual or group could defeat security measures and access
sensitive information about our customers, employees and other third parties. Any misappropriation, loss or other unauthorized disclosure of confidential or
personally identifiable information gathered, stored or used by us could have a material impact on the operation of our business, including damaging our
reputation with our customers, employees, third parties and investors. We could also incur significant costs implementing additional security measures to
comply with applicable federal, state or international laws and regulations governing the unauthorized disclosure of confidential or personally identifiable
information, as well as increased costs such as organizational changes, training employees or engaging consultants. In addition, we could incur lost
revenues and face increased litigation as a result of any potential cyber-security breach. We are not aware that we have experienced any material
misappropriation, loss or other unauthorized disclosure of confidential or personally identifiable information as a result of a cyber-security breach or other
act. However, a cyber-security breach or other act and/or disruption to our information technology systems could have a material adverse effect on our
business, prospects, financial condition or results of operations.

Our fabrics and manufacturing technology are not patented and can be imitated by our competitors.

The intellectual property rights in the technology, fabrics and processes used to manufacture our products are owned or controlled by our suppliers and are
generally not unique to us. Our ability to obtain intellectual property protection for our products is therefore limited and we currently own no patents or
exclusive intellectual property rights in the technology, fabrics or processes underlying our products. As a result, our current and future competitors are able
to manufacture and sell products with performance characteristics, fabrics and styling similar to our products. Because many of our competitors have
significantly greater financial, distribution, marketing and other resources than we do, they may be able to manufacture and sell products based on our
fabrics and manufacturing technology at lower prices than we can. If our competitors do sell similar products to ours at lower prices, our net revenue and
profitability could suffer.

Our failure or inability to protect our intellectual property rights could diminish the value of our brand and weaken our competitive position.

We currently rely on trademarks, as well as confidentiality procedures, to establish and protect our intellectual property rights. We cannot assure you that
the steps taken by us to protect our intellectual property rights will be adequate to prevent infringement of such rights by others, including imitation of our
products and misappropriation of our brand. In addition, intellectual property protection may be unavailable or limited in some foreign countries where
laws or law enforcement practices may not protect our intellectual property rights as fully as in the U.S. or the E.U. and it may be more difficult for us to
successfully challenge the use of our intellectual property rights by other parties in these countries. If we fail to protect and maintain our intellectual
property rights, the value of our brand could be diminished, and our competitive position may suffer. In addition, any litigation necessary to protect our
intellectual property rights could result in significant costs to us and divert the attention of our management and key personnel from our business operations
and the implementation of our business strategy.

We may be subject to intellectual property infringement claims by third parties which could be costly to defend, divert management’s attention and
resources, and may result in liability.

Third parties may assert against us their patent, copyright, trademark and other intellectual property rights relating to intellectual property that is important
to our business. Any claims that our products or processes infringe these rights, regardless of their merit or resolution, could be costly, time consuming and
may divert the efforts and attention of our management and technical personnel. In addition, we may not prevail in such proceedings given the inherent
uncertainties in intellectual property litigation.
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We may be impacted by changes in taxation, trade and other requlatory requirements.

We are subject to income tax in local, national and international jurisdictions. In addition, our products are subject to import and excise duties and/or sales
or value-added taxes in many jurisdictions. We are also subject to the examination of our tax returns and other tax matters by the Internal Revenue Service
and other tax authorities and governmental bodies. We regularly assess the likelihood of an adverse outcome resulting from these examinations to
determine the adequacy of our provision for taxes. There can be no assurance as to the outcome of these examinations. Fluctuations in tax rates and duties,
changes in tax legislation or regulation or adverse outcomes of these examinations could have a material adverse effect on our results of operations,
financial condition and cash flows.

We have significant tax losses arising on historical trading losses. The availability to utilize these tax losses to offset future taxable profit is dependent on
future performance and trade of the business. There can be no assurance as to the availability of these losses for utilization.

Our current operations in international markets and our efforts to expand into additional international markets, and any earnings in those markets,
may be affected by legal and regulatory risks.

We are subject to Australian and New Zealand anti-corruption laws, the U.S. Foreign Corrupt Practices Act, and the anti-corruption laws of the other
foreign countries in which we operate and manufacture our products. Although we implement policies and procedures designed to promote compliance
with these laws, our employees, contractors and agents, as well as those companies to which we outsource certain of our business operations, may take
actions in violation of our policies. Any such violation could result in sanctions or other penalties and have an adverse effect on our business, reputation
and operating results.

We may be subject to loss and theft.

Our merchandise is subject to loss and theft, including due to illegal or unethical conduct by associates, customers, vendors or unaffiliated third parties. We
have experienced events such as inventory shrinkage in the past, and we cannot assure that incidences of loss and theft will decrease in the future or that the
measures we are taking will effectively reduce these losses. Higher rates of loss or increased security costs to combat theft could have a material adverse
effect on our results of operations, financial condition and cash flows.

If we lose any of our license agreements, there may be significant loss of revenues and a negative effect on our business.

We license the Frederick’s of Hollywood brand, and we previously licensed the Stella McCartney brand through June 30, 2018 and the Heidi Klum brand
through January 31, 2020. During the fiscal year ended January 31, 2020, the license arrangements for Heidi Klum and Frederick’s of Hollywood
contributed 19.5%, and 29.9% of revenue, respectively, and 22.1%, and 32.8% of gross margin, respectively.

There are certain payments as well as other requirements associated with our license agreements. Failure to meet any of these requirements could result in
the loss of the license. Additionally, after the term of any license agreement has concluded, the licensor may decide not to renew with us. While we are not
substantially dependent on any licensed brand, the loss of one of our licensed brands could have a material adverse effect on our results of operations and
financial condition.

On the other hand, our revenues and profitability under our license agreements may change from period to period due to various factors, including the
amount of the royalty fees, changes in consumer preferences, brand repositioning activities and other factors, some of which are outside of our control. We
also depend to a certain extent on the marketing efforts of the owners of our licensed brands, and there can be no assurance that their efforts will be
successful. If the profitability of our licensed brands is less than initially expected, our license agreements could have a material adverse effect on our
results of operations and financial condition.
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A significant shift in the relative sources of our earnings, adverse decisions of tax authorities or changes in tax treaties, laws, rules or interpretations
could have a material adverse effect on our results of operations and cash flow.

We have direct operations in many countries and the applicable tax rates vary by jurisdiction. As a result, our overall effective tax rate could be materially
affected by the relative level of earnings in the various taxing jurisdictions to which our earnings are subject. In addition, the tax laws and regulations in the
countries where we operate may be subject to change and there may be changes in interpretation and enforcement of tax law. As a result, we may pay
additional taxes if tax rates increase or if tax laws, regulations or treaties in the jurisdictions where we operate are modified by the competent authorities in
an adverse manner.

In addition, various national and local taxing authorities periodically examine us and our subsidiaries. The resolution of an examination or audit may result
in us paying more than the amount that we may have reserved for a particular tax matter, which could have a material adverse effect on our cash flows,
business, financial condition and results of operations for any affected reporting period.

We and our subsidiaries are engaged in a number of intercompany transactions. Although we believe that these transactions reflect arm’s length terms and
that proper transfer pricing documentation is in place, which should be respected for tax purposes, the transfer prices and conditions may be scrutinized by
local tax authorities, which could result in additional tax liabilities.

If we fail to implement and maintain an effective system of internal control over financial reporting, we may not be able to accurately report our
financial results or prevent fraud.

Effective internal controls over financial reporting are necessary for us to provide reliable financial reports and, together with adequate disclosure controls
and procedures, are designed to prevent fraud. Any failure to implement required new or improved controls, or difficulties encountered in their
implementation could cause us to fail to meet our reporting obligations.

We have identified deficiencies in our internal controls that are deemed to be material weaknesses. A material weakness is a deficiency, or a combination of
deficiencies in internal controls over financial reporting, such that if there is a material misstatement in our financial statements, they will not necessarily be
prevented or detected on a timely basis. As of January 31, 2020, the matters involving internal controls and procedures that our management considered to
be material weaknesses under the standards of the Public Company Accounting Oversight Board were:

1) Lack of skilled resources and lack of expertise with complex IFRS and SEC reporting matters. There has been a high turnover of staff during the
financial period.

2) No formally implemented system of internal control over financial reporting and no associated written documentation of our internal control
policies and procedures.

3) We did not maintain an effective process for reviewing financial information and did not have a sufficient number of personnel with an appropriate
level of accounting knowledge, experience and training in the application of IFRS commensurate with management’s financial reporting
requirements.

4) Lack of regular Compensation Committee meetings held during the year.

We have an audit committee and appointed additional independent directors, which, along with a more thorough governance process, has remediated
certain of our prior material weaknesses and reduced the level of the weaknesses described above. There has been a high turnover of staff and a reliance on
the use of contractors in the finance team, which has contributed to the weaknesses described above. We have implemented and plan to implement certain
actions to remediate these material weaknesses. Just prior to year-end, we appointed a new Chief Financial Officer who has begun to increase the resources
in the finance team and establish additional senior permanent roles. By the end of the first half of fiscal year 2021, with the assistance of third party
consultants, we will have reviewed all our internal controls and will recommend improvements. We also intend to hold regular compensation meetings in
fiscal year 2021
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We cannot guarantee that we will be able to complete such actions successfully. In addition, such actions may not be effective in remediating these material
weaknesses. If our efforts to remediate these material weaknesses are not successful, the remediated material weaknesses may reoccur, or other material
weaknesses could occur in the future. As a result of these material weaknesses, we may be unable to report our financial results accurately on a timely
basis, which could cause our reported financial results to be materially misstated and result in the loss of investor confidence and could cause the stock
price to decline. As a result of such failures, we could also become subject to investigation by the stock exchange on which our shares are listed, the SEC,
or other regulatory authorities, and become subject to litigation from investors, which would harm our reputation, business, financial condition and results
or operations, and divert financial and management recoveries from our core business.

In addition, any future testing by us conducted in connection with Section 404 of the Sarbanes-Oxley Act, or the subsequent testing by our independent
registered public accounting firm, if and when required, may reveal additional deficiencies in our internal controls over financial reporting that are deemed
to be material weaknesses or that may require prospective or retroactive changes to our consolidated financial statements or identify other areas for further
attention or improvement. If we are unable to remedy the existing material weaknesses in our internal control over financial reporting, if in the future we
identify additional material weaknesses in our internal control over financial reporting, if we are unable to comply with the requirements of Section 404 in
a timely manner or assert that our internal control over financial reporting is effective, or if our independent registered public accounting firm is required to
and is unable to express an opinion as to the effectiveness of our internal control over financial reporting, investors may lose confidence in the accuracy and
completeness of our financial reports and the market price of our common stock could be negatively affected, and we could become subject to
investigations by the stock exchange on which our securities are then listed, the SEC, or other regulatory authorities, which could require additional
financial and management resources. Inferior internal controls could also cause investors to lose confidence in our reported financial information, which
could have a negative effect on the trading price of our common stock.

Nasdaq may delist the Ordinary Shares from quotation on its exchange, which could limit investors’ ability to sell and purchase our securities and
subject us to additional trading restrictions.

The Ordinary Shares are currently listed on the Capital Market of The Nasdaq Stock Market LLC (“Nasdaq”) under the trading symbol “NAKD”.
However, on March 11, 2020, we received a notice from the Listing Qualifications Department of Nasdaq stating that, for the last 30 consecutive business
days, the closing bid price for the Ordinary Shares had been below the minimum of US$1.00 per share required for continued inclusion on the Nasdaq
Capital Market under Nasdaq Listing Rule 5550(a)(2). We were afforded 180 calendar days to regain compliance with the minimum bid price requirement.
In addition, Nasdaq has tolled the compliance period from April 16, 2020 through June 30, 2020, due to the impact of COVID-19. Accordingly, we have
until November 23, 2020 to regain compliance with the minimum bid price requirement. In order to regain compliance, the bid price for shares of the
Ordinary Shares must close at US$1.00 per share or more for a minimum of ten consecutive business days. The notification letter also states that in the
event we do not regain compliance within the 180 day period, we will be eligible for additional time if we meet the continued listing requirement for
market value of publicly held shares and all other initial listing standards for the Nasdaq Capital Market, with the exception of the bid price requirement,
and notify Nasdaq of our intention to cure the deficiency during such second compliance period, including by effecting a reverse stock split, if necessary.
There can be no assurance that we will regain compliance with the minimum bid price requirement within the allotted period, or that we will be able to
maintain compliance with the other continued listing requirements under the Nasdaq Listing Rules.

If the Ordinary Shares are not listed on Nasdaq at any time after this offering, we could face significant material adverse consequences, including:

e alimited availability of market quotations for our securities;

e reduced liquidity;

e a determination that the Ordinary Shares are a “penny stock” which will require brokers trading in our shares to adhere to more stringent rules,
possibly resulting in a reduced level of trading activity in the secondary trading market for the Ordinary Shares;

e alimited amount of news and analyst coverage for our company; and

e adecreased ability to issue additional securities or obtain additional financing in the future.
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As a foreign private issuer, we are permitted and expect to follow certain home country corporate governance practices (in our case Australian) in lieu
of certain Nasdaq requirements applicable to domestic issuers and we are permitted to file less information with the Securities and Exchange
Commission than a company that is not a foreign private issuer. This may afford less protection to holders of our securities.

As a foreign private issuer under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), Nasdaq allows us to follow home country
governance practices (in our case Australian) in lieu of the otherwise applicable Nasdaq corporate governance requirements. In accordance with this
exception, we follow Australian corporate governance practices in lieu of certain of the Nasdaq corporate governance standards, as more fully described in
Item 16G of this Annual Report, “Corporate Governance.” In particular, we will follow Australian law and corporate governance practices with respect to
the composition of our board and audit committee, and with respect to quorum requirements applicable to shareholder meetings. These differences may
result in a board that is more difficult to remove as well as less shareholder approvals required generally. We will also follow Australian law instead of the
Nasdaq requirement to obtain shareholder approval prior to the issuance of securities in connection with a change of control, certain acquisitions, private
placements of securities, or the establishment or amendment of certain stock option, purchase, or other equity compensation plans or arrangements. These
differences may result in less shareholder oversight and requisite approvals for certain acquisition or financing related decisions or for certain company
compensation related decisions. The Australian home country practices described above may afford less protection to holders of our securities than that
provided under the Nasdaq Listing Rules.

We do not intend to pay any dividends on our Ordinary Shares at this time.

We have not paid any cash dividends on our Ordinary Shares to date. The payment of cash dividends on our Ordinary Shares in the future will be
dependent upon our revenue and earnings, if any, capital requirements, and general financial condition, as well as the limitations on dividends and
distributions that exist under the laws and regulations of Australia, and will be within the discretion of our board of directors. It is the present intention of
our board of directors to retain all earnings, if any, for use in our business operations and, accordingly, our board of directors does not anticipate declaring
any dividends on our Ordinary Shares in the foreseeable future. As a result, any gain you will realize on our Ordinary Shares will result solely from the
appreciation of such shares.

ITEM 4. INFORMATION ON THE COMPANY

A. History and Development of the Company

Office Location

Our principal executive office is located at 8 Airpark Drive, Airport Oaks, Auckland New, Zealand. Our registered office is located at 1/23 Court Road
Double Bay New South Wales 2028, Australia. Our agent for service of process in the U.S. is Graubard Miller, our U.S. counsel, located at The Chrysler
Building, 405 Lexington Avenue, New York, New York 10174.

Principal Legal Advisers

Our principal legal adviser in the U.S. is Graubard Miller, located at The Chrysler Building, 405 Lexington Avenue, New York, New York 10174.

History and Development

We are an Australian public limited company formed on May 11, 2017 under the name “Bendon Group Holdings Limited.” We were formed to serve as a
holding company for Bendon and Naked (NV) after consummation of the Transactions. Bendon was formed in 1947. Naked (NV) was incorporated in the
State of Nevada on May 17, 2005, under the name “Search By Headlines.com Corp.” Prior to the completion of the Transactions, we had no assets and had

not conducted any material activities other than those incidental to our formation.
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On June 19, 2018, we consummated the Transactions contemplated by the Merger Agreement. Pursuant to the Merger Agreement, Bendon and Naked
(NV) completed a business combination transaction by means of (i) the Reorganization, pursuant to which all of the shareholders of Bendon exchanged all
of the outstanding Bendon Ordinary Shares for our Ordinary Shares, and (ii) immediately thereafter, Merger Sub merged with and into Naked (NV), with
Naked (NV) surviving as a wholly owned subsidiary of ours and the Naked (NV) stockholders receiving our Ordinary Shares in exchange for all of the
outstanding shares of common stock of Naked (NV). Effective on and from the closing of the Transactions, we changed our name from Bendon Group
Holdings Limited to “Naked Brand Group Limited.”

On November 15, 2018, we and our wholly-owned subsidiary, Bendon, entered into a stock purchase agreement with the shareholders of FOH Online
Corp. (“FOH”), including Cullen Investments Limited (“Cullen”), at the time a significant shareholder of the Company and also a debtor to the Company.
Pursuant to the agreement, on December 6, 2018, we purchased all of the issued and outstanding shares of FOH, in order to gain direct ownership of the
Frederick’s of Hollywood license arrangement FOH had with ABG-Frederick’s of Hollywood, LLC (“ABG”). We previously marketed merchandise under
the Frederick’s of Hollywood brand through a sub-license arrangement with FOH. As a result of the acquisition of FOH, we now have a direct relationship
with ABG in relation to the Frederick’s of Hollywood license. Under the terms of the stock purchase agreement, we paid a purchase price of approximately
US$18.2 million, as follows (i) the Company forgave debt owed to it by FOH and Cullen, in the aggregate amount of approximately US$9.9 million, and
(ii) the Company issued 3,765,087 of our Ordinary Shares to FOH’s shareholders, valued at a price per share of US$2.20. We also agreed to satisfy certain
obligations with respect to certain claims involving the parties.

On December 20, 2019, we completed a reverse stock split of our Ordinary Shares, pursuant to which every 100 Ordinary Shares outstanding as of the
effective time of the reverse stock split were combined into one Ordinary Share.

Additional Information

The SEC maintains an internet site, www.sec.gov, that contains reports, proxy and information statements, and other information regarding issuers, like us,
that file electronically with the SEC. We also maintain a website at www.nakedbrands.com, which contains information about our company. The
information on our website shall not be deemed part of this Annual Report.

Principal Capital Expenditures

Our capital expenditures for the twelve months ended January 31, 2020, 2019 and 2018 amounted to $1.3m, $0.2m and $2.2m, respectively. Our capital
expenditures during those years consisted of investments in property, plant and equipment for new and existing stores. We anticipate our capital
expenditures in fiscal year 2021 to include investments in property, plant and equipment for new and existing stores, which will be financed through
cashflows from operations and from financing transactions.

B. Business Overview

Summary

We operate in the highly competitive specialty retail business. We are a designer, distributor, wholesaler, and retailer of women’s and men’s intimate
apparel, as well as women’s swimwear. Our merchandise is sold through company-owned retail stores in Australia and New Zealand; through online

channels; and through wholesale partners in Australia and New Zealand and, on a more limited basis, through wholesale partners and distributors in the
E.U. (collectively, “partners”).

We previously sold our merchandise through wholesale partners in the U.S., as well. Accordingly, for the fiscal year ended January 31, 2020, we had seven
reportable segments:

e Australia Retail: This segment covers retail and outlet stores located in Australia.
® New Zealand Retail: This segment covers retail and outlet stores located in New Zealand.
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Australia Wholesale: This segment covers the wholesale of intimates apparel to customers based in Australia.

New Zealand Wholesale: This segment covers the wholesale of intimates apparel to customers based in New Zealand.
U.S. Wholesale: This segment covers the wholesale of intimates apparel to customers based in the U.S.

E.U. Wholesale: This segment covers the wholesale of intimates apparel to customers based in the E.U.

E-commerce: This segment covers the Company’s online retail activities.

However, in order to improve our profitability, we have exited the U.S. wholesale market, although we continue to sell in the U.S. through online channels.
We also substantially reduced the size of our operations in the E.U. wholesale market.

Revenues by Segment
Our revenues in each of our reportable segments for the twelve months ended January 31, 2020, 2019 and 2018 were as follows:

12 Months Ended January 31,

2020 2019 2018

Australia Retail $ 143m $ 185m $ 18.2m
New Zealand Retail $ 283m $ 31.8m $ 34.3m
Australia Wholesale $ 71m $ 11.5m $ 15.5m
New Zealand Wholesale $ 35m $ 72m $ 10.5m
U.S. Wholesale $ 40m $ 58m $ 6.4m
E.U. Wholesale $ 1.lm $ 50m $ 14.1m
E-commerce $ 319m $ 32.1m $ 32.2m
Recent Developments

COVID-19

On January 30, 2020, the World Health Organization (the “WHQO”) announced a global health emergency because of a new strain of coronavirus originating
in Wuhan, China, COVID-19, and the risks to the international community as the virus spreads globally beyond its point of origin. In March 2020, the
WHO classified the COVID-19 outbreak as a pandemic, based on the rapid increase in exposure globally. The full impact of the COVID-19 outbreak
continues to evolve as of the date of this report. As such, it is uncertain as to the full magnitude that the pandemic will have on the business’ financial
condition, liquidity, and future results of operations. Management is actively monitoring the global situation on its financial condition, liquidity, operations,
suppliers, industry, and workforce.

As of the time of this filing, the impacts of the COVID-19 pandemic have been broad reaching, including impacts to our retail, wholesale and licensing
businesses. The business has temporarily closed its bricks and mortar stores although it does continue to trade through the two online stores and is able to
fulfil online orders from the New Zealand and U.S. warehouses. To mitigate the significant impact on cashflow it is working with suppliers to get support
with delayed payments and has reached an agreement with certain key suppliers to push back payments. In addition, the business is negotiating support
from landlords to provide rent abatements through the period of closure and until revenue levels return to previous levels. Employees have agreed to work
reduced hours and the business has applied for Government wage subsidies from the New Zealand and Australian governments. At the date of this report,
we had received $2.0m in subsidies from the New Zealand government. The business is also in discussion with BNZ to defer loan repayments (see “Senior
Secured Credit Facility” below). The impact of COVID-19 in Asia delayed stock flow due to temporary factory closures and the business is working with
suppliers who are now back operating to prioritise and reschedule orders, inventory flow has resumed. In addition, the business is investigating funding
packages for which it may be eligible.

Management and the directors are monitoring the situation on a daily basis and forward planning to minimize the total impact to the group.
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Senior Secured Credit Facility

Effective March 12, 2020, we entered into a Deed of Amendment and Restatement (the “Restated Facility Agreement”) that amended and restated that
certain Facility Agreement, originally dated June 27, 2016, as amended from time to time, by and among Bendon, as borrower, us and certain subsidiaries
and affiliates of ours, as guarantors (collectively, the “Guarantors”), and Bank of New Zealand, as lender (“BNZ”). Under the Restated Facility Agreement,
BNZ will continue to make available (i) a revolving credit facility (the “Revolving Facility”), for which the facility limit, as amended, currently is $16.7
million, and (ii) an instrument facility (the “Instrument Facility”), for which the facility limit is $1.345 million. The revolving facility presently has an
outstanding principal balance of $16.7 million. We will reduce our indebtedness under the Restated Facility Agreement by an aggregate of $7 million in
periodic installments through November 30, 2021, which will also reduce the facility limit under the Revolving Facility. The facilities terminate on March
12, 2022. As at January 31, 2020, we were compliant under the facility covenants then in effect. However, we are unlikely to be compliant with financial
covenants under the Restated Facility Agreement, due to the impact of COVID-19, and we are currently in negations with BNZ to revise these temporarily.
For more information, see Item 5.B of this Annual Report, “Liquidity and Capital Resources.”

Nasdaq Noncompliance

On March 11, 2020, we received a notice from the Nasdaq Listing Qualifications Department stating that, for the last 30 consecutive business days, the
closing bid price for the Ordinary Shares had been below the minimum of $1.00 per share required for continued inclusion on the Nasdaq Capital Market
under Nasdaq Listing Rule 5550(a)(2). The notification letter stated that we would be afforded 180 calendar days to regain compliance with the minimum
bid price requirement. In addition, Nasdaq has tolled the compliance period from April 16, 2020 through June 30, 2020, due to the impact of COVID-19.
Accordingly, we have until November 23, 2020 to regain compliance with the minimum bid price requirement. In order to regain compliance, the closing
bid price for the Ordinary Shares must be at least $1.00 per share for a minimum of ten consecutive business days. The notification letter also stated that in
the event we do not regain compliance within the 180-day period, we may be eligible for additional time. The Nasdaq notification has no effect at this time
on the listing of the Ordinary Shares, and the Ordinary Shares continue to trade under the symbol “NAKD.”

Convertible Promissory Notes

In each of October, November and December 2019 and January, February and April 2020, we completed a private placement to one of St. George
Investments LLC or Iliad Research and Trading L.P., entities affiliated with one another (each, a “Noteholder”), of a convertible promissory note (each, a
“Convertible Note”) and a warrant to purchase Ordinary Shares (each, a “CN Warrant”), in each case pursuant to a Securities Purchase Agreement with the
applicable Noteholder (each, an “Note SPA”). The aggregate purchase price of the Convertible Notes was US$15,500,000 (approximately NZ$23,500,000).
Each of the Convertible Notes bears interest at 20% per annum, compounded daily, and matures 24 months after its issuance. As of May 7, 2020, an
aggregate of US$1,275,000 (approximately NZ$1,992,000) of the Convertible Notes had been converted into 2,952,233 Ordinary Shares, and the aggregate
outstanding principal balance of the Convertible Notes was approximately US$18,820,000 (approximately NZ$29,405,000). For more information, see
Item 5.B of this Annual Report, “Liquidity, and Capital Resources.”

Brands
Bendon
Our brands include our flagship Bendon brand, as well as our Bendon Man, Davenport, Fayreform, Lovable, Pleasure State, VaVoom, Evollove, and
Hickory brands. We sell products under these brands at 61 Bendon stores in Australia and New Zealand and online at www.bendonlingerie.com.
Additionally, we sell products under these brands in approximately 325 wholesale stores in Australia, New Zealand and the E.U., and through distributors

in the E.U.
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Frederick’s of Hollywood

Since 1946, Frederick’s of Hollywood has set the standard for innovative apparel, introducing the push-up bra, the padded bra, and black lingerie to the
U.S. market. The brand’s rich history has led it to become one of the most recognized in the world. Through FOH, we are the exclusive licensee of the
Frederick’s of Hollywood global online license, under which we sell Frederick’s of Hollywood intimates products, sleepwear and loungewear products,
swimwear and swimwear accessories products, and costume products. We sell our Frederick’s of Hollywood products online at www.bendonlingerie.com
and www.fredericks.com.

Former Brands

We previously sold products under the Stella McCartney, Heidi Klum and Naked brands. Our license to the Stella McCartney brand terminated on June 30,
2018. On January 31, 2020, we entered into a termination agreement with Heidi Klum and Heidi Klum Company, LLC, which provides for the termination
of the license agreement between the parties. On January 28, 2020, we sold all of our right, title and interest in the Naked brands to Gogogo SRL. We may
continue selling existing Heidi Klum branded products, as well as Heidi Klum branded products manufactured on or prior to June 30, 2020 under existing
contracts. The right to continue selling such products will continue until six months after the date of the termination agreement in the Northern Hemisphere
and until 12 months after the date of the termination agreement in the Southern Hemisphere. We also may continue selling any inventory bearing the Naked
brand that was in existence as of the closing.

Our Strengths
We believe the following competitive strengths contribute to our leading market position and differentiate us from our competition:
Distinct, Well-Recognized Brands

Our iconic brands, including Bendon, Pleasure State, Fayreform and Frederick’s of Hollywood, have come to represent a unique lifestyle across its targeted
customers. Our brands allow us to target markets across the economic spectrum, across demographics and across the world. We believe our flagship brands
and prominent, highly-recognized creative directors provide us with a competitive advantage.

In-Store Experience and Store Operations

We view our customers’ in-store experience as an important vehicle for communicating the image of each brand. We utilize visual presentation of
merchandise, in-store marketing and our sales associates to reinforce the image represented by the brands. Our in-store marketing is designed to convey the
principal elements and personality of each brand. The store design, furniture, fixtures and music are all carefully planned and coordinated to create a unique
shopping experience. Every brand displays merchandise uniformly to ensure a consistent store experience, regardless of location. Store managers receive
detailed plans designating fixture and merchandise placement to ensure coordinated execution of the company-wide merchandising strategy. Our sales
associates and managers are a central element in creating the atmosphere of the stores by providing a high level of customer service.

Product Development, Sourcing and Logistics

We believe a large part of our success comes from frequent and innovative product launches, as well as launches of new collections from our existing
brands. Our merchant, design and sourcing teams have a long history of bringing innovative products to our customers. Our key vendor partners are
industry leaders in both innovation and social responsibility. We work closely together to form a world class supply chain that is dynamic and efficient.

Highly Experienced Leadership Team

Our management team is led by Justin Davis-Rice, Executive Chairman, who joined Bendon in 2011 and is responsible for leading our revenue growth.
Prior to joining Bendon, Mr. Davis-Rice co-founded Pleasure State. Anna Johnson, Chief Executive Officer, brings to us a track record of over 25 years’
experience driving growth across a number of industries, including consumer electronics, outdoor adventure and intimate apparel. The rest of our senior
management team has a wealth of retail and business experience at The Warehouse Group, Cotton On Group and Hewlett Packard. We have developed a
strong and collaborative culture aligned around our goals to create the most sensual, functional and comfortable lingerie and underwear for women and
men all over the world.
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Strategy

The first stage of our transformation is now complete following our recent business restructure. We have established a new team of talented and
experienced individuals who are committed to growing the brands and working in an inclusive culture. We have changed our operating model, centralizing
and relocating all functions to the existing office in New Zealand — the original home of the Bendon brand. This reset of our business not only significantly
reduces cost, but facilitates the centralization of all key areas, resulting in seamless collaboration and a new way of working.

Our key result areas we will focus on are:

Our go to market strategy.

Returning to profitability.

Winning Australia.

Developing the world’s best program.
Enhancing our customer experience.

W

Historically, we have had a strong wholesale focus, and while this remains important, we will develop and leverage our business-to-consumer
infrastructure, including 61 retail outlets and growing online presence and sales. These changes will be reflected in the merchandise strategy and structure
as well as in our use of technology.

Our transformation initiatives that sit within our strategy include:

e  Channel, product, price and promotional framework — Review and establish clear framework for our direct to consumer (“DTC”) channels around
product introductions and range hierarchy. Continue to work on our basic to indent ratio with category management to rationalize product offering
and develop new product based on growth opportunities in market. Execute a full price review and establish clear guidelines across all channels of
margin expectations. For all DTC channels clarify channel objectives, key calendar events and strategies for new product and promotions that
allow each channel to have a differentiating offer to the market.

e Reliable vendor base — Expand factory base to mitigate supply chain risk with new material technology (whilst protecting heritage product lines)
and Corporate Social Responsibility lens.

e Relentless focus on profitability — Negotiate all vendor contracts to reduce cost of doing business by 15%. Labour project to realign wages costs.
Review fulfillment model for opportunity of online increases.

e  Customer growth in Australia — Grow both in digital and bricks and mortar footfall in Australia.

e Focus on fit — Augment instore and online fit and training programs. Evolve Bendon’s reputation for innovation and fit through new product
releases and new fit attributes exclusive to each product.

e Personalization of customer experience — Personalize the customer experience through both instore and digital platforms, including exploring new
initiatives of subscription, style finding, gifting, delivery, loyalty and dynamic content underpinned by new online platform.

®  People and culture — Refocus on our vision, mission and values driven by the senior leadership team.

Vision and Culture
We are passionate about making sure we have a company culture that supports our vision: To make all woman feel confident and comfortable for life.

We value individual differences and diverse thought processes. We believe the quality of decision making is improved by people with varying backgrounds
and perspectives working together by connecting and sharing ideas.

WE CREATE, WE BUILD, WE SUPPORT. We know that when we get culture right, it enables us to achieve our goal to be the leader in intimate apparel
by demonstrating outstanding customer service, leading in product design, cultivating passionate employees and thinking customer first. Our commitment

to our customers has grown stronger over 70 years, evolving into the Bendon culture statement:
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ONE COMPANY, ICONIC BRANDS, A MILLION IDEAS. ALIGNED WITH A PURPOSE.

We believe this simple, resonant message reminds our people to actively participate together, inspire others by building on our heritage, making us a world
leader in intimate apparel. At our company, our values underpin everything we do, they guide the way we work, the way we make decisions and how we
interact with each other. They define what we can expect when we interact with work colleagues, stakeholders and what our customers can expect when
they deal with us. Our message is defined by four CORE values:

W ARE LD BT OuR CUSTOMER.

Wi AR RELENTLESS ¥ OUR DRNVE
PR BESLLTTE, W O TSI L

W EMAOWER FOu T FERL
CONFDERT AN OWH TOURRDLE

i WE DR COLLASDRATIVELY
\ ! T CRFATE CME TEAM

This coupled with our guiding principles — Will it make a profit? Is it right for our customer? Is it right for our people? Can we implement and execute
SIMPLY? Should it be our focus? — will ensure we effectively execute on our key result areas over the next 12 to 18 months.

People

Our success is built on the success of our people, as it is our people who help create a high-performing culture. Friendly, like-minded, innovative and
passionate, we work together to achieve a common goal. Driven to be the best we can be, we celebrate our successes and push boundaries in everything we
do.

Pride

We are a house of brands that has captured hearts and souls all around the world. We are inspired by our customers and aim to delight our consumers
through designing and creating high quality, beautiful products that engage our customers in a lifetime relationship with us. We promote a positive,
energizing, and optimistic environment and continuously strive to find ways to improve what we do every day.

Collaboration

At our company, we believe that diverse minds are critical to our success and we drive innovation, creativity and problem-solving across all levels. We
believe in building strong working relationships, always considering the views of others and most importantly letting people know when they’ve done a
good job. A collaborative environment is encouraged with a flat structure and open door policy. Embracing our heritage as a family business means that we
all work together as a unit to celebrate ideas enabling us to become stronger and more successful.

Business strength

We are determined to reach greater heights. By constantly raising the bar and aiming for ambitious goals, we commit to achieving superior financial results.
Driven by targets, we push ourselves to win and increase our market share. We achieve this through our people and their drive to promote our brands

positively at every opportunity and to operate with integrity, openness and honesty.
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Responsibility

We are all committed to contributing to a sustainable global community, and supporting non-profit organizations that seek to make a positive difference in
the world. We recognize the importance of providing social support to our global community. At our company, we look for opportunities to change lives
and shape the future by giving our time, money, and unique expertise. Giving is an essential aspect of our culture and we have been able to deliver projects
and contributions throughout the years. We aim to attract employees who understand this is a core part of who we are.

Real Estate

Executive Offices and Warehouse

Our principal executive offices and a warehouse are in a 9,163 m2 facility located at 8 Airpark Drive, Airport Oaks, Auckland 2022, New Zealand, which
is occupied pursuant to a six-year lease that expires on May 31, 2022. We believe that these facilities are in good condition and are suitable to the conduct
of our business In addition, we use an independent warehousing contractor in the U.S. to facilitate distribution of FOH products, which is located in Mira
Loma, California.

Company-Owned Retail Stores

Our company-owned retail stores are located in shopping malls and strips in Australia and New Zealand. As a result of our strong brands and established
retail presence, we have been able to lease high-traffic locations.

The following table provides the number of our company-owned retail stores in operation for each location as of January 1, 2020, 2019 and 2018.

Store Location (State/City) Country January 1, 2018 January 1, 2019 January 1, 2020
Australian Capital Territory Australia 1 1 1
New South Wales Australia 8 8 8
Queensland Australia 7 6 5
South Australia Australia 1 1 1
Victoria Australia 9 9 7
Western Australia Australia 0 2 3
North Island New Zealand 31 29 29
South Island New Zealand 5 7 7
The following table provides the changes in the number of our company-owned retail stores operated for the past five calendar years.
As of As of
Calendar Year January 1 Opened Closed December 31

2019 63 1 3) 61
2018 62 4 3) 63
2017 59 5 (@) 62
2016 52 8 @ 59
2015 50 3 @ 52

Franchise, License and Wholesale Arrangements

In addition to our company-owned stores, our products are sold at many partner locations in six countries. Under these arrangements, third parties operate
stores that sell our products under our brand names. Revenue is generally recognized under wholesale or distributor arrangements at the time the title passes
to the partner.

The following table provides the number of wholesale partner stores that sell our products as of January 1, 2020, 2019 and 2018. In addition to our
wholesale partner stores, we also sell through distributors in the E.U., which is not reflected in the following table.

Wholesale doors, excluding distributors January 1, 2018 January 1, 2019 January 1, 2020

Australia & New Zealand 1,344 1,078 324
U.K. 137 2 1
International 105 5 0
u.s. 5,204 4,456 0
Total 6,790 5,241 325
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Additional Information
Merchandise Suppliers

During the twelve months ended January 31, 2020, 2019 and 2018, we purchased merchandise from approximately 54, 59 and 22 suppliers located
primarily in China. We believe price volatility is low.

Distribution and Merchandise Inventory
Most of our merchandise is shipped from our suppliers to our distribution centers in New Zealand and Los Angeles. We use a variety of shipping terms that
result in the transfer to us of title to the merchandise at either the point of origin or point of destination. From our distribution centers, our merchandise is

transported to our wholesale customers, to our retail stores and directly to consumers who purchase online.

Our policy is to maintain sufficient quantities of inventories on hand in our retail stores and distribution centers to enable us to offer customers an
appropriate selection of current merchandise. We emphasize rapid turnover and take markdowns as required to keep merchandise fresh and current.

Information Systems

Our management information systems consist of a full range of retail, financial and merchandising systems. The systems include applications related to
point-of-sale, e-commerce, merchandising, planning, sourcing, logistics, inventory management, data security and support systems including human
resources and finance.

Seasonal Business

Our operations are seasonal in nature and consist of two selling periods across the year, where the second selling season generates the most sales (the
August to January period). This second selling period, which includes the holiday season, accounted for approximately 53%, 57% and 54% of our net sales
for the twelve months ended January 31, 2020, 2019 and 2018, respectively, and is typically our most profitable period.

Working Capital

We fund our business operations through a combination of available cash and cash equivalents, cash flows generated from operations and equity and debt
financing transactions. In addition, our senior credit facilities may be available for additional working capital needs and investment opportunities, subject to
the borrowing limit.

Regulation

We and our products are subject to regulation by various federal, state, local and foreign regulatory authorities. We are subject to a variety of customs
regulations and international trade arrangements.
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Legal Proceedings

From time to time, we are subject to certain legal proceedings and claims in the ordinary course of business. Except as described below, we are not
presently party to any legal proceedings the resolution of which we believe would have a material adverse effect on our business, financial condition,
operating results or cash flows. We establish reserves for specific legal matters when we determine that the likelihood of an unfavorable outcome is
probable, and the loss is reasonably estimable.

On March 24, 2020, Timothy Connell filed a complaint against us, a subsidiary of ours, and Mr. Davis-Rice, alleging, among other things, that certain
shares issued to him in satisfaction of a debt were not registered for resale as promised. Mr. Connell seeks rescission of the transaction. Our management
intends to defend the action vigorously. Nothing has been provided in our consolidated financial statements for this litigation as management believes this
debt has already been settled.

Trademarks and Patents

Our trademarks and patents, which constitute our primary intellectual property, have been registered or are the subject of pending applications in 20
countries and with the registries of many foreign countries and/or are protected by common law. The Frederick’s of Hollywood trademarks are licensed
under a license agreement, while all of our other trademarks are company-owned. We believe our products are identified by our intellectual property and,
thus, our intellectual property is of significant value. Accordingly, we intend to maintain our intellectual property and related registrations and vigorously
protect our intellectual property assets against infringement.

Competition

The sale of women’s intimate and other apparel, personal care and beauty products and accessories through retail stores is a highly competitive business.
Our competitors are numerous and include individual and chain specialty stores, department stores and discount retailers. Brand image, marketing, design,
price, service, assortment and quality are the principal competitive factors in retail store sales. Our online businesses compete with numerous online
merchandisers. Image presentation, fulfillment and the factors affecting retail store sales discussed above are the principal competitive factors in online
sales.

Employee Relations

As of January 31, 2020, we employed approximately 577 employees, 70% of whom were part-time or casual. The number of employees, by geography, is
noted in the table below.

Region Employees

Australia 193
New Zealand 377
United Kingdom 0
Hong Kong 4
u.s. 3

None of the employees are currently covered by a collective bargaining agreement. We have had no labor-related work stoppages and believes its relations
with its employees are excellent.
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C. Organizational Structure

The following chart illustrates the organizational structure of us and our subsidiaries as of the date of this Annual Report:
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D. Property, Plants and Equipment

The disclosure set forth under “Real Estate” on page 26 is incorporated herein by reference.
ITEM 4A. UNRESOLVED STAFF COMMENTS

None.
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ITEM 5. OPERATING AND FINANCIAL REVIEW AND PROSPECTS

The following management’s discussion and analysis (this “MD&A”) provides information concerning our financial condition and results of operations for
the fiscal years ended January 31, 2020, 2019 and 2018 and should be read in conjunction with our audited consolidated financial statements and the
related notes included in Item 17 of this Annual Report, “Financial Statements.”

The following discussion contains forward-looking statements that reflect our future plans, estimates, belief, and expected performance. The forward-
looking statements are dependent upon events, risks and uncertainties that may be outside our control. Our actual results could differ materially from those
discussed in these forward-looking statements. Factors that could cause or contribute to these differences include those discussed elsewhere in this Annual
Report, particularly in Item 3.D of this Annual Report, “Risk Factors,” and in “Cautionary Note Regarding Forward-Looking Statements.” In light of
these risks, uncertainties and assumptions, the forward-looking events discussed may not occur.

Recent Developments
COVID-19

On January 30, 2020, the WHO announced a global health emergency because of a new strain of coronavirus originating in Wuhan, China, COVID-19, and
the risks to the international community as the virus spreads globally beyond its point of origin. In March 2020, the WHO classified the COVID-19
outbreak as a pandemic, based on the rapid increase in exposure globally. The full impact of the COVID-19 outbreak continues to evolve as of the date of
this report. As such, it is uncertain as to the full magnitude that the pandemic will have on the business’ financial condition, liquidity, and future results of
operations. Management is actively monitoring the global situation on its financial condition, liquidity, operations, suppliers, industry, and workforce.

As of the time of this filing, the impacts of the COVID-19 pandemic have been broad reaching, including impacts to our retail, wholesale and licensing
businesses. The business has temporarily closed its bricks and mortar stores although it does continue to trade through the two online stores and is able to
fulfil online orders from the New Zealand and U.S. warehouses. To mitigate the significant impact on cashflow it is working with suppliers to get support
with delayed payments and has reached an agreement with certain key suppliers to push back payments. In addition, the business is negotiating support
from landlords to provide rent abatements through the period of closure and until revenue levels return to previous levels. Employees have agreed to work
reduced hours and the business has applied for Government wage subsidies from the New Zealand and Australian governments. At the date of this report,
we had received $2.0m in subsidies from the New Zealand government. The business is also in discussion with BNZ to defer loan repayments (see “Senior
Secured Credit Facility” below). The impact of COVID-19 in Asia delayed stock flow due to temporary factory closures and the business is working with
suppliers who are now back operating to prioritise and reschedule orders, inventory flow has resumed. In addition, the business is investigating other
funding packages for which they may be eligible.

Management and the directors are monitoring the situation on a daily basis and forward planning to minimize the total impact to the group.
Senior Secured Credit Facility

Effective March 12, 2020, we entered into the Restated Facility Agreement that amended and restated that certain Facility Agreement, originally dated June
27, 2016, as amended from time to time, by and among Bendon, as borrower, the Guarantors, as guarantors, and BNZ, as lender. Under the Restated
Facility Agreement, BNZ will continue to make available (i) the Revolving Facility, for which the facility limit, as amended, currently is $16.7 million, and
(ii) the Instrument Facility, for which the facility limit is $1.345 million. The revolving facility presently has an outstanding principal balance of $16.7
million. We will reduce our indebtedness under the Restated Facility Agreement by an aggregate of $7.0 million in periodic installments through November
30, 2021, which will also reduce the facility limit under the Revolving Facility. The facilities terminate on March 12, 2022. As at January 31, 2020, we
were compliant under the facility covenants then in effect. However, we are unlikely to be compliant with financial covenants under the Restated Facility
Agreement, due to the impact of COVID-19, and we are currently in negotiations with BNZ to revise these temporarily. For more information, see Item 5.B
of this Annual Report, “Liquidity and Capital Resources.”
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Nasdaq Noncompliance

On March 11, 2020, we received a notice from the Nasdaq Listing Qualifications Department stating that, for the last 30 consecutive business days, the
closing bid price for the Ordinary Shares had been below the minimum of $1.00 per share required for continued inclusion on the Nasdaq Capital Market
under Nasdaq Listing Rule 5550(a)(2). The notification letter stated that we would be afforded 180 calendar days (until September 8, 2020) to regain
compliance with the minimum bid price requirement. In order to regain compliance, the closing bid price for the Ordinary Shares must be at least $1.00 per
share for a minimum of ten consecutive business days. The notification letter also stated that in the event we do not regain compliance within the 180-day
period, we may be eligible for additional time. The Nasdaq notification has no effect at this time on the listing of the Ordinary Shares, and the Ordinary
Shares continue to trade under the symbol “NAKD.”

Convertible Promissory Notes

In each of October, November and December 2019 and January, February and April 2020, we completed a private placement to one of the Noteholders of a
Convertible Note and a CN Warrant, in each case pursuant to a Note SPA. The aggregate purchase price of the Convertible Notes was US$15,500,000
(approximately NZ$24,200,000). Each of the Convertible Notes bears interest at 20% per annum, compounded daily, and matures 24 months after its
issuance. As of May 7, 2020, an aggregate of US$1,275,000 (approximately NZ$1,992,000) of the Convertible Notes had been converted into 2,952,233
Ordinary Shares, and the aggregate outstanding balance of the Convertible Notes was approximately US$18,820,000 (approximately NZ$29,405,000). For
more information, see Item 5.B of this Annual Report, “Liquidity, and Capital Resources.”

Introduction

We are a designer, distributor, wholesaler and retailer of women’s and men’s intimates apparel and swimwear. We sell products under our own brands,
including Pleasure State, Davenport, Lovable, Bendon, Fayreform, VaVoom, Evollove, and Hickory, and under the licensed brand, Frederick’s of
Hollywood.

We previously sold products under the Stella McCartney, Heidi Klum and Naked brands. Our license to the Stella McCartney and Heidi Klum brands
terminated, and we sold all of our right, title and interest in the Naked brand. We may continue selling existing Heidi Klum branded products, as well as
Heidi Klum branded products manufactured on or prior to June 30, 2020 under existing contracts. The right to continue selling such products will continue
until six months after the date of the termination agreement in the Northern Hemisphere and until 12 months after the date of the termination agreement in
the Southern Hemisphere. We also may continue selling any inventory bearing the Naked brand that was in existence as of the closing.

Our merchandise is sold through company-owned retail stores in Australia and New Zealand; through online channels; and through wholesale partners in
Australia and New Zealand and, on a more limited basis, through wholesale partners and distributors in the E.U. (who we sometimes refer to as “partners”).
We previously sold our merchandise through wholesale partners in the U.S., as well. However, in order to improve our profitability, we have exited the U.S.
wholesale market, although we continue to sell in the U.S. through online channels. We also substantially reduced the size of our operations in the E.U.
wholesale market.

As a result of the Transactions, the historical financial statements of Bendon became our historical financial statements. Prior to the Transactions, in
keeping with customary practice in New Zealand, Bendon’s fiscal year ended on June 30. In connection with the Transactions, Bendon changed its fiscal
year end to January 31, effective on January 31, 2017, to align with Naked (NV)’s fiscal year end.

On December 20, 2019, we completed a reverse stock split of our Ordinary Shares, pursuant to which every 100 Ordinary Shares outstanding as of the
effective time of the reverse stock split were combined into one Ordinary Share. Except as otherwise noted, all share and per share information in this

prospectus is presented on post-reverse split basis.
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Basis of Presentation

Our audited annual consolidated financial statements have been prepared in accordance with IFRS as issued by the IASB, and are presented in thousands of
New Zealand dollars, except where otherwise indicated. However, certain financial measures contained in this MD&A are non-IFRS measures and are
discussed further under “Non-IFRS Measures” below. All references to “$” and “dollars” refer to New Zealand dollars, unless otherwise indicated. Certain
totals, subtotals and percentages throughout this MD&A may not reconcile due to rounding. All references to the “12 months” ended January 31 are to the
fiscal year ended January 31.

Overview
Comparison of 12 Months Ended January 31, 2020 and 2019

During the 12 months ended January 31, 2020 and 12 months ended January 31, 2019. we incurred a net comprehensive loss of $52.2m and $49.2m,
respectively.

Net sales in the 12 months ended January 31, 2020 decreased by $21.9m, or 19.5%, to $90.1m when compared with $111.9m in the 12 months ended
January 31, 2019. The sales in the 12 months ending January 31, 2020 were negatively impacted by a stock supply issue because of liquidity issues. Our
strategic decision to exit the U.S. wholesale market and substantially exit the E.U./U.K. wholesale market also contributed to the reduction in sales for the
Company.

Brand management expenses decreased by $13.7m, or 27.8%, from $49.2m to $35.6m in the 12 months ended January 31, 2020 as compared with the 12
months ended January 31, 2019. This was largely due to cost savings in our store overheads and reduced marketing spend.

Administrative expenses increased by $8.4m, or 244.9% from $3.4m to $11.8m in the 12 months ended January 31, 2020 as compared with the 12 months
ended January 31, 2019. $8.8m of the variance was due to a change in accounting standard. Under IFRS 16, operating leases that were traditionally charged
to profit or loss account have been replaced by depreciation and an implied interest charge. More details on this can be found in note 3(b) in the
consolidated financial statements. This was slightly offset by changes in depreciation.

Corporate expenses decreased by $1.4m, or 9.7%, from $14.1m to $12.8m in the 12 months ended January 31, 2020 as compared with the 12 months ended
January 31, 2019. This was largely due to cost savings in our overheads, specifically lower salaries due to headcount reductions and collection of
previously impaired receivables.

Finance expenses increased by $1.2m, or 29.0% from $4.0m to $5.2m in the 12 months ended January 31, 2020 as compared with the 12 months ended
January 31, 2019. Lower interest on reduced bank borrowings and derecognition of interest on a shareholder loan was offset by interest on convertible loan

notes and the implied interest due to the change in accounting standard for operating leases under IFRS 16.

Brand transition, restructure and transaction expenses increased by $4.5m, or 44.8%, from $10.1m to $14.6m in the 12 months ended January 31, 2020 as
compared with the 12 months ended January 31, 2019, which was driven by contract termination costs.

Impairment expense increased by $0.7m, or 8.9%, from $8.2m to $8.9m in the 12 months ended January 31, 2020 as compared with the 12 months ended
January 31, 2019, which was driven by stock supply issue due to liquidity issues.

Other foreign currency gains decreased by $1.4m, or 68.7%, from $1.9m to $0.6m in the 12 months ended January 31, 2020 as compared with the 12
months ended January 31, 2019, due to fluctuating exchange rates and reduced foreign exchange contracts.

Fair value loss on convertible notes derivative decreased by $0.7m, or 100%, from $0.7m to $0.0m in the 12 months ended January 31, 2020 as compared
with the 12 months ended January 31, 2019, due to the underlying features of the outstanding convertible loan notes.
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Gains on sale of intangible assets increased by $0.9m, or 100%, from $0.0m to $0.9m in the 12 months ended January 31, 2020 as compared with the 12
months ended January 31, 2019, due to gains on sale of Naked brand.

Comparison of 12 Months Ended January 31, 2019 and 2018

During the 12 months ended January 31, 2019 and 12 months ended January 31, 2018 we incurred a net comprehensive loss of $49.2m and $37.4m
respectively.

Net sales in the 12 months ended January 31, 2019 decreased by $19.5m, or 14.8%, to $111.9m when compared with $131.4m in the 12 months ended
January 31, 2018. The sales in the 12 months ending January 31, 2019 were negatively impacted by a stock supply issue because of liquidity issues. In
addition, we also ended our wholesale relationship with key major accounts in the U.S. market. Our strategic decision to substantially exit the E.U./U.K.
wholesale market as well as the loss of the Stella McCartney license also contributed to the reduction in sales for the Company.

Brand management expenses decreased by $4.4m, or 8.2% from $53.7m to $49.3m in the 12 months ended January 31, 2019 as compared with the 12
months ended January 31, 2018. This was largely due to cost savings in our store overheads and reduced marketing spend.

Corporate expenses increased by $1.3m, or 10.1%, from $12.8m to $14.1m in the 12 months ended January 31, 2019 as compared with the 12 months
ended January 31, 2018, primarily driven by increased salary allocation and rental costs.

Finance expenses decreased by $4.8m, or 54.5% from $8.8m to $4.0m in the 12 months ended January 31, 2019 as compared with the 12 months ended
January 31, 2018, due to a reduction in interest on both external borrowings and shareholder loans.

Brand transition, restructure and transaction expenses increased by $6.8m, or 212.5%, from $3.2m to $10.0m in the 12 months ended January 31, 2019 as
compared with the 12 months ended January 31, 2018, which was driven by costs incurred in respect of the U.S. listing process.

Impairment expense increased by $6.3m, or 331.6%, from $1.9m to $8.2m in the 12 months ended January 31, 2019 as compared with the 12 months
ended January 31, 2018, which was driven by stock supply issue because of liquidity issues.

Other foreign currency gains increased by $1.2m or 159.2% from $0.7m to $1.9m in the 12 months ended January 31, 2019 as compared with the 12
months ended January 31, 2018, due to positive movements in exchange rates on foreign exchange contracts.

Application of Critical Accounting Policies, Estimates, and Judgements

Our accounting policies form the basis for preparation of our financial statements and our financial statements in tum are an essential factor in
understanding our operations. Our accounting policies are in accordance with IFRS as issued by the IASB and are fully described in the notes to our
audited financial statements as of and for the fiscal years ended January 31, 2020, 2019 and 2018. The preparation of our financial statements required
management to make judgments, estimates, assumptions and judgments that affect the reported amounts of revenue, assets, liabilities and expenses. Our
management re-evaluates estimates on an on-going basis and such estimates are based on historical experience and on various other assumptions that
management believes to be reasonable under the circumstances. Actual results may differ from these estimates under different assumptions or conditions.

Critical accounting policies
Critical accounting policies are those that reflect our industry and activity specific accounting treatments used in preparing our financial statements for the
12 months ended January 31, 2020, 2019 and 2018, or that have significant potential to result in a material adjustment to the carrying amounts of assets and

liabilities during each of the years.
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Going concern

For the financial year ended January 31, 2020, we experienced a loss after income tax from continuing operations of NZ$54.305 million and operating cash
outflows of NZ$19.894 million. We also are in a net current liability position of NZ$22.21 million and a negative shareholder equity position of NZ$6.284
million.

The losses in the year ended January 31, 2020 were impacted by inventory levels which resulted in reduced revenue from wholesale customers along with
reduced turnover in both outlet and retail stores in New Zealand and Australia. We have been working with our suppliers to correct outstanding debt
positions and focus on returning stock inflow to required levels. In periods when stock levels were normal the business realized strong sales results.

During the year, we maintained our loan facility with BNZ. We did, however, breach our BNZ debt loan covenants during the financial year, although we
were compliant in January 2020. At the time of January 31, 2020, we were in the process of extending the facilities. On March 12, 2020, we entered into a
Deed of Amendment with BNZ to extend our loan facility of NZ$16.7m (January 31, 2019: NZ$20.0m) until March 2022. The business raised NZ$34.1m
of funds in the form of issued capital and convertible notes over the course of the financial year to assist with the negative operating cashflow. In addition,
the business used this to repay part of the bank debt from NZ$20m to NZ$17.9m, reduce balances with overdue trade creditors, rebuild higher margin
inventory, fund operating losses and restructure the business. The business also issued share equity to a number of suppliers in order to reduce debt
balances.

The funds raised and cash flow generated during the financial year ended January 31, 2020 have not been sufficient to provide us with adequate working
capital, so subsequent to the end of the financial year management has continued to raise further capital to complete a program that will fund new inventory
to restock stores and supply wholesale customers, fund further losses, reduce out of term creditors, open new stores and provide funds to amortise the BNZ
debt. It is expected we will need to continue to fund losses through to the start of the year ending January 31, 2022. This capital raising is continuing at the
time of this report with management having set a target to raise a further NZ$13.9 million (US$9m) between February 2020 and June 30, 2020. At the date
of this report management had raised NZ$6.8 million (US$4.5m) and was still planning on raising the balance. We must complete the fundraising to
continue as a going concern.

During the year management engaged in further restructuring of the business’s operations including reducing costs across distribution channels,
renegotiating supplier contracts, resetting customer supply commitments and updating leadership roles with the final member of the leadership team joining
the business in February 2020.

Despite the ongoing losses, the directors are confident that we will continue as a going concern. However, while the directors are confident of continuing as
a going concern and meeting our debt obligation to BNZ and creditor commitments as they fall due, the going concern is dependent upon the directors and
us being successful in:

e  Raising further capital of at least NZ$6.8 million and collecting it before October 2020, which will enable the business to continue to be cashflow
positive;

e Having sufficient funds from the capital raised to reduce costs, rebuild higher margin inventory, increase revenue across the all channels, increase
gross margin percentages and contribution that leads to a reduction in the current cash outflow being incurred each month to reach a cash flow
positive position, and to reduce bank debt;

e  Generating enough sales and increasing gross margins from trading in line with forecast;

e Maintaining key personnel;

e Continuing to receive support from creditors to delay payment of overdue amounts until we have adequate cash flow to commence a repayment
arrangement or repay the debt in full; and

e Renegotiating the current amortisation level of the facility to enable the business to maximise cashflow opportunities.
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Due to the impact of COVID-19 the business has temporarily closed its bricks and mortar stores although it does continue to trade through its two online
stores. To mitigate the significant impact on cashflow, we are working with suppliers to get support with delayed payments and has reached an agreement
with certain key suppliers to push back payments, these include royalty payments. In addition, the business is negotiating support from landlords to provide
rent abatements through the period of closure and until revenue levels return to required levels. Employees have agreed to work reduced hours and the
business has applied for Government wage subsidies from the New Zealand and Australian governments. At the date of this report, we had received $2.0m
in subsidies from the New Zealand government. The business is also in discussion with the bank to defer loan repayments.

The impact of COVID-19 in Asia has delayed stock flow due to temporary factory closures and the business is working with suppliers who are now back
operating to prioritise and reschedule orders. Inventory flow has resumed, and we are able to fulfil online orders from the New Zealand and U.S.
warehouses.

In addition, the business is investigating funding packages for which it may be eligible.

As a result, our viability is dependent on the above matters, and there could be a substantial doubt about our ability to continue as a going concern.
However, the directors believe that we will be successful in the above matters and, accordingly, have prepared the report on a going concern basis.

Revenue recognition
Sale of goods

Sales of goods through retail stores, e commerce and wholesale channels are recognised when control of the products have been transferred to the customer
which is a point in time. For wholesale and e commerce sales, risks and rewards are transferred when goods are delivered to customers, and therefore
reflects an estimate of shipments that have not been received at year end based on shipping terms and historical delivery times. We also provide a reserve
for projected merchandise returns based on prior experience. We sell gift cards to customers. We recognise revenue from gift cards when they are redeemed
by the customers. In addition, we recognise revenue on all of our unredeemed gift cards when the gift cards have expired.

(i) Sale of goods — wholesale

We sell a range of lingerie products in the wholesale market. Sales are recognised when control of the products has transferred, being when the products are
delivered to the wholesaler, the wholesaler has full discretion over the channel and price to sell the products, and there is no unfulfilled obligation that
could affect the wholesaler’s acceptance of the products. Delivery occurs when the products have been shipped to the specific location, the risks of
obsolescence and loss have been transferred to the wholesaler, and either the wholesaler has accepted the products in accordance with the sales contract, the
acceptance provisions have lapsed, or the group has objective evidence that all criteria for acceptance have been satisfied.

Revenue from these sales is recognised based on the price specified in the contract, net of the estimated volume discounts. The estimates of discount are
based on the trading terms in the contracts, and revenue is only recognised to the extent that it is highly probable that a significant reversal will not occur. A
refund liability (included in trade and other payables) is recognised for expected volume payable to customers in relation to sales made until the end of the
reporting period. Our obligation to provide a refund for faulty products under the standard trading terms is recognised as a provision.

(ii) Sale of goods — retail/e commerce

We operate a chain of retail stores and e commerce websites selling lingerie products. Revenue from the sale of goods is recognised when we sell a product
to the customer.

Payment of the transaction price is due immediately when the customer purchases the product. It is our policy to sell our products to the end customer with
a right of return within 30 days. Therefore, a refund liability (included in trade and other payables) and a right to the returned goods (included in inventory
if deemed saleable) are recognised for the products expected to be returned. Accumulated experience is used to estimate such returns at the time of sale at a
portfolio level (expected value method). Because the number of products returned has been steady for years, it is highly probable that a significant reversal
in the cumulative revenue recognised will not occur. The validity of this assumption and the estimated amount of returns are reassessed at each reporting
date.

Interest revenue

Interest is recognised using the effective interest method.

Other income

Other income is recognised on an accruals basis when we are entitled to it.

Significant Accounting Judgments, Estimates, and Assumptions

Significant accounting judgments, estimates, and assumptions that have been used in the preparation of our financial statements are set out below.
Estimates and judgments are continually evaluated and are based on historical experience and other factors, including expectations of future events that
may have a financial impact on the entity and that are believed to be reasonable under the circumstances.

We make estimates and assumptions concerning the future in determining accounting treatments and quantifying amounts for transactions and balances in
certain circumstances. The resulting accounting estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below.
Inventory

Each item on inventory is reviewed on an annual basis to determine whether it is being carried at higher than its net realizable value. During the period,

management have written down inventory based on best estimate of the net realizable value, although until the time that inventory is sold this is an
estimate.



Impairment of Goodwill
In accordance with TAS 36 Impairment of Assets, we are required to estimate the recoverable amount of goodwill at each reporting period.

Impairment testing is an area involving management judgement, requiring assessment as to whether the carrying value of assets can be supported by the net
present value of future cash flows derived from such assets using cash flow projections which have been discounted at an appropriate rate and using a
terminal value to incorporate expectations of growth thereafter.
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In calculating the net present value of the future cash flows, certain assumptions are required to be made in respect of highly uncertain matters including
management’s expectations of:

growth in EBITDA future cash flows;

timing and quantum of future capital expenditure;
long-term growth rates; and

the selection of discount rates to reflect the risks involved.

Changing the assumptions selected by management, in particular the discount rate and growth rate assumptions used in the cash flow projections, could
significantly affect our impairment evaluation and hence results.

Our review includes the key assumptions related to sensitivity in the cash flow projections. Further details are provided in note 17(b) to the consolidated
financial statements.

Fair Value of Financial Instruments

We have certain financial assets and liabilities which are measured at fair value. Where fair value has not been able to be determined based on quoted price,
a valuation model has been used. The inputs to these models are observable, where possible, however these techniques involve significant estimates and
therefore fair value of the instruments could be affected by changes in these assumptions and inputs.

Impairment of Brands

In accordance with IFRS 36, Impairment of Assets, the Company is required to estimate the recoverable amount of indefinite-lived brand assets at each
reporting period.

Impairment testing is an area involving management judgement, requiring assessment as to whether the carrying value of assets can be supported by their
value in use or fair value less cost to sell.

In calculating the fair value less costs to sell, certain assumptions are required to be made in respect of highly uncertain matters including management’s
expectations of:

growth in brand revenues,

market royalty rate,

the selection of discount rates to reflect the risks involved, and
long-term growth rates.

Changing the assumptions selected by management, in particular the growth rate, discount rate and market royalty rate assumption used, could significantly
affect our impairment evaluation and hence results.

Our review includes the key assumptions related to sensitivity in the model. Further details are provided in note 17(d) to the consolidated financial
statements.

Determining the lease term of contracts with renewal options

We determine the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the lease if it is reasonably
certain to be exercised within the next 12 months. As per our policy, the options are not exercised when the lease terms are beyond 12 months as of the
assessment date. When we have the option to lease the assets for additional terms, we apply judgement in evaluating whether we are reasonably certain to
exercise the option to renew, considering all relevant factors that create an economic incentive for us to exercise the renewal. After the commencement
date, we reassess the lease term if there is a significant event or change in circumstances that is within our control and affect our ability to exercise (or not
to exercise) the option to renew.

Taxes

Determining income tax provisions and the recognition of deferred tax assets including carried forward income tax involves judgment on the tax treatment
of certain transactions. Deferred tax is recognised on tax losses not yet used and on temporary differences where it is probable that there will be taxable
revenue against which these can be offset. Management has made judgments as to the probability of future taxable income being generated against which

tax losses will be available for offset based on budgets, current and future expected economic conditions.
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Recent Accounting Pronouncements

Certain new accounting standards and interpretations have been published that are not mandatory for January 31, 2020 reporting periods and have not been

early adopted by us.

A. Operating Results

The following table sets forth certain operating results and other financial information for each of the years ended January 31, 2020, 2019 and 2018:

Thousands of NZ$

Revenue

Cost of goods sold

Gross profit

Brand management

Administrative expenses

Corporate expenses

Finance expense

Brand transition, restructure and transaction expenses
Impairment expense

Other foreign currency gains

Fair value gain/(loss) on convertible notes derivative
Interest Income

Gain on sale of intangible assets

Loss before income tax

Income tax benefit/(expense)

Loss for the period

Other comprehensive loss

Exchange differences on translation of foreign
operations

Total comprehensive loss for the period

Revenue

Comparison of 12 Months Ended January 31, 2020 and 2019

12 Months 12 Months 12 Months % %
Ended Ended Ended movement movement
Jan. 31, Jan. 31, Jan. 31, FY20 v FY19v
2020 2019 2018 FY19 FY18
90,065 111,920 131,388 -19.5% -14.8%
(56,247) (74,480) (87,459) -24.5% -14.8%
33,818 37,440 43,929 -9.7% -14.8%
(35,555) (49,256) (53,653) -27.8% -8.2%
(11,837) (3,432) (4,131) 244.9% -16.9%
(12,772) (14,145) (12,851) 9.7% 10.1%
(5,213) (4,041) (8,791) 29.0% -54.0%
(14,593) (10,075) (3,272) 44.8% 207.9%
(8,904) (8,173) (1,914) 8.9% 326.9%
615 1,963 757 -68.7% 159.3%
0 (775) 2,393 -100.0% -132.4%
12 0 0 100.0% 0.0%
906 0 0 100.0% 0.0%
(53,523) (50,494) (37,533) 6.0% 34.5%
(782) 1,274 (60) -161.4% -2223.3%
(54,305) (49,220) (37,593) 10.3% 30.9%
2,131 7 148 -30,542.9% -104.7%
(52,174) (49,227) (37,445) 6.0% 31.5%

During the 12 months ended January 31, 2020, net sales decreased by $21.9m, or 19.5%, when compared with $111.9m in the 12 months ended January 31,
2019. The sales in the 12 months ended January 31, 2020 continued to be negatively impacted by a stock supply issue because of liquidity issues. Our
strategic decision to exit the U.S. wholesale market and substantially exit the E.U./U.K. wholesale markets also contributed to the reduction in sales for the

Company.

One new store was opened in New Zealand and three stores were closed in Australia.

Comparison of 12 Months Ended January 31, 2019 and 2018




During the 12 months ended January 31, 2019 the net sales decreased by $19.5m or 14.8% when compared with $131.4m in the 12 months ended January
31, 2018. The sales in the 12 months ended January 31, 2019 continued to be negatively impacted by a stock supply issue because of liquidity issues. In
addition, we also ended our wholesale relationship with key major accounts in the U.S. market. Our strategic decision to substantially exit the E.U./U.K.
wholesale market as well as the loss of the Stella McCartney license also contributed to the reduction in sales for the Company.

One new store was opened in Australia, as well as three new stores in New Zealand to continue to expand our brand presence across the Australasian
market during the year ended January 31, 2019. During the current financial year, we also successfully acquired both the Naked and Fredricks of
Hollywood entities.

Gross margins

Comparison of 12 Months Ended January 31, 2020 and 2019

During the 12 months ended January 31, 2020 and the 12 months ended January 31, 2019, gross margin was 37.5% and 33.5% respectively. Higher margin
product and promotional activity along with customer mix have influenced this however there is room for improvement as margin does continue to be
impacted by supply issues.

Comparison of 12 Months Ended January 31, 2019 and 2018

During the 12 months ended January 31, 2019 and the 12 months ended January 31, 2018, the gross margin was 33.5% and 33.4% respectively. The
movement year on year is consistent, however the margin continues to be impacted by the sales mix, discounts provided to customers and a lack of current
season stock because of the supply issue.

Operating expenses

The following table sets forth operating expenses for each of the years ended January 31, 2020, 2019 and 2018:

12 Months 12 Months % %

Ended Ended 12 Months movement movement

Jan. 31, Jan. 31, Ended FY20 v FY19v
Thousands of NZ$ 2020 2019 Jan. 31, 2018 FY19 FY18
Brand management (35,555) (49,256) (53,653) -27.8% -8.2%
Administrative expenses (11,837) (3,432) (4,131) 244.9% -16.9%
Corporate expenses (12,772) (14,145) (12,851) -9.7% 10.1%
Finance expense (5,213) (4,041) (8,791) 29.0% -54.0%
Brand transition, restructure and transaction expenses (14,593) (10,075) (3,272) 44.8% 207.9%
Impairment expense (8,904) (8,173) (1,914) 8.9% 326.9%
Other foreign currency gains 615 1,963 757 -68.7% 159.3%
Fair value gain/(loss) on convertible notes derivative 0 (775) 2,393 -100.0% -132.4%
Interest income 12 0 0 100.0% 0.0%
Gain on sale of intangible assets 906 0 0 100.0% 0.0%

Comparison of 12 Months Ended January 31, 2020 and 2019

Brand management expenses decreased by $13.7m, or 27.8%, from $49.2m to $35.6m in the 12 months ended January 31, 2020 as compared with the 12
months ended January 31, 2019. This was largely due to cost savings in our store overheads and reduced marketing spend.

Administrative expenses increased by $8.4m, or 244.9%, from $3.4m to $11.8m in the 12 months ended January 31, 2020 as compared with the 12 months
ended January 31, 2019. This was due to a change in accounting standard. Under IFRS 16, operating leases that were traditionally charged to profit or loss
account have been replaced by depreciation and an implied interest charge. More details on this can be found in note 3(b) in the consolidated financial
statements.
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Corporate expenses decreased by $1.4m, or 9.7%, from $14.1m to $12.8m in the 12 months ended January 31, 2020 as compared with the 12 months ended
January 31, 2019. This was largely due to cost savings in our overheads, specifically lower salaries due to headcount reductions and collection of
previously impaired receivables

Finance expenses increased by $1.2m, or 29.0%, from $4.0m to $5.2m in the 12 months ended January 31, 2020 as compared with the 12 months ended
January 31, 2019. Lower interest on reduced bank borrowings and derecognition of interest on a shareholder loan was offset by interest on convertible loan

notes and the implied interest due to the change in accounting standard for operating leases under IFRS 16.

Brand transition, restructure and transaction expenses increased by $4.5m, or 44.8%, from $10.1m to $14.6m in the 12 months ended January 31, 2020 as
compared with the 12 months ended January 31, 2019, which was driven by contract termination costs.

Impairment expense increased by $0.7m, or 8.9%, from $8.2m to $8.9m in the 12 months ended January 31, 2020 as compared with the 12 months ended
January 31, 2019, which was driven by stock supply issue due to liquidity issues.

Other foreign currency gains decreased by $1.4m, or 68.7%, from $1.9m to $0.6m in the 12 months ended January 31, 2020 as compared with the 12
months ended January 31, 2019, due to fluctuating exchange rates and reduced foreign exchange contracts.

Fair value loss on convertible notes derivative decreased by $0.7m, or 100% ,from $0.7m to $0.0m in the 12 months ended January 31, 2020 as compared
with the 12 months ended January 31, 2019, due to the underlying features of the outstanding convertible loan notes.

Gains on sale of intangible assets increased by $0.9m, or 100%, from $0.0m to $0.9m in the 12 months ended January 31, 2020 as compared with the 12
months ended January 31, 2019, due to gains on sale of Naked brand.

Comparison of 12 Months ended January 31, 2019 and 2018

Brand management decreased by $4.4m, or 8.2% from $53.6m to $49.2m in the 12 months ended January 31, 2019 as compared with the 12 months ended
January 31, 2018. This was largely due to cost savings in our store overheads and reduced marketing spend.

Administrative expenses decreased by $0.7m, or 17% from $4.1m to $3.4m in the 12 months ended January 31, 2019 as compared with the 12 months
ended January 31, 2018. This was due to cost saving initiatives implemented by our new CEO who joined us during the financial year ended January 31,

2019.

Corporate expenses increased by $1.3m, or 10.1%, from $12.8m to $14.1m in the 12 months ended January 31, 2019 as compared with the 12 months
ended January 31, 2018, which was primarily driven by an increase in salary and rental costs.

Finance expenses decreased by $4.8m, or 54.5% from $8.8m to $4.0m in the 12 months ended January 31, 2019 as compared with the 12 months ended
January 31, 2018, due to a reduction in interest on both external borrowings and shareholder loans.

Brand transition, restructure and transaction expenses increased by $6.4m, or 195.9%, from $3.2m to $9.6m in the 12 months ended January 31, 2019 as
compared with the 12 months ended January 31, 2018, which was driven by costs incurred in respect of the U.S. listing process.

Impairment expense increased by $6.3m, or 331.6%, from $1.9m to $8.2m in the 12 months ended January 31, 2019 as compared with the 12 months
ended January 31, 2018, which was driven by stock supply issue due to liquidity issues.
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Other foreign currency gains increased by $1.2m or 159.2% from $0.7m to $1.9m in the 12 months ended January 31, 2019 as compared with the 12
months ended January 31, 2018 due to gains on foreign exchange contracts.

Taxation
Comparison of 12 Months Ended January 31, 2020 and 2019
The tax expense of $782k in the 12 months ended January 31, 2020 was a decrease of $2,056k when compared to the tax benefit of $1,274k for the 12
months ended January 31, 2019. This year on year movement is due to current tax charges in the current year and adjustment for current tax related to prior
periods.
Comparison of 12 Months ended January 31, 2019 and 2018
The tax benefit of $1,274k in the 12 months ended January 31, 2019 was an increase of $1,334k when compared to the tax expense of $60k for the 12
months ended January 31, 2018. This year on year movement is due to increased tax benefits resulting from the increased losses and adjustments for
current tax for prior periods.
Net loss and comprehensive loss
Comparison 12 Months Ended January 31, 2020 and 2019
The net loss in the 12 months ended January 31, 2020 increased by $5.1m, or 10.3%, to $54.3m when compared with $49.2m in the 12 months ended
January 31, 2019. This was due to both the decrease in gross profit of $3.6m and the decrease in expense of $0.6m and increase in tax of $2.0m in the 12
months ended January 31, 2020 when compared with the 12 months ended January 31, 2019.
Comparison of 12 Months ended January 31, 2019 and 2018
The net loss in the 12 months ended January 31, 2019 increased by $11.8m, or 31.5%, to $49.2m when compared with $37.4m in the 12 months ended
January 31, 2018. This was due to both the decrease in gross profit of $6.5m and the increase in expenses of $5.3m in the 12 months ended January 31,
2019 when compared with the 12 months ended January 31, 2018.
Segmented Reporting
For the fiscal year ended January 31, 2020, we had seven reportable segments:

e Australia retail. This segment covers retail and outlet stores located in Australia.

® New Zealand retail. This segment covers retail and outlet stores located in New Zealand.

e Australia wholesale. This segment covers the wholesale of intimates apparel to customers based in Australia.

® New Zealand wholesale. This segment covers the wholesale of intimates apparel to customers based in New Zealand.

e U.S. wholesale. This segment covers the wholesale of intimates apparel to customers based in the U.S.

e FE.U. wholesale. This segment covers the wholesale of intimates apparel to customers based in the E.U.

e E-commerce. This segment covers the Company’s online retail activities.

However, in order to improve our profitability, we have exited the U.S. wholesale market, although we continue to sell in the U.S. through online channels.
We also substantially reduced the size of our operations in the E.U. wholesale market.

The following tables provide our segment net sales, gross margin and EBITDA for the 12 months ended January 31, 2020, 2019 and 2018.
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12 Months Ended January 31, 2020

Thousands of NZ$
Nz AU NZ AU UsS EU e-
Retail Retail Wholesale Wholesale Wholesale Wholesale commerce Unallocated Total
Revenue 28,302 14,274 3,482 7,066 3,955 1,051 31,935 0 90,605
Gross margin 15,305 7,689 27 2,229 1,689 266 11,020 (4,407) 33,818
EBITDA 4,814 (604) (446) 80 1,166 299 (2,639) (18,837) (16,167)
12 Months Ended January 31, 2019
Thousands of NZ$
NZ AU NZ AU UsS EU e-
Retail Retail Wholesale Wholesale Wholesale Wholesale commerce Unallocated Total
Revenue 31,801 18,547 7,154 11,491 5,798 4,996 32,133 - 111,920
Gross margin 16,377 9,355 782 2,993 576 506 10,885 (4,034) 37,440
EBITDA 2,840 (1,648) (130) (1,502) (2,148) (1,030) (362) (21,622) (25,602)
12 Months Ended January 31, 2018
Thousands of NZ$
NZ AU NZ AU UsS EU e-
Retail Retail Wholesale Wholesale Wholesale Wholesale commerce Unallocated Total
Revenue 34,269 18,236 10,453 15,512 6,390 14,192 32,234 102 131,388
Gross margin 17,781 8,779 2,240 2,967 (48) 3,971 11,260 (3,021) 43,929
EBITDA 4,330 (2,550) 1,172 (814) (3,349) 1,067 (260) (23,649) (24,053)

New Zealand and Australia Retail

Comparison of 12 Months ended January 31, 2020 and 2019

In the 12 months ended January 31, 2020, New Zealand retail EBITDA was $4.8m compared with $2.8m in the 12 months to January 31, 2019. Australian
Retail EBITDA for the 12 months ended January 31, 2020 was a loss of $0.6m compared with a loss of $1.6m in the 12 months to January 31, 2019. The
retail environment continued to be challenging for our Bendon stores, and this along with a lack of current season stock supply were the key reasons for the
reduction in the New Zealand market sales year on year as well as the continued operating loss in the Australian market.

Comparison of 12 Months ended January 31, 2019 and 2018

In the 12 months ended January 31, 2019 New Zealand retail EBITDA was $2.8m compared with $4.3m in the 12 months to January 31, 2018. Australian
Retail EBITDA for the 12 months ended January 31, 2019 was a loss of $1.6m compared with a loss of $2.5m in the 12 months to January 31, 2018. The
retail environment continued to be challenging for our Bendon stores, and this along with a lack of current season stock supply were the key reasons for
both the reduction in the New Zealand market EBITDA year on year as well as the continued operating loss in the Australian market.

NZ Wholesale, AU Wholesale, US Wholesale and EU wholesale

Comparison of 12 Months ended January 31, 2020 and 2019

In the 12 months ended January 31, 2020, the EBITDA was positive $1.1m compared with a $4.8m loss in the 12 months ended January 31, 2019, with the
key improvement in the U.S. and Australia markets.
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In the 12 months end January 31, 2020 and 2019, New Zealand wholesale revenue was $3.5m and $7.1m, respectively. In the 12 months ended January 31,
2020, New Zealand wholesale EBITDA was a loss of $0.4m, compared with a loss of $0.1m in the 12 months ended January 31, 2019. Both the reduction
in sales, and EBITDA loss in the New Zealand wholesale market is attributed to a lack of order fulfillment due to the reduced stock supply, additional costs
were also incurred as a result of unfulfilled orders.

In the 12 months ended January 31, 2020 and 2019, Australia wholesale revenue was $7.1m and $11.5m, respectively. In the 12 months ended January 31,
2020, Australia wholesale EBITDA was a profit of $0.1m, compared with a loss of $1.5m in the 12 months ended January 31, 2019. The EBITDA
improvement for the Australian wholesale market came from withdrawing from unprofitable customers which led to an increased gross margin and a
reduction in operating costs. This sector was also impacted by reduced stock supply.

In the 12 months end January 31, 2020 and 2019, U.S. wholesale revenue was $4.0m and $5.8m, respectively. In the 12 months ended January 31, 2020,
U.S. wholesale EBITDA profit was $1.2m, compared with a loss of $2.1m for the 12 months ended January 31, 2019. The EBITDA profit improvement
U.S. wholesale market was primarily to strategically ending our relationship with unprofitable key major wholesale accounts as part of the implementation
of our strategic decision to exit this market.

In the 12 months ended January 31, 2020 and 2019, E.U. wholesale revenue was $1.1m and $5.0m, respectively. In the 12 months ended January 31, 2020,
E.U. wholesale EBITDA profit was $0.3m, compared with a loss of $1.0m for the year ended January 31, 2019. A strategic decision was made by the
business to substantially exit the E.U. market and close the U.K. office, and this is the key driver for reduction in sales and operating cost savings in the
current period.

Comparison of 12 Months ended January 31, 2019 and 2018

In the 12 months ended January 31, 2019 the EBITDA loss decreased in the U.S. market and increased in the New Zealand, Australia and E.U. markets
when compared with the 12 months ended January 31, 2018.

In the 12 months end January 31, 2019 and 2018, New Zealand wholesale revenue was $7.1m and $10.4m, respectively. In the 12 months ended January
31, 2019, New Zealand wholesale EBITDA was a loss of $0.1m, compared with a profit of $1.1m in the 12 months ended January 31, 2018. Both the
reduction in sales, and EBITDA loss in the New Zealand wholesale market is attributed to a lack of order fulfillment due to the reduced stock supply,
additional costs were also incurred as a result of unfulfilled orders.

In the 12 months ended January 31, 2019 and 2018, Australia wholesale revenue was $11.5m and $15.5m, respectively. In the 12 months ended January 31,
2019, Australia wholesale EBITDA was a loss of $1.5m, compared with a loss of $0.8m in the 12 months ended January 31, 2018. The EBITDA loss for
the Australian wholesale market was also due to a lack of fulfillment of orders because of the reduced stock supply.

In the 12 months end January 31, 2019 and 2018, U.S. wholesale revenue was $5.8m and $6.4m, respectively. In the 12 months ended January 31, 2019,
U.S. wholesale EBITDA loss was $2.1m, compared with a loss of $3.3m for the 12 months ended January 31, 2018. The EBITDA loss incurred for the
U.S. wholesale market was primarily due to our relationship ending with key major wholesale accounts.

In the 12 months ended January 31, 2019 and 2018, E.U. wholesale revenue was $5.0m and $14.2m, respectively. In the 12 months ended January 31,
2019, E.U. wholesale EBITDA loss was $1.0m, compared with a profit of $1.1m for the year ended January 31, 2018. A strategic decision was made by the
business to substantially exit the E.U. market and this is the key driver for reduction in sales and the loss for the current period.

E-commerce

Comparison of 12 Months ended January 31, 2020 and 2019

For the 12-months ended January 31, 2020, e-commerce EBITDA was a loss of $2.6m compared with a loss of $0.4m for the 12-months ended January 31,
2019. The loss for this period was impacted by increase in operating costs in this sector. Sales are comparable year on year.
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Comparison of 12 Months ended January 31, 2019 and 2018

For the 12-months ended January 31, 2019, e-commerce EBITDA was a loss of $0.4m compared with a loss of $0.3m for the 12-months ended January 31,
2018. The loss for this period was impacted by the reduction in gross margin between the 12 months to January 31, 2019 and 12 months to January 31,
2018 from 34.9% to 33.9%. Sales are comparable year on year.

Non-IFRS Financial Measures
EBITDA is defined as earnings before interest, taxes, depreciation, depletion, amortization and impairment. Our management uses EBITDA as a measure
of our operating results and considers it to be a meaningful supplement to net income as a performance measurement, primarily because we incur

significant depreciation and depletion and impairment charges, and the exclusion of such amounts in EBITDA eliminates the non-cash impact.

A reconciliation of EBITDA to the consolidated statements of profit or loss and other comprehensive income for the 12 months ended January 31, 2020,
2019 and 2018 is as follows:

12 Months Ended 12 Months Ended 12 Months Ended
Thousands of NZ$ Jan. 31, 2020 Jan. 31, 2019 Jan. 31, 2018
EBITDA (16,167) (25,602) (24,053)
Income tax (expense)/benefit (782) 1,274 (60)
Any other reconciling items (37,356) (24,892) (13,480)
Total net loss after tax (54,305) (49,220) (37,593)

B. Liquidity, and Capital Resources
Liquidity

We finance our business through cash from operations and equity and debt financing. Our cash requirements have been principally to fund working capital
needs, to support the growth of the business and to partially repay our bank loan.

Management intends to continue to raise funds from equity and debt financing to fund our operations and objectives. There is no assurance the additional
funding will be achieved. If we are unable to achieve the additional funding, we may not be able to conduct our operations and pursue our objectives as
presently contemplated, which may adversely affect our results of operations and financial condition.

As at January 31, 2020, 2019 and 2018, we had cash totaling $3.8m, $1.9m and $10.7m, respectively. During the 12-months ended January 31, 2020, 2019
and 2018 insufficient cash availability directly contributed to a lack of stock. During the year ended January 31, 2020, we undertook a number of financing
activities and raised $34.2m. Of this amount, $1.2m was utilized to repay the BNZ debt and the balance was utilized as working capital in the operating
business. A further $0.9m from the sale of the Naked trademark was also used to repay BNZ debt. During the year ended January 31, 2019, we undertook a
number of financing activities and raised $23.2m. Of this amount, $18.5m was utilized to repay the BNZ debt and the balance was utilized as working
capital in the operating business.

Working capital
We have managed and continue to manage our working capital constraints through the deferral of creditor settlement. Our relationships with our suppliers
are managed carefully and we do not have any significant concerns about the deferred payment arrangements. We are continuing to raise capital and

believe that this will assist greatly in reducing the overdue creditor position in the coming financial year.
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Thousands of NZU$ Jan. 31, 2020 Jan. 31, 2019 Jan. 31, 2018

Current Assets 33,391 33,369 70,343
Current Liabilities (55,601) (62,795) (91,095)
Working Capital (22,210) (29,426) (20,752)

As of January 31, 2020, current assets were flat. Our current liabilities reduced by $7.2m from $62.8m as at the year ended January 31, 2019 to $55.6m as
at the year ended January 31, 2020 due to reduction in accounts payable, and related party payables, offset by increases in lease liabilities and provisions.
Our cash balance increased by $1.9m from $1.9m as at the year ended January 31, 2019 to $3.8m as at the year ended January 31, 2020.

As of January 31, 2019, current assets decreased due to the reduction in related party receivables, the reduction in inventory because of the reduced stock
supply, and the reduced trade and other receivables because of cancelled orders from our wholesale accounts due to ongoing stock supply issues. Our cash
balance also reduced by $8.8m from $10.7m as at the year ended January 31, 2018 to $1.9m as at the year ended January 31, 2019.

Cash flows

12 months ended Jan. 12 months ended Jan. 12 months ended Jan.
Thousands of NZ$ 31, 2020 31, 2019 31, 2018
Net cash outflow from operating activities (19,894) (9,434) (4,116)
Net cash outflow from investing activities (388) (1,867) (2,312)
Net cash inflow from financing activities 22,098 2,168 14,496
Net increase/(decrease) in cash and cash equivalents held 1,816 (9,133) 8,068
Cash and cash equivalents at end of the year 3,791 1,962 10,739

Operating Activities

Net cash outflow from operating activities for the 12 months to January 31, 2020 and 12 months to January 31, 2019 was $19.9m, and $9.4m, respectively.
This was largely because of the reduction in accounts payable during the period.

Net cash outflow from operating activities for the 12 months to January 31, 2019 and, 12 months to January 31, 2018 was $9.4m, and $4.1m, respectively.
This was largely because of the increased net loss for the current period. The company is committed to a strategic plan lead by our new CEO to create cost
savings and manage the overhead structure moving forward, we anticipate that this plan will have a positive impact on our operating cashflow moving
forward.

Investing Activities

Net cash outflow from investing activities for the 12 months to January 31, 2020 and for the 12 months to January 31, 2019 was $0.4m and $1.9m
respectively. This was driven by reduced investing activities during the period.

Net cash outflow from investing activities for the 12 months to January 31, 2019 and for the 12 months to January 31, 2018 was $1.9m and $2.3m
respectively. This was driven by the proceeds from the businesses acquired during the period.

Financing Activities

Net cash inflow from financing activities for the 12 months to January 31, 2020 and 12 months to January 31, 2019 was $22.1m, and $2.2m, respectively.
During the 12 months to January 31, 2020 the company raised $34.2m through the issue of shares. These funds were partially used to reduce accounts
payable during the period and to repay the bank $2.1m.

Net cash inflow from financing activities for the 12 months to January 31, 2019 and, 12 months to January 31, 2018 was $2.2m, and $14.5m, respectively.
During the 12 months to January 31, 2019 the company raised $23.2m through the issue of shares. These funds were partially used to fund interest charges

of $2.3m during the period, and to also repay the bank $18.5m.
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Equity Financing
Since the beginning of our most recently completed fiscal year, we completed the following equity financing transactions.
On the March 27, 2019, we closed on the following share issuances.

e US$4.50 million (NZ$6.60 million) related to the issue of 11,248,415 Ordinary Shares to trade creditors in satisfaction of trade payables due to
them, at an effective per share price of US$0.40.

e  US$0.85 million (NZ$1.25 million) related to the issue of 2,119,178 Ordinary Shares to the holder of one of our outstanding promissory notes in
the amount of US$847,671, at an effective per share price of US$0.40 per share.

e US$1.15 million (NZ$1.69 million) related to the issue of 4,510,588 Ordinary Shares to investors in a private placement at a share price of
US$0.255. The investors also received warrants to purchase 100% of the number of Ordinary Shares for which they had subscribed. The warrants
have an exercise price of US$0.306 and expire two years from the date of issuance. The exercise price and the number of shares covered by the
warrants are subject to adjustment for stock splits, stock combinations and certain other transactions affecting the share capital as a whole.

e US$2.75 million (NZ$4.05 million) relating to the issue of 10,784,313 Ordinary Shares to certain accredited investors at an agreed per share price
of US$0.255, except that, to the extent an investor would beneficially own more than 9.9% of our outstanding Ordinary Shares after the closing,
we agreed to issue the investor a “pre-funded” warrant in lieu of such shares. Each investor also received an “investment” warrant to purchase
100% of the number of Ordinary Shares for which it had agreed to subscribe. As a result, we issued 3,914,846 Ordinary Shares, pre-funded
warrant to purchase 6,869,467 Ordinary Shares and “investment” warrants to purchase 10,784,313 Ordinary Shares to the investor at the closing.
The “pre-funded” warrants subsequently were exercised in full for cash. The “investment” warrants subsequently were exercised on a cashless
basis for a number of shares equal to the Black-Scholes value of the warrants (as calculated in accordance with the formula set forth in such
warrants), divided by the closing bid price as of two business days prior to the exercise date, resulting in the issuance of 30,256,932 Ordinary
Shares.

On July 21, 2019, we sold 15,750,000 Ordinary Shares in a registered direct offering, at a purchase price of US$0.10 per share. Each of the investors also
received, in a concurrent private placement, a warrant to purchase up to 100% of the aggregate number of shares purchased by such investor in the offering.
The warrants expire five and one-half years from the date of issuance. The warrants have an exercise price per share equal to US$0.10, subject to
adjustment for stock dividends, stock splits, stock combinations, stock dividends and stock reclassifications. In connection with offering, we reduced the
exercise price (to US$0.10 per share) of certain outstanding warrants held by one of the investors, consisting of a warrant to purchase up to 2,000,000
Ordinary Shares at an exercise price of US$1.55 per share and a warrant to purchase up to 800,000 Ordinary Shares at an exercise price of US$3.75 per
share. We also sold 25,068,250 Ordinary Shares to certain of our suppliers at a price of US$0.10 per share, with the purchase price paid through the
cancellation of trade payables due to them in an aggregate amount equal to the purchase price. After deducting the placement agent’s fees and estimated
expenses payable by us in connection with the offerings, the net cash proceeds to us were approximately US$1.36 million (which does not include the
cancellation of approximately US$2.5 million in trade payables in the Supplier Offering).

On August 19, 2019, we sold 28,571,431 Ordinary Shares in a registered direct offering, at a purchase price of US$0.07 per share. Each of the investors
also received, in a concurrent private placement, a warrant to purchase up to 100% of the aggregate number of shares purchased by such investor in the
offering. The warrants expire five and one-half years from the date of issuance. The warrants have an exercise price per share equal to US$0.07, subject to
adjustment for stock dividends, stock splits, stock combinations, stock dividends and stock reclassifications. In connection with offering, we reduced the
exercise price (from US$0.10 per share to US$0.07 share) of outstanding warrants to purchase up to 18,550,000 Ordinary Shares held by certain of the
investors. We also sold 57,142,857 Ordinary Shares to certain of our suppliers at a price of US$0.07 per share, with the purchase price paid through the
cancellation of trade payables due to them and the establishment of prepayment credits in an aggregate amount equal to the purchase price. After deducting
the placement agent’s fees and estimated expenses payable by us in connection with the offerings, the net cash proceeds to us were approximately US$1.75
million (which does not include approximately US$4.00 million in cancelled trade payables and prepayment credits in the offering to our suppliers).
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Outstanding Indebtedness
Senior Secured Credit Facility

On June 27, 2016, all banking facilities were repaid and a new banking arrangement with BNZ commenced. This debt arrangement with BNZ was entered
into on June 27, 2016 and included a term loan facility and revolving (working capital) loan facility. The facility limits of the term loan and revolving loan
were $54,000,000 in aggregate. On June 13, 2018, we entered into a Deed of Amendment with BNZ to reduce the facility limits from $54,000,000 in the
aggregate to a single revolving facility limit of $20,000,000. In addition, the new facility takes over guarantees and financial instruments totaling
$1,345,000. In connection with the Deed of Amendment, we repaid approximately $18 million of the outstanding loans.

Effective March 12, 2020, we entered into the Restated Facility Agreement. Under the Restated Facility Agreement, BNZ will continue to make available
(i) the Revolving Facility, for which the facility limit, as amended, initially was NZ$16.7 million, and (ii) the Instrument Facility, for which the facility
limit is NZ$1.345 million. We agreed to reduce our indebtedness under the Restated Facility Agreement by an aggregate of $7.0 million in installments
between March 31, 2020 and November 30, 2021, which will also reduce the facility limit under the Revolving Facility. As of April 30, 2020, we have
made an aggregate of $0 in installment payments. The facilities terminate on March 12, 2022.

Drawings in New Zealand dollars will bear interest for each interest period at a rate per annum equal to the sum of (i) the New Zealand bank bill reference
rate administered by the New Zealand Financial Markets Association, as determined and adjusted in accordance with the Restated Facility Agreement, (ii)
a liquidity premium determined by BNZ from time to time and advised to us, (iii) a business basis premium published by BNZ on its website, if the interest
period is greater than one month but less than three months, and (iv) 2.00% per annum. Each interest period will be three months, unless otherwise agreed
by BNZ.

BNZ will make instruments available under the Instrument Facility, subject to the facility limit and certain other conditions being satisfied. The types of
available instruments include letters of credit, bank guarantees and performance bonds. The expiration, repayment or other discharge of an instrument does
not reduce the facility limit for the Instrument Facility. All instruments will expire no later than the termination date of the facilities.

The Borrower paid BNZ a one-time establishment fee equal to 3% of the aggregate facility limit and will pay BNZ an annual line fee equal to 2% of the
aggregate facility limit.

All of the obligations under the Restated Facility Agreement are guaranteed by us and the other Guarantors. The obligations are secured pursuant to a
general security interest granted over the assets of Bendon, us and certain of the other Guarantors.

The Restated Agreement contains certain customary representations, covenants and events of default. The Restated Facility Agreement also includes
financial covenants providing that (i) for any calendar month in the 12-month period preceding each fiscal quarter end, our actual sales and gross profit
shall not vary adversely by more than 15% from our budget and (ii) for each calendar month, the ratio of inventory to debt under the Revolving Facility
shall be more than 1.35 times until July 31, 2020 and more than 1.65 times thereafter.

The amount outstanding under the Revolving Facility as of April 30, 2020 was $16.7 million. The amount outstanding under the Revolving Facility was
$17.9m and $20.0m as of January 31, 2020 and 2019, respectively. The interest rate on the Revolving Facility as of April 30, 2020 was 5.57%. The average
interest rate on the Revolving Facility was 5.28% and 5.57% for the 12 months ended January 31, 2020 and 2019, respectively.

As at January 31, 2020, we were compliant under the facility covenants then in effect. However, we are unlikely to be compliant with financial covenants
under the Restated Facility Agreement, due to the impact of COVID-19, and we are currently in negotiations with BNZ to revise these temporarily.
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Convertible Promissory Notes

In each of October, November and December 2019 and January, February and April 2020, we completed a private placement to one of the Noteholders of a
Convertible Note and a CN Warrant, in each case pursuant to a Note SPA. The aggregate purchase price of the Convertible Notes was US$15,500,000
(approximately NZ$24,200,000). Each of the Convertible Notes bears interest at 20% per annum, compounded daily, and matures 24 months after its
issuance. Each CN Warrant entitled the holder to purchase a number of Ordinary Shares equal to the number of shares issued under the related Convertible
Note.

Pursuant to the Note SPAs, a 5% original issue discount and certain expenses of the Noteholders’ were added to the principal balance of the Convertible
Notes at each closing, resulting in an aggregate initial outstanding balance of the Convertible Notes of US$16,395,000 (approximately NZ$25,600,000). In
addition, the Noteholders had the right to exchange each CN Warrant for a 5% increase in the outstanding balance of the related Convertible Note, a right
the Noteholders exercised in each case. Furthermore, the outstanding balance of each Convertible Note is subject to a 10% increase upon our failure to
comply with certain covenants, as described below, which resulted in one such increase for each of the October, November and December 2019 and
January and February 2020 Convertible Notes.

We have the right to prepay the Convertible Notes in cash, subject to a 25% premium. The Noteholders have the right, beginning six months after the cash
payment of the purchase price, to cause us to redeem any portion of each Convertible Note, up to a maximum of US$400,000 per month, in the case of the
October 2019 Convertible Note, US$600,000 per month, in the case of the other November and December 2019 and January and February 2020
Convertible Notes, and US$300,000 per month, in the case of the April 2020 Convertible Note. The right of first offer and the restriction on sales of equity
securities expire under certain conditions as set forth in the SPA, and do not apply to one financing of up to $12 million, provided the securities are not
registered for resale within six months and certain other conditions are met.

Commencing six months after the cash payment of the purchase price, the Noteholder has the right to convert the outstanding balance of each Convertible
Note into Ordinary Shares at a conversion price of US$5.00 per share, in the case of the October 2019 Convertible Note, or US$4.00 per share, in the case
of the other Convertible Notes, subject to adjustment for stock dividends or subdivisions or combinations of the Ordinary Shares. In the case of the October
and November 2019 Convertible Notes, pursuant to an amendment dated as of April 9, 2020, the outstanding balance also may be converted at a
conversion price that floats with the market price of the Ordinary Shares, subject to our approval. The Noteholders are prohibited from converting the
Convertible Notes to the extent they (together with their affiliates) would beneficially own more than 4.99% of our outstanding Ordinary Shares (subject to
increase to 9.99% if our market capitalization is less than US$10,000,000). Through May 7, 2020, we approved the conversion of US$650,000
(approximately NZ$1,015,000) in outstanding balance of the amended Convertible Notes at the floating conversion price and issued 2,087,532 Ordinary
Shares upon such conversions. In addition, in January and February 2020, we entered into amendments to the December 2019 Convertible Note, pursuant
to which we temporarily reduced the conversion price of such notes. The Noteholder converted US$625,000 (approximately NZ$975,000) into an
aggregate of 864,701 Ordinary Shares pursuant to such temporary reductions.

Each Note SPA includes certain customary representations and warranties and covenants. In addition, we agreed to file a registration statement registering
the shares issuable upon conversion of each Convertible Note, ensure such registration statement is declared effective and complete a financing for an
additional US$5,000,000, through the sale of equity securities (not including securities with price reset features or with a price that varies with market
price), in each case by the deadline set forth in each such Note SPA. Upon each failure by us to comply with one of the covenants set forth in the preceding
sentence, the related Convertible Note will be subjected to a 10% premium.

We also granted the Noteholders, for any financing through the sale of equity securities, a right of first offer to complete the financing on substantially the
terms contained in the transaction documents for the Convertible Promissory Notes. We further agreed not to engage in sales of equity securities in excess
of US$3 million per calendar month (except such limit shall be US$1.5 million for April and May 2020) or US$15 million cumulatively. The right of first
offer and the restriction on sales of equity securities expire under certain conditions as set forth in the Note SPAs, and do not apply to one financing of up to
US$12 million, provided the securities are not registered for resale within six months and certain other conditions are met.
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Each Convertible Note includes certain customary events of default. Upon the occurrence of an event of default, the holder may accelerate the Convertible
Note, such that all amounts due under the Convertible Note, plus up to an additional 25%, will become immediately due and payable. The holder may also
increase the interest rate to 22% per annum. Acceleration of each Convertible Note is automatic in the case of events of default relating to our bankruptcy
or insolvency.

As of May 7, 2020, the aggregate outstanding balance of the October, November and December 2019 and the January, February and April 2020
Convertible Notes was approximately US$18,820,000 (approximately NZ$29,405,000). As of January 31, 2020, the aggregate outstanding balance of such
Convertible Notes was approximately US$12,800,000 (approximately NZ$19,400,000).

We also completed a private placement to one of the Noteholders of a Convertible Promissory Note and a CN Warrant in May 2019. The purchase price of
the May 2019 Convertible Note was US$3,000,000 (approximately NZ$4,500,000). The May 2019 Convertible Note bore interest at 10% per annum,
compounded daily, and would have matured 18 months after its issuance. Pursuant to the May 2019 Note SPA, a 10% original issue discount and certain
expenses of the Noteholder were added to the principal balance, resulting in an aggregate initial principal balance of the May 2019 Convertible Notes of
US$3,320,000 (NZ$5,030,303). In addition, the Noteholder had the right to exchange the CN Warrant for a 5% increase in the outstanding balance of the
Convertible Note, a right the Noteholder exercised. From November 2019 through January 2020, we entered into a series of exchange agreements with the
Noteholder of the May 2019 Convertible Note, pursuant to which the Noteholder exchanged the entire outstanding balance of the May 2019 Note for an
aggregate of 1,985,259 Ordinary shares.

Other Indebtedness

We have additional indebtedness outstanding relating to a promissory note that originally was convertible, but as to which the
conversion right has expired. The amount outstanding under this note was $1.315m and $1.237m as of January 31, 2020 and
2019, respectively.

C. Research and Development, Patents and Licenses

We do not have any set research and development policies and have not spent a significant amount on research and development in the last three fiscal
years

D. Trend Information

For a discussion of trends relating to revenues, please see Item 5.A of this Annual Report, “Operating Results,” contained in this Annual Report and
incorporated herein by reference.

E. Off-balance Sheet Arrangements

Except for amounts due under operating lease commitments disclosed below under Item 5.F of this Annual Report, “Contractual Obligations,” we do not
have any material off-balance sheet commitments or arrangements.

48




F. Contractual Obligations

As of January 31, 2020, our contractual, obligations, excluding trade creditors, were as set forth below:

Between

Total Not later one year and Later than
Thousands of NZ$ January 31, 2020 than one year five years five years
Bank loan 17,900 17,900 0 0
Convertible notes 19,698 0 19,698 0
Other loans 1,315 1,315 0 0
Contracted commitments(!) 5,392 5,392 0 0
Payments under lease agreements 28,897 9,409 19,311 177
Total 73,201 34,016 39,009 177

(1) On January 31, 2020 the Group, through mutual consent, terminated the license agreement with Heidi Klum and Heidi Klum Company LLC.

G. Safe Harbor

The safe harbor provided in Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Exchange Act applies to forward-looking
information provided under “Off-Balance Sheet Arrangements” and “Contractual Obligations.”

ITEM 6. DIRECTORS, SENIOR MANAGEMENT AND EMPLOYEES
A. Directors and Senior Management

Currently, our officers and directors are as follows:

Name Age Position
Justin Davis-Rice 49 Executive Chairman and Director
Anna Johnson 49 Chief Executive Officer
Cheryl Durose 48 Chief Financial Officer
Kelvin Fitzalan 50 Independent Non Executive Director
Paul Hayes 54 Independent Non Executive Director
Andrew Shape 47 Independent Non Executive Director

Justin Davis-Rice has been a member of our board of directors since our formation and has served as our Executive Chairman since April 2019. Prior to
becoming Executive Chairman, Mr. Davis-Rice served as our Chief Executive Officer (commencing upon the consummation of the Transactions) and as
the Chief Executive Officer of Bendon (commencing in May 2010). As Chief Executive Officer, he transformed the company through an operational
restructuring and a re-engineering of key functional and operational aspects of the business including, supply chain, human resources, design and
development, sourcing, wholesale and retail sales. Prior to joining the Company, Mr. Davis-Rice co-founded Pleasure State, an intimate apparel company
which he merged with Bendon Limited in May 2010. Mr. Davis-Rice helped turn Pleasure State into a business with multi-million-dollar earnings. Mr.
Davis-Rice has served as a member of Naked (NV)’s board of directors since January 2017. The Company believes Mr. Davis-Rice’s experience in the
fashion industry makes him well suited to serve as a member of the board of directors.

Anna Johnson became our Chief Executive Officer in April 2019. She brings to Naked a track record of over 25 years’ experience driving growth across a
number of industries, including consumer electronics, outdoor adventure and intimate apparel. From September 2018 until her appointment as Chief
Executive Officer of the Company, Ms. Johnson was the Chief Executive Officer of Bendon, our wholly owned subsidiary. In addition, from 2012 to June
2017, she was Executive General Manager of Bendon, spearheading Bendon’s retail channel and delivering sequential 30% plus returns from multiple
women’s categories. From June 2017 to September 2018, Ms. Johnson was Executive General Manager of operations with The Warehouse Group (NZE:
WHS), one of New Zealand’s largest publicly listed companies, where she oversaw $1 billion of revenue and a 93-store footprint. Prior to 2012, Ms.
Johnson was the General Manager for the New Zealand territory and franchisee with Harvey Norman (ASX: HVN), one of Australia’s largest list retailers.
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Cheryl Durose became our Chief Financial Officer in January 2020. She has over 20 years of experience in key finance, planning and business partnering
roles with high profile businesses. Prior to joining us, Ms. Durose spent 10 years in several roles within The Warehouse Group. Most recently, from 2017 to
2019, she served as the Chief Financial Officer of the Noel Leeming and Torpedo7 Group (part of The Warehouse Group), a retailer specializing in
consumer electronics, appliances, bike, apparel and outdoor adventure. She also served in several roles of increasing responsibility at Warehouse Stationery
Limited (part of The Warehouse Group), a retailer specializing in technology, office and stationery equipment. From 2009 to 2011, she was Finance
Manager, from 2011 to 2014, she was Head of Finance, and from 2014 to 2017, she was Chief Financial Officer of Warehouse Stationery Limited. Prior to
joining The Warehouse Group, from 1994 to 2008, she served in a several roles with adidas UK Ltd and adidas Area North Europe and as a consultant to
adidas (NZ) Ltd. Ms. Durose received her Bachelor of Science (with honors) from Salford University, U.K. She is qualified under the Chartered Institute of
Management Accountants.

Kelvin Fitzalan became a member of our board of directors in July 2019. He is a tax professional with approximately 30 years of experience working with
closely held active businesses and their owners across a wide range of industries. He has been a senior partner at Rothsay Chartered Accountants since
January 2019. From September 2006 to December 2018, he was a senior partner at PwC Australia. Prior to working at PwC Australia, Mr. Fitzalan held
roles of increasing responsibility at Deloitte Australia, Arthur Andersen, Nexia Australia and StewartBrown Chartered Accountants. He holds a Master of
Taxation (Honours) and a Bachelor of Business from the University of Technology Sydney. Mr Fitzalan holds directorships with taxxat pty ltd, a tax
advisory company and Chairman of Sumo Australia Pty Limited an energy and telecommunications retailer as well as a member of the advisory board
assisting Partners for Growth LLC an alternate lender to the Venture Capital Industry. He also is a chartered accountant with the Chartered Accountants of
Australia and New Zealand and a chartered tax advisor with The Tax Institute (Australia).

Paul Hayes became a member of our board of directors upon consummation of the Transactions. Mr. Hayes also served as a member of Naked (NV)’s
board of directors from February 2015 until the consummation of the Transactions. Mr. Hayes, a certified public accountant, has been the Vice President
Finance for Parfums de Coeur Ltd, a beauty and wellness products concern, since September 2014. From October 2013 to August 2014 he was an
independent consultant providing advice to a range of companies in the areas of financial reporting, systems implementation, risk management, and
compliance. Through September 2013 and for more than five years previous he was with The Warnaco Group, Inc. in several roles of financial leadership.
He has extensive global experience managing and driving growth in a wide range of industries, particularly in the intimate apparel and sleepwear categories
through his tenure at Calvin Klein. Mr. Hayes is a Certified Public Accountant and led the commercial finance and accounting team for the $500 million
Calvin Klein brand business in Europe in his capacity as Chief Financial Officer for the Europe region of The Warnaco Group. Previously, he held senior
positions at Nokia Corporation and Deloitte & Touche LLP. Mr. Hayes received a BBA from Iona College and an MBA from New York University
Leonard N. Stern School of Business. The Company believes Mr. Hayes’ extensive business experiences in the apparel merchandising industries makes
him well suited to serve as a member of the board of directors.

Andrew Shape became a member of our board of directors upon consummation of the Transactions. Mr. Shape has over 25 years of merchandising,
marketing, branding, licensing, and management experience. He also has provided consulting and management services to early stage brands on launching
of the brand, creating a marketing plan, establishing distribution models, earning market share, and formulating an exit strategy. Mr. Shape is a co-founder
of Stran & Company, Inc., a promotional merchandise and marketing agency that provides leading consumer brands with promotional merchandise and
marketing support, and has served as its President since September 1996. Since 2018, he has served as Chief Executive Officer and as a member of the
board of directors of Long Blockchain Corp (OTC: LBCC), a public company focused on developing and investing in globally scalable blockchain
technology solutions. Prior to forming Stran & Company, Inc., he worked at Copithorne & Bellows Public Relations (a Porter Novelli company) as an
Account Executive covering the technology industry. Mr. Shape received a BA from the University of New Hampshire. The Company believes Mr. Shape’s
extensive experience in branding and licensing makes him well suited to serve as a member of the board of directors.
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B. Compensation
Compensation of Senior Management/Executive Officers

Justin Davis-Rice, Anna Johnson and Cheryl Durose served as our executive officers as of January 31, 2020. During the 12 months ended January 31,
2020, Carole Hochman served as our Executive Chairman (until February 2019), Howard Herman and David Anderson served as our Chief Financial
Officer (until June 2019 and from June 2019 until July 2019, respectively) and David Adams served as our Interim Chief Financial Officer (from July 2019
until January 2020).

During the 12 months ended January 31, 2020, the aggregate amount of compensation paid to our executive officers (former and current) was
approximately NZ$3.0m.

Compensation of Non-Executive Independent Directors

Our non-employee directors receive an annual cash fee of US$25,000 and an annual grant of US$35,000 of Ordinary Shares for service on our board of
directors. In addition, the chair of our audit committee receives an additional annual cash fee of US$10,000, the chair of our compensation committee
receives an additional annual cash fee of US$5,000 and the chair of our nominating committee receives an additional annual cash fee of US$5,000. In
addition, one of our non-employee directors also receives an additional fee of US$25,000 and an annual grant of US$35,000 of ordinary shares for service
as a director of FOH, our wholly owned subsidiary.

During the twelve months ended January 31, 2020, the aggregate amount of compensation paid to our non-employee directors was US$0.2m (NZ0.3m).
The following table sets forth the compensation of each of our non-employee directors for the twelve months ended January 31, 2020 in U.S. dollars:

All Other
Name and Principal Position Cash Fees Equity Compensation Total
Kelvin Fitzalan $ 12,917 $ - $ - $ 12,917
Paul Hayes $ 35,000 $ 35000 $ - $ 70,000
Andy Shape $ 60,000 $ 70,000 $ - % 130,000

C. Board Practices
Director Term of Office

Each director will serve until our next annual general meeting, if one is called for, and until his successor is elected and qualified. Each of our directors has
served since the consummation of the Transactions in June 2018, except for Mr. Fitzalan, who has served since July 2019. We have not entered into service
or similar contracts with our directors.

Independence of Directors

The Ordinary Shares are listed on Nasdaq. As a result, we adhere to the rules of Nasdaq in determining whether a director is independent. The rules of
Nasdaq general define an “independent director” as a person, other than an executive officer of a company or any other individual having a relationship
which, in the opinion of the issuer’s board of directors, would interfere with the exercise of independent judgment in carrying out the responsibilities of a
director. Our board of directors has consulted, and will consult, with its counsel to ensure that the board’s determinations are consistent with these rules and
all relevant securities and other laws and regulations regarding the independence of directors. Based on the foregoing, we have determined that Messrs.
Fitzalan, Hayes and Shape are independent directors. Our independent directors will have regularly scheduled meetings at which only independent directors
are present.

Board Committees
We have separately standing audit, corporate governance and nominating and compensation committees.

51




Audit Committee Information

We have an audit committee of the board of directors, comprised of Messrs. Hayes and Shape. Each of the members of the audit committee is independent
under the applicable listing standards and the rules and regulations of the SEC. Pursuant to the Nasdaq listing rules, we follow home country corporate
governance practices (in our case Australian) in lieu of the otherwise applicable Nasdaq requirement that our audit commit consist of at least three
members. The audit committee has a written charter. The purpose of the audit committee is, among other things, to appoint, retain, set compensation of, and
supervise our independent accountants, review the results and scope of the audit and other accounting related services and review our accounting practices
and systems of internal accounting and disclosure controls.

Financial Experts on Audit Committee

The audit committee will at all times be composed exclusively of directors who are “financially literate,” as defined under the applicable listing standards.
Such listing standards generally define “financially literate” as being able to read and understand fundamental financial statements, including a company’s
balance sheet, income statement and cash flow statement. In addition, we will be required to certify to the exchange that the committee has, and will
continue to have, at least one member who has past employment experience in finance or accounting, requisite professional certification in accounting, or
other comparable experience or background that results in the individual’s financial sophistication. Our board of directors has determined that Mr. Hayes
satisfies the exchange’s definition of financial sophistication and also qualifies as an “audit committee financial expert” as defined under rules and
regulations of the SEC.

Nominating Committee Information

We have a nominating committee of the board of directors, comprised of Messrs. Hayes and Shape. Each member of the nominating committee is
independent under the applicable listing standards. The nominating committee has a written charter. The nominating committee is responsible for
overseeing the selection of persons to be nominated to serve on our board of directors.

Compensation Committee Information

We have a compensation committee of the board of directors, comprised of Messrs. Hayes and Shape. Each member of the compensation committee is
independent under the applicable listing standards. In addition, each member is a “non-employee” director as defined in Rule 16b-3 under the Exchange
Act and the rules and regulations thereunder. The compensation committee has a written charter. The purpose of the compensation committee is to review
and approve compensation paid to our officers and directors and to administer our incentive compensation plans, including authority to make and modify
awards under such plans.

D. Employees

For information about the Company’s employees, see Item 4.B of this Annual Report, “Business Overview—Additional Information—Employee Relations,”
contained in this Annual Report and incorporated herein by reference.

E. Share Ownership

Disclosure relating to the share ownership of the persons listed in Item 6.B of this Annual Report, “Compensation,” is set forth in Item 7.A of this Annual
Report, “Major Shareholders,” and such disclosure is incorporated herein by reference

ITEM 7. MAJOR SHAREHOLDERS AND RELATED PARTY TRANSACTIONS

A. Major Shareholders

The following table sets forth information regarding the beneficial ownership of Ordinary Shares as of May 7, 2020:
e each person expected by us to be the beneficial owner of more than 5% of the outstanding Ordinary Shares;
e each of our executive officers and directors; and
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all of our executive officers and directors as a group.

Beneficial ownership is determined according to the rules of the SEC, which generally provide that a person has beneficial ownership of a security if he,
she or it possesses sole or shared voting or investment power over that security. The beneficial ownership of Ordinary Shares is based on 7,168,958
Ordinary Shares issued and outstanding. Unless otherwise indicated, we believe that all persons named in the table below have sole voting and investment
power with respect to all ordinary shares beneficially owned by them. None of the major shareholders have different voting rights from other shareholders.

Amount and

Nature of Percentage of
Beneficial Beneficial
Name and Address of Beneficial Owner() Ownership Ownership
Current Directors and Officers:
Justin Davis-Rice(?) 16,853 *
Anna Johnson — D
Cheryl Durose — *
Kelvin Fitzalan — D
Paul Hayes 351 *
Andrew Shape 351 D
All directors and executive officers (5 persons) 17,555 *
Five Percent Holders:
Fife Trading, Inc.(}) 795,666 9.99%

M

@

M

Less than 1%.

Unless otherwise indicated, the business address of each of the individuals is ¢/o Bendon Limited, 1/23 Court Road, Double Bay, NSW 2028
Australia.

Includes (i) 9,973 Ordinary Shares held by PS Holdings No. 2 Pty Ltd., which is controlled by Mr. Davis-Rice, and (iii) 291 Ordinary Shares held
by Nesriver Pty Ltd., which is controlled by Mr. Davis-Rice.

Includes Ordinary Shares underlying the Convertible Notes issued to St. George Investments, LLC and Iliad Research and Trading, L.P. in
October, November and December 2019 and January, February and April 2020. The Convertible Notes are convertible into approximately
4,600,000 ordinary Shares (assuming that the balance of each such note as of May 7, 2020 was converted in full at the fixed conversion price
provided in each such note). Furthermore, the number of Ordinary Shares ultimately issued in respect of our outstanding Convertible Notes issued
in October and November 2019 may be substantially greater than the amount set forth above, because such notes also may be converted at a
floating conversion price based on the current market price of our Ordinary Shares, provided we approve such conversions. The holders of the
Convertible Notes are prohibited from converting the Convertible Notes to the extent the holders (together with their affiliates) would beneficially
own more than 4.99% of our outstanding Ordinary Shares (subject to increase to 9.99% if our market capitalization is less than $10,000,000). The
beneficial ownership set forth in the table above gives effect to the foregoing limit. St. George Investments, LLC previously held the Convertible
Note issued in May 2019, which was exchanged in full for Ordinary Shares between November 2019 and January 2020. John M. Fife is the
president of Fife Trading, Inc., which is the manager of St. George Investments, LLC and the manager of the general partner of Iliad Research and
Trading, L.P. The business address of Mr. Fife, Fife Trading, Inc., St. George Investments, LLC and Iliad Research and Trading, L.P. is 303 East
Wacker Drive, Suite 1040, Chicago, IL 60601

As of May 7, 2020, we had 7,168,958 Ordinary Shares outstanding. Based on information known to us, as of May 7, 2020, 4,455 Ordinary Shares were
being held in the U.S. by 70 holders of record and 227,917 of Ordinary Shares were being held in Australia and other countries by 60 holders of record.
Substantially all of the Ordinary Shares are held in “street name” or otherwise by nominee companies, so we cannot be certain of the identity of those
beneficial owners.

We are not controlled by another corporation, by any foreign government or by any natural or legal persons except as set forth herein, and there are no
arrangements known to us which would result in a change in control of the Company at a subsequent date.
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B. Related Party Transactions
Related Party Policy

Upon consummation of the Transactions, we adopted a related party policy that will require us and our subsidiaries to avoid, wherever possible, all related
party transactions that could result in actual or potential conflicts of interests, except under guidelines approved by the board of directors (or audit
committee). A conflict of interest situation can arise when a person takes actions or has interests that may make it difficult to perform his or her work
objectively and effectively. Conflicts of interest may also arise if a person, or a member of his or her family, receives improper personal benefits as a result
of his or her position.

Our audit committee, pursuant to its written charter, will be responsible for reviewing and approving related party transactions to the extent we enter into
such transactions. The audit committee will consider all relevant factors when determining whether to approve a related party transaction, including
whether the related party transaction is on terms no less favorable than terms generally available to an unaffiliated third-party under the same or similar
circumstances and the extent of the related party’s interest in the transaction. We will require each of our directors and executive officers to complete an
annual directors’ and officers’ questionnaire that elicits information about related party transactions.

These procedures are intended to determine whether any such related party transaction impairs the independence of a director or presents a conflict of
interest on the part of a director, employee or officer.

Related Party Transactions

Since the beginning of our last fiscal year, we have been party to the following transactions and loans with (a) enterprises that directly or indirectly through
one or more intermediaries, control or are controlled by, or are under common control with, us; (b) associates; (c) individuals owning, directly or indirectly,
an interest in our voting power that gives them significant influence over us, and close members of any such individual’s family; (d) key management
personnel, that is, those persons having authority and responsibility for planning, directing and controlling our activities, including directors and senior
management of companies and close members of such individuals’ families; and (e) enterprises in which a substantial interest in the voting power is
owned, directly or indirectly, by any person described in (c) or (d) or over which such a person is able to exercise significant influence.

On March 27, 2019, we sold 45,106 Ordinary Shares in a private placement to certain accredited investors, including Justin Davis-Rice, at the time our
Chief Executive Officer, at a per share price of US$25.50 (the closing bid price on the immediately preceding day). The investors also received warrants to
purchase 100% of the number of Ordinary Shares for which they had subscribed. The warrants have an exercise price of US$30.60 and expire two years
from the date of issuance. The exercise price and the number of shares covered by the warrants are subject to adjustment for stock splits, stock
combinations and certain other transactions affecting the share capital as a whole.

We are party to compensation arrangements with our directors and executive officers. For more information, see Item 6.B of this Annual Report,
“Compensation.”
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Summary of Shareholder Loans

Below is a summary of loans to and from entities owned or controlled by our shareholders during the last three fiscal years:

Loans to related parties

Cullen Investments Limited
January 31, 2020
January 31, 2019
January 31, 2018

Whitespace Atelier Limited
January 31, 2020
January 31, 2019
January 31, 2018

FOH Online Corp.
January 31, 2020
January 31, 2019
January 31, 2018

Opening balance

Closing
balance

11,535,677
13,051,321

281,714
272,665

3,518,009

11,535,677

281,714
272,665

3,518,009

Loans from related parties
SBL Holdings, Limited
January 31, 2020 (1,448,646) —
January 31, 2019 — (1,448,646)
Naked Brand Group, Inc.
January 31, 2020 — —
January 31, 2019 (1,368,577) —
January 31, 2018 — (1,368,577)
EJ Watson
January 31, 2020 (2,289,212) —
January 31, 2019 — (2,289,212)

Beginning February 1, 2017, Whitespace Atelier Limited (“Whitespace”), which was owned by one of our shareholders, was engaged by us to procure
stock from various suppliers at competitive prices. During the 12 months ended January 31, 2019 and 2018, purchases amounting to $12,720,499 and
$13,281,727, respectively, were made from Whitespace. As at January 31, 2019 and 2018, we had made prepayments to Whitespace amounting to
$281,714 and $272,665. At January 31, 2020, Whitespace was not a related party.

Subsequent to the consummation of the Transactions on June 19, 2018, Naked (NV) and Bendon became subsidiaries of ours. Accordingly, as at January
31, 2020 and 2019, the balances between the subsidiaries were eliminated in our balance sheet. As at January 31, 2018, the balances between the
subsidiaries were $1,368,557.

On November 15, 2018, we and our wholly-owned subsidiary, Bendon, entered into a Stock Purchase Agreement with the shareholders of FOH, including
Cullen, at the time a significant shareholder of ours. Pursuant to the agreement, on December 6, 2018, we purchased all of the issued and outstanding
shares of FOH. Under the terms of the agreement, we paid a purchase price of approximately US$18.2 million, as follows (i) Bendon forgave all of debt
owed to it by FOH and Cullen, in the aggregate amount of approximately US$9.9 million, and (ii) we issued 3,765,087 of our Ordinary Shares to FOH’s
shareholders, valued at a price per share of US$2.20. We also agreed to satisfy certain obligations with respect to certain claims involving the parties.

During the year, a financial liability relating to a shareholder loan created on the acquisition of FOH was derecognised as the current acquisition accounting
results in a debt free balance with the shareholder. This adjustment is reflected in the January 31, 2020 accounts in a reduction to the carrying value of the
acquired intangible asset with a write back to the profit and loss account for the accrued and capitalised interest. This has resulted in a reduction to the
carrying value of the acquired intangible asset with a write back to the profit and loss account for accrued and capitalised interest. Further information can
be found in note 17 of the consolidated financial statements.
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During the 12 months ended January 31, 2019, a shareholder, SBL Holdings, Limited, loaned the business funds to be utilised as working capital in the
business.

C. Interests of Experts and Counsel

Not applicable.

ITEM 8. FINANCIAL INFORMATION

A. Consolidated Financial Statements and Other Financial Information

Consolidated Financial Statements

See Item 18 of this Annual Report, “Financial Statements.”

Legal Proceedings

See Item 4.B of this Annual Report, “Business Overview—Additional Information—Legal Proceedings.”

Dividend Policy

Shareholders are entitled to receive such dividends as may be declared by the directors. If the directors determine that a final or interim dividend is payable,
it is (subject to the terms of issue on any shares or class of shares) paid on all shares proportionate to the amount for the time being paid on each share.
Dividends may be paid by cash, electronic transfer or any other method as the board determines.

The directors have the power to capitalize and distribute the whole or part of the amount from time to time standing to the credit of any reserve account or
otherwise available for distribution to shareholders. The capitalization and distribution must be in the same proportions which the shareholders would be
entitled to receive if distributed by way of a dividend.

Subject to the rules of Nasdagq, the directors may pay a dividend out of any fund or reserve or out of profits derived from any source.

B. Significant Changes

Except for the events described in Item 5 of this Annual Report, “Operating and Financial Review and Prospects—Recent Developments,” we have not
experienced any significant changes since the date of our audited annual consolidated financial statements included in this Annual Report.

ITEM 9. THE OFFER AND LISTING
A. Offer and Listing Details

The Ordinary Shares are listed on the Nasdaq Capital Market under the symbol “NAKD.” The Ordinary Shares are not listed on any exchange or traded in
any market outside of the U.S.

B. Plan of Distribution

Not applicable.

C. Markets

See Item 9.A of this Annual Report, “Offer and Listing Details.”
D. Selling Shareholders

Not applicable.
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E. Dilution

Not applicable.

F. Expenses of the Issue

Not applicable.

ITEM 10. ADDITIONAL INFORMATION

A. Share Capital

Not applicable.

B. Constitution

See Exhibit 2.2 of this Annual Report, which is incorporated herein by reference.
C. Material Contracts

The following summarizes each material contract, other than contracts entered into in the ordinary course of business, to which we or any subsidiary of
ours is a party, for the preceding two years.

Deed of Lease. Bendon Pty Limited’s lease for the property located in Alexandria, Australia has an expiry of July 2020, and the office closed at the end of
April 2020. Bendon has renegotiated a new lease for the property located in Airpark Drive. The term is for six years commencing May 1, 2018 and annual
rental of circa NZD$1.4m per annum.

Heidi Klum License Agreement. In September 2014, Bendon signed a seven-year license agreement with Heidi Klum for the design, manufacture and sale
of Heidi Klum branded intimate apparel and swimwear. The initial term was to expire in December 2021 and was renewable for additional periods of five
years at our discretion. On January 31, 2020, we entered into an agreement terminating the license agreement with Heidi Klum. The termination agreement
provides that we may continue selling existing Heidi Klum branded products, as well as Heidi Klum branded products manufactured on or prior to June 30,
2020 under existing contracts. The right to continue selling such products will continue until six months after the date of the termination agreement in the
Northern Hemisphere and until 12 months after the date of the termination agreement in the Southern Hemisphere. We will pay a termination fee to Heidi
Klum Company, LLC in lieu of further royalties, payable in installments through December 30, 2020. We will continue to own the product designs
developed by us and all product designs used by us pursuant to the license agreement.

Frederick’s of Hollywood License Agreement. In June 2015, FOH signed a license agreement with ABG, the owner of the Frederick’s of Hollywood brand.
In April 2020, FOH entered into an amended and restated license agreement with ABG. The amended and restated agreement will become effective
January 1, 2021 and have an initial term lasting until December 31, 2025. FOH will have nine options to renew the agreement for a period of five years
each. The original agreement will remain in effect until effective date of the amended and restated agreement. Pursuant to the amended and restated
agreement, FOH will continue to have a license to use certain Frederick’s of Hollywood trademarks to manufacture and sell certain lingerie, sleepwear, and
swimwear products, in the United States, Australia, and New Zealand, through the Frederick’s of Hollywood website and through retail channels owned
and/or operated by FOH and its affiliates, including Bendon. The license to use the trademarks to sell the licensed products through the Frederick’s of
Hollywood website is exclusive. Under the amended and restated agreement, FOH will pay ABG certain royalties and will pay a portion of net sales of the
licensed products to a common marketing fund. In addition, FOH committed to spend a portion of net sales of the licensed products on advertising. The
amended and restated agreement contains certain customary representations and warranties of the parties and customary indemnification provisions. ABG
has the right to suspend or terminate the amended and restated agreement upon the occurrence of certain events, including upon a failure to make payment
when due or upon a material uncured or repetitive breach of the agreement.
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Agreement and Plan of Reorganization. On June 19, 2018, we consummated the transactions contemplated by that certain Merger Agreement, dated as of
May 25, 2017 and amended on July 26, 2017, February 21, 2018, March 19, 2018 and April 23, 2018, by and among our us, Naked (NV), Bendon Limited,
Merger Sub and the Principal Shareholder, at the time the owner of a majority of the outstanding shares of Bendon Limited. The Merger Agreement is more
fully described Item 4.A of this Annual Report, “History and Development of the Company.”

Stock Purchase Agreement. On November 15, 2018, we and our wholly-owned subsidiary, Bendon, entered into a stock purchase agreement with the
shareholders of FOH, including Cullen, at the time a significant shareholder of the Company. Pursuant to the agreement, on December 6, 2018, we
purchased all of the issued and outstanding shares of FOH, in order to gain direct ownership of the Frederick’s of Hollywood license arrangement FOH had
with ABG. The stock purchase agreement is more fully described in Item 4.A of this Annual Report, “History and Development of the Company,” and in
the Report of Foreign Private Issuer on Form 6-K filed by us on November 21, 2018, and such descriptions are incorporated herein by reference.

BNZ Facility Agreement. Effective March 12, 2020, we entered into the Restated Facility Agreement that amended and restated that certain Facility
Agreement, originally dated June 27, 2016, as amended from time to time, by and among Bendon, as borrower, the Guarantors, as guarantors, and BNZ, as
lender. Under the Restated Facility Agreement, BNZ will continue to make available (i) the Revolving Facility, for which the facility limit, as amended,
currently is $16.7 million, and (ii) the Instrument Facility, for which the facility limit is $1.345 million. The Convertible Notes, the CN Warrants and the
Note SPAs are more fully described in Item 5.B of this Annual Report, “Liquidity, and Capital Resources,” and such description is incorporated herein by
reference.

Convertible Note Transaction Documents. In each of October, November and December 2019 and January, February and April 2020, we completed a
private placement to one of the Noteholders of a Convertible Note and a CN Warrant, in each case pursuant to a Note SPA. The aggregate purchase price of
the Convertible Notes was US$15,500,000 (approximately NZ$23,500,000). Each of the Convertible Notes bears interest at 20% per annum, compounded
daily, and matures 24 months after its issuance. We also completed a private placement to one of the Noteholders of a Convertible Promissory Note and a
CN Warrant in May 2019. The purchase price of the May 2019 Convertible Note was US$3,000,000 (approximately NZ$4,500,000). The Convertible
Notes, the CN Warrants and the Note SPAs are more fully described in Item 5.B of this Annual Report, “Liquidity, and Capital Resources,” and such
description is incorporated herein by reference.

D. Exchange Controls

Under Australian law, there are currently no restrictions on the export or import of capital, including foreign exchange controls or restrictions that affect the
remittance of dividends, interest or other payments to nonresident holders of our shares.

E. Taxation

The following is a summary of material U.S. federal and Australian income tax considerations to U.S. holders, as defined below, of the acquisition,
ownership and disposition of Ordinary Shares. This discussion is based on the laws in force as at the date of this annual report, and is subject to changes in
the relevant income tax law, including changes that could have retroactive effect. The following summary does not take into account or discuss the tax laws
of any country or other taxing jurisdiction other than the U.S. and Australia. Holders are advised to consult their tax advisors concerning the overall tax
consequences of the acquisition, ownership and disposition of Ordinary Shares in their particular circumstances. This discussion is not intended, and
should not be construed, as legal or professional tax advice.

This summary does not describe U.S. federal estate and gift tax considerations, or any state and local tax considerations within the U.S., and is not a
comprehensive description of all U.S. federal or Australian income tax considerations that may be relevant to a decision to acquire or dispose of Ordinary
Shares. Furthermore, this summary does not address U.S. federal or Australian income tax considerations relevant to holders subject to taxing jurisdictions
other than or in addition to the U.S. and Australia, and does not address all possible categories of holders, some of which may be subject to special tax
rules.
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U.S. Federal Income Tax Considerations

In this section, we discuss certain material U.S. federal income tax considerations applicable to the acquisition, ownership and disposition of Ordinary
Shares by a U.S. holder, as defined below, that will hold the Ordinary Shares as capital assets within the meaning of Section 1221 of Internal Revenue Code
of 1986, as amended (the “Code™). This discussion is based on the Code, U.S. Treasury regulations promulgated thereunder and administrative and judicial
interpretations thereof, all as in effect on the date hereof and all of which are subject to change, possibly with retroactive effect. There can be no assurances
that the U.S. Internal Revenue Service (the “IRS”) will not take a different position concerning the tax consequences of the acquisition, ownership and
disposition of Ordinary Shares or that such a position would not be sustained. We do not discuss the tax consequences to any particular U.S. holder nor any
tax considerations that may apply to U.S. holders subject to special tax rules, such as banks, insurance companies, individual retirement and other tax-
deferred accounts, regulated investment companies, individuals who are former U.S. citizens or former long-term U.S. residents, dealers in securities or
currencies, tax-exempt entities, persons subject to the alternative minimum tax, persons that hold Ordinary Shares as a position in a straddle or as part of a
hedging, constructive sale or conversion transaction for U.S. federal income tax purposes, persons that have a functional currency other than the U.S.
dollar, persons that own (directly, indirectly or constructively) 10% or more of our equity or persons that are not U.S. holders.

In this section, a “U.S. holder” means a beneficial owner of Ordinary Shares that is, for U.S. federal income tax purposes:
e an individual who is a citizen or resident of the U.S. for U.S. federal income tax purposes;

e a corporation, or other entity treated as a corporation for U.S. federal income tax purposes, created or organized in or under the laws of the U.S. or
any state thereof or the District of Columbia;

e an estate the income of which is subject to U.S. federal income taxation regardless of its source; or

e atrust (i) the administration of which is subject to the primary supervision of a court in the U.S. and for which one or more U.S. persons have the
authority to control all substantial decisions or (ii) that has an election in effect under applicable income tax regulations to be treated as a U.S.
person.

As used in this section, a “non-U.S. holder” is a beneficial owner of Ordinary Shares that is not a U.S. holder or an entity or arrangement treated as a
partnership for U.S. federal income tax purposes.

If an entity or arrangement treated as a partnership for U.S. federal income tax purposes holds Ordinary Shares, the U.S. federal income tax treatment of a
partner generally will depend on the status of the partner and the activities of the partnership. Partners of partnerships that will hold Ordinary Shares should
consult their tax advisors.

YOU ARE URGED TO CONSULT YOUR OWN TAX ADVISOR WITH RESPECT TO THE U.S. FEDERAL, AS WELL AS STATE, LOCAL AND
NON-U.S., TAX CONSEQUENCES TO YOU OF ACQUIRING, OWNING AND DISPOSING OF NAKED ORDINARY SHARES IN LIGHT OF
YOUR PARTICULAR CIRCUMSTANCES, INCLUDING THE POSSIBLE EFFECTS OF CHANGES IN U.S. FEDERAL AND OTHER TAX LAWS.

Dividends

Subject to the passive foreign investment company (“PFIC”) rules, discussed below, U.S. holders will include as dividend income the U.S. dollar value of
the gross amount of any distributions of cash or property (without deduction for any withholding tax), other than certain pro rata distributions of Ordinary
Shares, with respect to Ordinary Shares to the extent the distributions are made from our current or accumulated earnings and profits, as determined for
U.S. federal income tax purposes. A U.S. holder will include the dividend income at the time of actual or constructive receipt. To the extent, if any, that the
amount of any distribution by us is not a dividend because it exceeds the U.S. holder’s pro rata share of our current and accumulated earnings and profits,
as so determined, the excess will be treated first as a tax-free return of capital and reduce (but not below zero) the U.S. holder’s tax basis in the Ordinary
Shares. Thereafter, to the extent, if any, that the amount of any distribution by us exceeds the adjusted tax basis of the U.S. holder’s Ordinary Shares, the
remainder will be taxed as capital gain. Notwithstanding the foregoing, there can be no assurance that we will maintain calculations of earnings and profits,
as determined for U.S. federal income tax purposes. Consequently, U.S. holders should therefore assume that any distribution with respect to the Ordinary
Shares will constitute ordinary dividend income and that any distributions generally will be reported as dividend income for U.S. information reporting
purposes. See “Backup Withholding Tax and Information Reporting Requirements” below. Dividends paid by us will not be eligible for the dividends-
received deduction generally allowed to U.S. corporate shareholders.
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Subject to the PFIC rules, discussed below, certain distributions treated as dividends received by an individual U.S. holder (as well as certain trusts and
estates) from a “qualified foreign corporation” are eligible for a preferential U.S. federal income tax rate (currently a maximum tax rate of 20%), subject to
certain minimum holding period requirements and other limitations. A foreign corporation (other than a corporation that is treated as a PFIC for the taxable
year in which the dividend is paid or the preceding taxable year) may be a “qualified foreign corporation” if (i) it is eligible for the benefits of a
comprehensive income tax treaty with the U.S. which the U.S. Secretary of Treasury determines is satisfactory for this purpose and which includes an
exchange of information program or (ii) with respect to any dividend it pays on stock which is readily tradable on an established securities market in the
U.S. We expect to be considered a qualified foreign corporation with respect to the Ordinary Shares because we believe we are eligible for the benefits
under the Double Taxation Convention between Australia and the U.S. and because we expect the Ordinary Shares will continue to be listed on the Nasdaq
Capital Market (although there can be no assurance that the Ordinary Shares will remain so listed). Accordingly, dividends we pay generally should be
eligible for the reduced income tax rate. However, the determination of whether a dividend qualifies for the preferential tax rates must be made at the time
the dividend is paid. U.S. holders should consult their own tax advisers. The additional 3.8% “net investment income tax” (described below) may apply to
dividends received by certain U.S. holders who meet certain modified adjusted gross income thresholds.

Non-corporate U.S. holders will not be eligible for reduced rates of taxation on any dividends received from us if we are a passive foreign investment
company in the taxable year in which such dividends are paid or in the preceding taxable year.

Includible distributions paid in Australian dollars, including any Australian withholding taxes, will be included in the gross income of a U.S. holder in a
U.S. dollar amount calculated by reference to the exchange rate in effect on the date of actual or constructive receipt of such distribution, regardless of
whether the Australian dollars are converted into U.S. dollars at that time. If Australian dollars are converted into U.S. dollars on the date of actual or
constructive receipt of the distribution, the tax basis of the U.S. holder in those Australian dollars will be equal to their U.S dollar value on that date and, as
aresult, a U.S. holder generally should not be required to recognize any foreign exchange gain or loss.

If Australian dollars so received are not converted into U.S. dollars on the date of actual or constructive receipt, the U.S. holder will have a basis in the
Australian dollars equal to their U.S. dollar value on the date of receipt. Any gain or loss on a subsequent conversion or other disposition of the Australian
dollars generally will be treated as ordinary income or loss to such U.S. holder and generally such gain or loss will be income or loss from sources within
the U.S. for foreign tax credit limitation purposes.

Dividends received by a U.S. holder with respect to Ordinary Shares generally will be treated as foreign source income, which may be relevant in
calculating the holder’s foreign tax credit limitation. The limitation on foreign taxes eligible for credit is calculated separately with respect to specific
classes of income. For these purposes, dividends will be categorized as “passive” or “general” income depending on a U.S. holder’s circumstance.

Subject to certain complex limitations, a U.S. holder generally will be entitled, at its option, to claim either a credit against its U.S. federal income tax
liability or a deduction in computing its U.S. federal taxable income in respect of any Australian taxes withheld by us. If a U.S. holder elects to claim a
deduction, rather than a foreign tax credit, for Australian taxes withheld by us for a particular taxable year, the election will apply to all foreign taxes paid
or accrued by or on behalf of the U.S. holder in the particular taxable year.

The availability of the foreign tax credit and the application of the limitations on its availability are fact specific. You are urged to consult your own tax
advisor as to the consequences of Australian withholding taxes and the availability of a foreign tax credit or deduction. See “Australian Tax Considerations

— Taxation of Dividends.”
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Sale or Exchange of Ordinary Shares

Subject to the PFIC rules, discussed below, a U.S. holder generally will, for U.S. federal income tax purposes, recognize capital gain or loss on a sale,
exchange or other disposition of Ordinary Shares equal to the difference between the amount realized on the disposition and the U.S. holder’s tax basis in
the Ordinary Shares. This gain or loss recognized on a sale, exchange or other disposition of Ordinary Shares will generally be long-term capital gain or
loss if the U.S. holder has held the Ordinary Shares for more than one year. Generally, for U.S. holders who are individuals (as well as certain trusts and
estates), long-term capital gains are subject to U.S. federal income tax at preferential rates. For foreign tax credit limitation purposes, gain or loss
recognized upon a disposition generally will be treated as from sources within the U.S. The deductibility of capital losses is subject to limitations for U.S.
federal income tax purposes.

You should consult your own tax advisor regarding the availability of a foreign tax credit or deduction in respect of any Australian tax imposed on a sale or
other disposition of Ordinary Shares. See “Australian Tax Considerations — Tax on Sales or other Dispositions of Shares.”

Passive Foreign Investment Company Considerations

The Code provides special, generally adverse, rules regarding certain distributions received by U.S. holders with respect to, and sales, exchanges and other
dispositions, including pledges, of shares of stock of, a passive foreign investment company, or PFIC. A foreign corporation will be treated as a PFIC for
any taxable year if at least 75% of its gross income for the taxable year is passive income or at least 50% of its gross assets during the taxable year, based
on a quarterly average and generally by value, produce or are held for the production of passive income. Passive income for this purpose generally
includes, among other things, dividends, interest, rents, royalties, gains from commodities and securities transactions and gains from assets that produce
passive income. In determining whether a foreign corporation is a PFIC, a pro-rata portion of the income and assets of each corporation in which it owns,
directly or indirectly, at least a 25% interest (by value) is taken into account.

The determination of whether or not we are or will become a PFIC is a factual determination that must be determined annually at the close of each taxable
year. We do not believe that we are a PFIC for U.S. federal income tax purposes for the taxable year ended January 31, 2020. Similarly, we do not
anticipate being classified as a PFIC for the taxable year ended January 31, 2021 or in the foreseeable future. Notwithstanding the foregoing, because PFIC
status is a fact-intensive determination made on an annual basis, and also may be affected by the application of the PFIC rules, which are subject to
differing interpretations, no assurance can be given that we are not, or will not become in any future taxable year, a PFIC. Our U.S. counsel expresses no
opinion with respect to our PFIC status in any prior taxable year or the current taxable year and also expresses no opinion with respect to our predictions
regarding our PFIC status in the future. Prospective investors should consult their own tax advisors regarding our potential PFIC status.

If we are a PFIC for any taxable year during which a U.S. holder holds Ordinary Shares, any “excess distribution” that the holder receives and any gain
realized from a sale or other disposition (including a pledge) of such Ordinary Shares will be subject to special tax rules, unless the holder makes a mark-
to-market election or qualified electing fund election as discussed below. Any distribution in a taxable year that is greater than 125% of the average annual
distribution received by a U.S. holder during the shorter of the three preceding taxable years or such holder’s holding period for the Ordinary Shares will be
treated as an excess distribution. Under these special tax rules:

e the excess distribution or gain will be allocated ratably over the U.S. holder’s holding period for the Ordinary Shares;

e the amount allocated to the current taxable year, and any taxable year prior to the first taxable year in which we were a PFIC, will be treated as
ordinary income; and

e the amount allocated to each other year will be subject to income tax at the highest rate in effect for that year and the interest charge generally
applicable to underpayments of tax will be imposed on the resulting tax attributable to each such year.

The tax liability for amounts allocated to years prior to the year of disposition or excess distribution cannot be offset by any net operating loss, and gains
(but not losses) realized on the transfer of the Ordinary Shares cannot be treated as capital gains, even if the Ordinary Shares are held as capital assets. In
addition, non-corporate U.S. holders will not be eligible for reduced rates of taxation on any dividends received from us if we are a PFIC in the taxable year
in which such dividends are paid or in the preceding taxable year.
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If we are a PFIC for any taxable year during which any of our non-U.S. subsidiaries is also a PFIC, a U.S. holder of Ordinary Shares during such year
would be treated as owning a proportionate amount (by value) of the shares of the lower-tier PFIC for purposes of the application of these rules to such
subsidiary. You should consult your tax advisors regarding the tax consequences if the PFIC rules apply to any of our subsidiaries.

Unless otherwise provided by the U.S. Treasury, each U.S. shareholder of a PFIC is required to file an IRS Form 8621 (Information Return by a
Shareholder of a Passive Foreign Investment Company or Qualified Electing Fund) and such other form as the U.S. Treasury may require. If you are a U.S.
holder, you should consult your tax advisors regarding whether we are a PFIC and the potential application of the PFIC rules, including any reporting
requirements that may apply to you as a result of our status as a PFIC.

A U.S. holder may avoid some of the adverse tax consequences of owning shares in a PFIC by making a “qualified electing fund” election. The availability
of this election with respect to the Ordinary Shares requires that we provide information to shareholders making the election. We do not intend to provide
you with the information you would need to make or maintain a qualified electing fund election and you will, therefore, not be able to make such an
election with respect to your Ordinary Shares.

Alternatively, a U.S. holder owning marketable stock in a PFIC may make a mark-to-market election to elect out of the tax treatment discussed above. If a
valid mark-to-market election for the Ordinary Shares is made, the electing U.S. holder will include in income each year an amount equal to the excess, if
any, of the fair market value of the Ordinary Shares as of the close of the holder’s taxable year over the adjusted basis in such Ordinary Shares. The U.S.
holder is allowed a deduction for the excess, if any, of the adjusted basis of the Ordinary Shares over their fair market value as of the close of the holder’s
taxable year. Deductions are allowable, however, only to the extent of any net mark-to-market gains on the Ordinary Shares included in the U.S. holder’s
income for prior taxable years. Amounts included in the U.S. holder’s income under a mark-to-market election, as well as gain on the actual sale or other
disposition of the Ordinary Shares, are treated as ordinary income. Ordinary loss treatment also applies to the deductible portion of any mark-to-market loss
on the Ordinary Shares, as well as to any loss realized on the actual sale or disposition of the Ordinary Shares, to the extent the amount of such loss does
not exceed the net mark-to-market gains previously included for such Ordinary Shares. The tax basis in the Ordinary Shares will be adjusted to reflect any
such income or loss amounts. A mark-to-market election will be effective for the taxable year for which the election is made and all subsequent taxable
years unless the Ordinary Shares are no longer regularly traded on an applicable exchange or the IRS consents to the revocation of the election.

The mark-to-market election is available only for stock which is regularly traded on (i) a national securities exchange that is registered with the U.S.
Securities and Exchange Commission, (ii) NASDAQ, or (iii) an exchange or market that the U.S. Secretary of the Treasury determines has rules sufficient
to ensure that the market price represents a legitimate and sound fair market value. The Ordinary Shares are listed on the Nasdaq Capital Market and,
consequently, we expect that, assuming the Ordinary Shares are so listed and are regularly traded, the mark-to-market election would be available to you
were we to be or become a PFIC.

U.S. holders are urged to contact their own tax advisors regarding the determination of whether we are a PFIC and the tax consequences of such status.
Net Investment Income Tax

Certain U.S. holders who are individuals, estates, or trusts must pay a 3.8% tax on, among other things, dividends and capital gains from the sale or other
disposition of shares of common stock.

Backup Withholding Tax and Information Reporting Requirements

U.S. holders that are “exempt recipients” (such as corporations) generally will not be subject to U.S. backup withholding tax and related information
reporting requirements on payments of dividends on, and the proceeds from the disposition of, Ordinary Shares unless, when required, they fail to
demonstrate their exempt status. Other U.S. holders (including individuals) generally will be subject to U.S. backup withholding tax at the applicable
statutory rate, currently 24%, in respect of any payments of dividends on, and the proceeds from the disposition of, Ordinary Shares if they fail to furnish
their correct taxpayer identification number or otherwise fail to comply with applicable backup withholding requirements. Information reporting
requirements generally will apply to payments of dividends on, and the proceeds from the disposition of, Ordinary Shares to a U.S. holder that is not an
exempt recipient. U.S. holders who are required to establish their exempt status generally must provide IRS Form W-9 (Request for Taxpayer Identification
Number and Certification).
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Backup withholding is not an additional tax. Amounts withheld as backup withholding may be credited against a U.S. holder’s U.S. federal income tax
liability. A U.S. holder may obtain a refund of any amounts withheld under the backup withholding rules by filing the appropriate claim for refund with the
Internal Revenue Service in a timely manner and furnishing any required information.

U.S. holders are urged to contact their own tax advisors as to their qualification for an exemption from backup withholding tax and the procedure for
obtaining this exemption.

Certain U.S. holders who are individuals may be required to report information relating to an interest in the Ordinary Shares, subject to certain exceptions
by filing IRS Form 8938 (Statement of Specified Foreign Financial Assets) with their U.S. federal income tax return. U.S. holders are urged to consult their
tax advisers regarding their reporting obligation in connection with their ownership and disposition of the Ordinary Shares.

THE DISCUSSION ABOVE IS NOT INTENDED TO CONSTITUTE A COMPLETE ANALYSIS OF ALL TAX CONSIDERATIONS APPLICABLE
TO AN INVESTMENT IN NAKED ORDINARY SHARES. YOU SHOULD CONSULT WITH YOUR OWN TAX ADVISOR CONCERNING THE
TAX CONSEQUENCES TO YOU IN YOUR PARTICULAR SITUATION.

Australian Tax Considerations

In this section, we discuss the material Australian income tax considerations related to the acquisition, ownership and disposal by the absolute beneficial
owners of the Ordinary Shares. This discussion does not address all aspects of Australian income tax law which may be important to particular investors in
light of their individual investment circumstances, such as shares held by investors subject to special tax rules (for example, financial institutions, insurance
companies or tax exempt organizations). In addition, this summary does not discuss any foreign or state tax considerations, other than transfer duty.
Prospective investors are urged to consult their tax advisors regarding the Australian and foreign income and other tax considerations of the purchase,
ownership and disposition of the shares. This summary is based upon the premise that the holder is not an Australian tax resident.

Taxation of Dividends

Australia operates a dividend imputation system under which dividends may be declared to be ‘franked’ to the extent of tax paid on company profits. Fully
franked dividends are not subject to dividend withholding tax. Dividends payable to non-Australian resident shareholders that are not operating from an
Australian permanent establishment (Foreign Shareholders) will be subject to dividend withholding tax, to the extent the dividends are not foreign sourced
and declared to be conduit foreign income (CFI) and are unfranked. Dividend withholding tax will be imposed at 30%, unless a shareholder is a resident of
a country with which Australia has a double taxation agreement and qualifies for the benefits of the treaty. Under the provisions of the current Double
Taxation Convention between Australia and the U.S., the Australian tax withheld on unfranked dividends that are not CFI paid by us to which a resident of
the U.S. is beneficially entitled is limited to 15%.

If a company that is a non-Australian resident shareholder owns a 10% or more interest, the Australian tax withheld on dividends paid by us to which a
resident of the U.S. is beneficially entitled is limited to 5%. In limited circumstances the rate of withholding can be reduced to nil.

Tax on Sales or other Dispositions of Shares — Capital gains tax

Foreign Shareholders will not be subject to Australian capital gains tax on the gain made on a sale or other disposal of our shares, unless they, together with
associates, hold 10% or more of our issued capital, at the time of disposal or for 12 months of the last 2 years.

63




Foreign Shareholder who, together with associates, owns a 10% or more interest would be subject to Australian capital gains tax if more than 50% of our
direct or indirect assets determined by reference to market value, consists of Australian land, leasehold interests or Australian mining, quarrying or
prospecting rights. Double Taxation Convention between the U.S. and Australia is unlikely to limit the amount of this taxable gain. Australian capital gains
tax applies to net capital gains at a taxpayer’s marginal tax rate but for certain shareholders a discount of the capital gain may apply if the shares have been
held for 12 months or more. For individuals, this discount is 50%, which may not be available for non-resident shareholders. Net capital gains are
calculated after reduction for capital losses, which may only be offset against capital gains. Non-resident shareholders are urged to obtain tax advise as
required.

Tax on Sales or other Dispositions of Shares — Shareholders Holding Shares on Revenue Account

Some Foreign shareholders may hold shares on revenue rather than on capital account, for example, share traders. These shareholders may have the gains
made on the sale or other disposal of the shares included in their assessable income under the ordinary income provisions of the income tax law, if the gains
are sourced in Australia.

Non-Australian resident shareholders assessable under these ordinary income provisions in respect of gains made on shares held on revenue account would
be assessed for such gains at the Australian tax rates for non-Australian residents, which start at a marginal rate of 32.5%. Some relief from Australian
income tax may be available to such non-Australian resident shareholders under the Double Taxation Convention between the U.S. and Australia.

To the extent an amount would be included in a non-Australian resident shareholder’s assessable income under both the capital gains tax provisions and the
ordinary income provisions, the capital gain amount would generally be reduced, so that the shareholder would not be subject to double tax on any part of
the income gain or capital gain.

Dual Residency

If a shareholder were a resident of both Australia and the U.S. under those countries’ domestic taxation laws, that shareholder may be subject to tax as an
Australian resident. If, however, the shareholder is determined to be a U.S. resident for the purposes of the Double Taxation Convention between the U.S.

and Australia, the Australian tax would be subject to limitation by the Double Taxation Convention. Shareholders should obtain specialist taxation advice in
these circumstances.

Transfer Duty

No transfer duty is payable by Australian residents or foreign residents on the trading of shares that are quoted on Nasdagq.

Australian Death Duty

Australia does not have estate or death duties. As a general rate, no capital gains tax liability is realized upon the inheritance of a deceased person’s shares.
The disposal of inherited shares by beneficiaries, may, however, give rise to a capital gains tax liability if the gain falls within the scope of Australia’s
jurisdiction to tax (as discussed above).

Goods and Services Tax

The issue or transfer of shares will not incur Australian goods and services tax.

F. Dividends and Paying Agents

Not applicable.

G. Statement by Experts

Not applicable.

64




H. Documents on Display

We file annual reports on Form 20-F and furnish certain reports and other information with the SEC as required by the Exchange Act in accordance with
our status as a foreign private issuer. You may read and copy any report or other document filed or furnished by us, including the exhibits, at the SEC’s
public reference room located at 450 Fifth Street, N.W., Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 for further information on the
public reference room. Such materials can also be obtained on the SEC’s site on the internet at http://www.sec.gov.

We will also provide without charge to each person, including any beneficial owner, upon written or oral request of that person, a copy of any and all of the
information that has been incorporated by reference in this Annual Report. Please direct such requests to us, Attention Justin Davis-Rice, Naked Brand
Group Limited, c/o Bendon Limited, Building 7C, Huntley Street, Alexandria, NSW 2015, Australia.

I. Subsidiary Information

Not applicable.

ITEM 11. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Market risk is a broad term for the risk of economic loss due to adverse market changes affecting financial instruments. These changes may be the result of
various factors, including interest rates, foreign exchange rates, commodity prices and/or equity prices. Our business is exposed to a variety of market risks,
including credit risk, currency risk, interest rate risk and price risk. These risks arise in part through use of the following financial instruments: trade
receivables, cash bank accounts, bank overdrafts, trade and other payables, floating rate bank loans, forward currency contracts.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial loss to our company. Credit risk arises from
cash and cash equivalents, derivative financial instruments, as well as credit exposure to wholesale and retail customers, including outstanding receivables
and committed transactions.

We have adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial loss from defaults. The utilisation
of credit limits by customers is regularly monitored by line management. Customers who subsequently fail to meet their credit terms are required to make
purchases on a prepayment basis until creditworthiness can be re-established. Trade receivables consist of a large number of customers, spread across
diverse industries and geographical areas. Ongoing credit evaluation is performed on the financial condition of accounts receivable. Management considers

that all the financial assets that are not impaired for each of the reporting dates under review are of good credit quality, including those that are past due.

The credit risk for liquid funds and other short-term financial assets is considered negligible, since the counterparties are reputable banks with high quality
external credit ratings.

Currency Risk

Exposure to foreign exchange risk may result in the fair value or future cash flows of a financial instrument fluctuating due to movement in foreign
exchange rates of currencies in which financial instruments are held in currencies other than the functional currency. Exposures to currency exchange rates
arise from overseas sales and purchases, which are primarily denominated in currencies other than the functional currency, in particular U.S. dollars.

We have no open forward exchange contracts at January 31, 2020.

Interest Rate

We are exposed to interest rate risk as funds are borrowed at floating and fixed rates. Borrowings issued at fixed rates expose us to fair value interest rate
risk.

Our policy is to minimise interest rate cash flow risk exposures on long-term financing. Longer-term borrowings are therefore usually at fixed rates. At
January 31, 2020, we are exposed to changes in market interest rates through its bank borrowings, which are subject to variable interest rates.

Price Risk

We do not believe that inflation has had a material impact on our revenues or income over the past two fiscal years. However, increases in inflation could
result in increases in our expenses, which may not be readily recoverable in the price of goods or services provided to our clients. To the extent that
inflation results in rising interest rates and has other adverse effects on capital markets, it could adversely affect our financial position and profitability.
ITEM 12. DESCRIPTION OF SECURITIES OTHER THAN EQUITY SECURITIES

Not applicable.
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PART 11
ITEM 13. DEFAULTS, DIVIDEND ARREARAGES AND DELINQUENCIES

During the 12 months ended January 31, 2020, we had breached certain of the financial covenants contained in the facility agreement governing our loan
from BNZ over the financial year. We were, however, compliant in January and February 2020. Effective March 12, 2020, we entered into the Restated
Facility Agreement with BNZ. We are unlikely to be compliant with financial covenants under the Restated Facility Agreement, due to the impact of
COVID-19, and we are currently in negations with BNZ to revise these temporarily. See Item 5.B of this Annual Report, “Liquidity, and Capital
Resources.”

ITEM 14. MATERIAL MODIFICATIONS TO THE RIGHTS OF SECURITY HOLDERS AND USE OF PROCEEDS
A-D. Material Modifications to the Rights of Security Holders

None.

E. Use of Proceeds

Not applicable.

ITEM 15. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

Our management are responsible for establishing and maintaining our disclosure controls and procedures. These controls and procedures were designed to
ensure that information that we are required to disclose in the reports that we file under the Exchange Act is recorded, processed, summarized and reported
within the time periods specified in the applicable rules and forms of the Securities and Exchange Commission, and that it is accumulated and
communicated to our management, including our Chief Executive Officer and Chief Financial Officer, as appropriate to allow timely decisions regarding
required disclosure.

Our management, with the participation of our Executive Chairman (our principal executive), Chief Executive Officer and Chief Financial Officer
(principal financial officer), performed an evaluation of the effectiveness of the design and operation of our disclosure controls and procedures as of
January 31, 2020 under the supervision of our Chief Executive Officer and Chief Financial Officer. Based upon this evaluation, our Company Chief
Executive Officer and Company Chief Financial Officer have concluded that our disclosure controls and procedures were not effective as of January 31,
2020, due to the material weakness described below.

Management’s Annual Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as defined in Exchange Act Rule 13a-
15(f) and 15d-15(f) under the Exchange Act. Internal control over financial reporting is a process used to provide reasonable assurance regarding the
reliability of our financial reporting and the preparation of our financial statements for external purposes in accordance with IFRS. Internal control over
financial reporting includes policies and procedures that pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the
transactions and dispositions of our assets; provide reasonable assurance that transactions are recorded as necessary to permit preparation of our financial
statements in accordance with IFRS, and that our receipts and expenditures are being made only in accordance with the authorization of our board of
directors and management; and provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition of our
assets that could have a material effect on our financial statements.

Any system of internal control, no matter how well designed and operated, can provide only reasonable, not absolute, assurance that the objectives of the
system are met. Because of the inherent limitations in all internal control systems, no system of internal control over financial reporting can provide

absolute assurance that all control issues and instances of fraud, if any, within the Company have been detected.
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Our management conducted an evaluation of the effectiveness of our internal control over financial reporting based on the framework in Internal Control—
Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission in 2013. Based on this evaluation, management
concluded that our internal control over financial reporting was not effective as of January 31, 2020, due to the material weaknesses described below.

This Annual Report does not include an attestation report of our independent registered public accounting firm regarding internal control over financial
reporting as such report is not required for emerging growth companies.

Material Weaknesses
A material weakness is a deficiency, or a combination of deficiencies, in internal control over financial reporting, such that there is a reasonable possibility
that a material misstatement of the annual financial statements will not be prevented or detected on a timely basis. In connection with the preparation of our

fiscal year 2020 consolidated financial statements, the matters involving internal controls and procedures that our management considered to be material
weaknesses were the following:

1) Lack of skilled resources and lack of expertise with complex IFRS and SEC reporting matters. There has been a high turnover of staff during the
financial period.

2) No formally implemented system of internal control over financial reporting and no associated written documentation of our internal control
policies and procedures.

3) We did not maintain an effective process for reviewing financial information and did not have a sufficient number of personnel with an appropriate
level of accounting knowledge, experience and training in the application of IFRS commensurate with management’s financial reporting
requirements.

4) Lack of regular Compensation Committee meetings held during the year.

These control deficiencies could result in a material misstatement of the annual consolidated financial statements that would not be prevented or detected.
Accordingly, management has determined that these control deficiencies constitute material weaknesses.

Notwithstanding the assessment that there were material weaknesses, we believe that our consolidated financial statements contained in this annual report
fairly present our financial position, results of operations and cash flows for the years covered thereby in all material respects.

Management’s Plan for Remediation of Material Weaknesses
We have implemented and plan to implement the following actions to address the material weaknesses:

e Just prior to year-end, we appointed a new Chief Financial Officer who has begun to increase the resources in the finance team and establish
additional senior permanent roles.

e By the end of the first half of fiscal year 2021, with the assistance of third party consultants, we will have reviewed all our internal controls and
will recommend improvements.

e We intend to hold regular compensation meetings in fiscal year 2021.
We cannot guarantee that we will be able to complete such actions successfully. In addition, such actions may not be effective in remediating these material
weaknesses. If our efforts to remediate these material weaknesses are not successful, the remediated material weaknesses may reoccur, or other material
weaknesses could occur in the future. Even if we are able to complete these planned remediation activities successfully, there is no assurance that these

measures will address our material weaknesses effectively. In addition, it is possible that we will discover additional material weaknesses in the future.
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Changes in Internal Control over Financial Reporting

There were no changes in our internal control over financial reporting during the year ended January 31, 2020 that have materially affected or are
reasonably likely to materially affect our internal control over financial reporting.

ITEM 16A. AUDIT COMMITTEE FINANCIAL EXPERT

For information about our audit committee financial expert, see Item 6.C of this Annual Report, “Board Practices—Financial Experts on Audit
Committee,” which is incorporated herein by reference.

ITEM 16B. CODE OF ETHICS

Effective upon consummation of the Transactions, we adopted a Code of Ethics that applies to all of our employees, officers, and directors. This includes
our principal executive officer, principal financial officer, and principal accounting officer or controller, or persons performing similar functions. The full
text of our Code of Ethics is posted on our website at www.nakedbrands.com. We intend to disclose on our website any future amendments of the Code of
Ethics or waivers that exempt any principal executive officer, principal financial officer, principal accounting officer or controller, persons performing
similar functions, or our directors from provisions in the Code of Ethics.

ITEM 16C. PRINCIPAL ACCOUNTANT FEES AND SERVICES

Our audit committee of the board of directors pre-approves all audit, audit-related and non-audit services not prohibited by law to be performed by our
independent auditors and associated fees prior to the engagement of the independent auditor with respect to such services.

12 Months Ended 12 Months Ended 12 Months Ended
Jan. 31, 2020 Jan. 31, 2019 Jan. 31, 2018

BDO
Audit Fees $ 403,000 $ - % -
Taxation Fees - = =
Other 266,000 - -
Total 669,000 - -
PriceWaterhouseCoopers Australia
Audit Fees $ - $ 477,000 $ 485,000
Taxation Fees - 32,706 -
Other 10,000 402,800 -
Total 10,000 912,506 485,000
Network firms of PricewaterhouseCoopers Australia
Taxation fees - 137,263 27,858
Total - 137,263 27,858

ITEM 16D. EXEMPTIONS FROM THE LISTING STANDARDS FOR AUDIT COMMITTEES

See Item 16G of this Annual Report, “Corporate Governance,” which is incorporated herein by reference.

ITEM 16E. PURCHASES OF EQUITY SECURITIES BY THE ISSUER AND AFFILIATED PURCHASERS
Not applicable.
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ITEM 16F. CHANGE IN REGISTRANT’S CERTIFYING ACCOUNTANT

On October 10, 2019, following the approval of our audit committee, we engaged BDO Audit Pty Ltd as the principal accountant to audit our financial
statements and, in connection with the engagement of BDO, PricewaterhouseCoopers resigned as our principal accountant for the year ending January 31,
2020, all as more fully described in our Report of Foreign Private Issuer filed on October 16, 2019, which description is incorporated herein by reference.

ITEM 16G. CORPORATE GOVERNANCE

The Nasdaq Listing Rules allow foreign private issuers, such as the Company, to follow home country corporate governance practices (in our case
Australian) in lieu of the otherwise applicable Nasdaq corporate governance requirements. In order to rely on this exception, we are required to disclose
each Nasdaq Listing Rule that we do not follow and describe the home country practice we do follow in lieu thereof. In accordance with this exception, we
intend to follow Australian corporate governance practices in lieu of the following Nasdaq corporate governance standards:

e We will follow Australian law and corporate governance practices in lieu of the requirement under the Nasdaq Listing Rules to have a majority of
board of directors be comprised of independent directors. Australian law and generally accepted business practices in Australia do not require that
a majority of our board of directors be independent and, accordingly, we will claim the exemption for foreign private issuers with respect to the
Nasdaq majority of independent directors requirement.

e We will follow Australian law and corporate governance practices in lieu of the requirement under the Nasdaq Listing Rules to have three
members of our audit committee. Australian law and generally accepted business practices in Australia do not require that our audit committee
have three members and, accordingly, we will claim the exemption for foreign private issuers with respect to the Nasdaq requirement to have three
members of such committee.

e We will follow Australian law and corporate governance practices in lieu of the requirement under Nasdaq Listing Rules that a quorum for a
meeting of shareholders may not be less than 33 1/3% of the outstanding shares of an issuer’s voting ordinary shares. In compliance with
Australian law, our constitution provides that a quorum is two or more shareholders present at the meeting of shareholders and entitled to vote on a
resolution at the meeting and, accordingly, we will claim the exemption for foreign private issuers with respect to the Nasdaq quorum requirement.

e We will follow Australian law and corporate governance practices in lieu of the requirements under the Nasdaq Listing Rules that issuers obtain
shareholder approval prior to the issuance of securities in connection with a change of control, certain acquisitions, private placements of
securities, or the establishment or amendment of certain stock option, purchase or other equity compensation plans or arrangements. Applicable
Australian law prohibits the acquisition of a relevant interest in voting shares of a public company such as Naked, if, because of that transaction, a
person’s voting power in the company increases from under 20% to over 20% or increases from a starting point that is above 20% and below 90%.
This prohibition is subject to a number of exceptions including where the acquisition is approved by a resolution of shareholders of the company
in which the acquisition is made. Due to differences between Australian law and corporate governance practices and the Nasdaq Listing Rules, we
will claim the exemption for foreign private issuers with respect to the Nasdaq shareholder approval requirements.

ITEM 16H. MINE SAFETY DISCLOSURE
Not applicable.
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PART III

ITEM 17. FINANCIAL STATEMENTS

See Item 18 of this Annual Report, “Financial Statements.”

ITEM 18. FINANCIAL STATEMENTS

Our Audited Annual Consolidated Financial Statements are included at the end of this Annual Report.

ITEM 19. EXHIBITS

Exhibit No. Description

1.1 Form of Constitution (incorporated by reference to Exhibit 3.1 to the Registration Statement on Form F-4 (File No. 333-223786)_filed by the
registrant).

2.1 Specimen Ordinary Share Certificate (incorporated by reference to Exhibit 4.1 to the Registration Statement on Form F-4 (File No. 333-
223786) filed by the registrant).

2.2 Description of registered securities.

4.1 Merger Agreement (incorporated by reference to Annex A, A-1, A-2, A-3, A-4 and A-5 of the proxy statement/prospectus included in the
Registration Statement on Form F-4 (File No. 333-223786) filed by the registrant).

4.2 Agreement to Lease, dated September 11, 2018, by and between Airpark Nominees Limited and Bendon Limited.

4.3 Stock Purchase Agreement dated November 15, 2018, by and among the stockholders of FOH Online Corp., Naked Brand Group Limited,
Bendon Limited and FOH Online Corp. (incorporated by reference to Exhibit 2.1 to the Report of Foreign Private Issuer on Form 6-K filed
by the registrant on November 21, 2018).

4.4 Deed of Amendment and Restatement, dated as of March 12, 2020, by and among Bendon Limited, as borrower,_certain affiliates thereof, as
guarantors, and Bank of New Zealand, as lender (incorporated by reference to Exhibit 10.1 to the Report of Foreign Private Issuer on Form
6-K filed by the registrant on March 12, 2020).

4.5.1%* License Agreement, dated June 18, 2015, by and between ABG-Frederick’s of Hollywood, LLC and FOH Online Corp. (incorporated by
reference Exhibit 4.6 to the Annual Report on Form 20-F filed by the registrant on June 14, 2019).

4.5.2%* Amended and Restated License Agreement, dated as of April 23, 2020, by and between ABG-Frederick’s of Hollywood, LLC and FOH
Online Corp. (incorporated by reference to Exhibit 10.1 to the Report of Foreign Private Issuer on Form 6-K filed by the registrant on April
30,.2020).

4.6.1 Convertible Note issued as of October 4, 2019 (incorporated by reference to Exhibit 4.1 to the Report of Foreign Private Issuer on Form 6-K
filed by the registrant on October 9, 2019).

4.6.2 Securities Purchase Agreement, dated as of October 4, 2019, by and among Naked Brand Group Limited and Iliad Research and Trading,

2019).
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http://www.sec.gov/Archives/edgar/data/1707919/000114420418020159/tv489079_ex3-1.htm
http://www.sec.gov/Archives/edgar/data/1707919/000114420418020159/tv489079_ex4-1.htm
http://www.sec.gov/Archives/edgar/data/1707919/000114420418021792/tv490946_f4a.htm#ANNEXA
http://www.sec.gov/Archives/edgar/data/1707919/000149315218016649/ex2-1.htm
http://www.sec.gov/Archives/edgar/data/1707919/000149315220003781/ex10-1.htm
http://www.sec.gov/Archives/edgar/data/1707919/000149315219009175/ex4-6.htm
http://www.sec.gov/Archives/edgar/data/1707919/000149315220007403/ex10-1.htm
http://www.sec.gov/Archives/edgar/data/1707919/000149315219015310/ex4-1.htm
http://www.sec.gov/Archives/edgar/data/1707919/000149315219015310/ex10-1.htm

Exhibit No.

Description

4.6.3

4.7.1

4.7.2

4.7.3

4.8.1

4.8.2

4.8.3

4.9.1

4.9.2

4.9.3

4.10.1

4.10.2

4.10.3

4.11.1

4.11.2

October 9, 2019).

Convertible Note issued as of November 12, 2019 (incorporated by reference to Exhibit 4.1 to the Report of Foreign Private Issuer on Form
6-K filed by the registrant on November 15, 2019).

Securities Purchase Agreement, dated as of November 12, 2019, by and among Naked Brand Group Limited and Iliad Research and Trading,

2019).

Deed of Subordination, dated as of November 12, 2019, by and among_Naked Brand Group Limited, Bank of New Zealand and Iliad
Research and Trading, L.P. (incorporated by reference to Exhibit 10.2 to the Report of Foreign Private Issuer on Form 6-K filed by the
registrant on November 15, 2019).

Convertible Note issued as of December 19, 2019 (incorporated by reference to Exhibit 4.1 to the Report of Foreign Private Issuer on Form
6-K filed by the registrant on December 20, 2019).

Securities Purchase Agreement, dated as of December 19, 2019, by and among Naked Brand Group Limited and St. George Investments

2019).

Deed of Subordination, dated as of December 19, 2019, by and among Naked Brand Group Limited, Bank of New Zealand and St. George

January 10, 2020).

Convertible Note issued as of February 11, 2020 (incorporated by reference to Exhibit 4.1 to the Report of Foreign Private Issuer on Form 6-
K filed by the registrant on February 13, 2020).

Securities Purchase Agreement, dated as of February 11, 2020, by and among Naked Brand Group Limited and St. George Investments LL.C

February 13, 2020).

Convertible Note issued as of April 15, 2020 (incorporated by reference to Exhibit 4.1 to the Report of Foreign Private Issuer on Form 6-K
filed by the registrant on April 16, 2020).

Securities Purchase Agreement, dated as of April 15, 2020, by and among Naked Brand Group Limited and St. George Investments LL.C
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Exhibit No. Description

4.11.3 Deed of Subordination, dated as of April 15, 2020, by and among Naked Brand Group Limited, Bank of New Zealand and St. George

April 16, 2020).

4.12 Global Amendment, dated as of April 9, 2020, by and between Iliad Research and Trading, L.P. and Naked Brand Group Limited
(incorporated by reference to Exhibit 10.4 to the Report of Foreign Private Issuer on Form 6-K filed by the registrant on April 16, 2020).

4.13* Bendon Group Holdings Limited 2017 Equity Incentive Plan (incorporated by reference to Annex C of the proxy statement/prospectus

included in the Registration Statement on Form F-4 (File No. 333-223786)_filed by the registrant).

8.1 List of subsidiaries.

11.1 Code of ethics (incorporated by reference Exhibit 11.1 to the Annual Report on Form 20-F filed by the registrant on June 14, 2019).

12.1 Certification of Principal Executive Officer required by Rule 13a-14(a).

12.2 Certification of Principal Financial Officer required by Rule 13a-14(a).

13.1 Certification required by Section 1350 of Chapter 63 of Title 18 of the United States Code.

15.1 Letter from PricewaterhouseCoopers (incorporated by reference to Exhibit 15 to the Report of Foreign Private Issuer on Form 6-K filed by

the registrant on October 16, 2019).

15.2 Consent of BDO Audit Pty Ltd.

101.INS XBRL Instance Document.

101.SCH XBRL Taxonomy Extension Schema Document.

101.CAL XBRL Taxonomy Extension Calculation Linkbase Document.
101.DEF XBRL Taxonomy Extension Definition Linkbase Document.
101.LAB XBRL Taxonomy Extension Label Linkbase Document.
101.PRE XBRL Taxonomy Extension Presentation Linkbase Document.
*  Management compensation contract, plan or arrangement.

** Certain provisions of this exhibit have been omitted, as such provisions (i) are not material and (ii) would likely cause competitive harm to the
registrant if publicly disclosed.
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SIGNATURES

The registrant hereby certifies that it meets all of the requirements for filing on annual report on Form 20-F and that it has duly caused and authorized the
undersigned to sign this annual report on its behalf.

Naked Brand Group Limited

By:  /s/Justin Davis-Rice
Name: Justin Davis-Rice
Title: Executive Chairman

By:  /s/ Cheryl Durose
Name: Cheryl Durose
Title: Chief Financial Officer

Date: May 8, 2020
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www.bdo.com.au Australia

Tel: +61 2 9251 4100 Level 11, 1 Margaret 5t
Fax: +61 2 9240 9821 Sydney NSW 2000

Report of Independent Registered Public Accounting Firm

Stockholders and Board of Directors
Naked Brand Group Limited
Building 7B, Huntley Street
Alexandria, NSW Australia 2015

Opinion on the consolidated financial statements

We have audited the accompanying consolidated balance sheets of Naked Brand Group Limited (the ‘Company’) as of January 31, 2020 and 2019, the
related consolidated statements of income and comprehensive income, stockholders’ equity, and cash flows for each of the three years in the period ended
January 31, 2020, and the related notes and schedules (collectively referred to as the ‘consolidated financial statements’).

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of the Company at January 31, 2020 and
2019, and the results of its operations and its cash flows for each of the three years in the period ended January 31, 2020, in conformity with International
Financial Reporting Standards as issued by the International Accounting Standards Board.

Substantial doubt about the Company’s ability to continue as a going concern

The accompanying consolidated financial statements have been prepared assuming that the Company will continue as a going concern. As discussed in
Note 2 to the consolidated financial statements, the Company has suffered recurring losses and cash outflows from operations, has a net working capital
deficiency, has breached debt covenants and other matters that raise substantial doubt about its ability to continue as a going concern. Management’s plans
in regard to these matters are also described in Note 2. The consolidated financial statements do not include any adjustments that might result from the
outcome of this uncertainty.

Basis for opinion

These consolidated financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on the Company’s
consolidated financial statements based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (‘PCAOB’) and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free of material misstatement, whether due to error or fraud. Our audits included
performing procedures to assess the risks of material misstatement of the consolidated financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statements. Our audits also included evaluating the accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of the consolidated financial statements. We believe that our audits provide a reasonable basis for our opinion.

The Company is not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit, we are
required to obtain an understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the effectiveness of the

Company’s internal control over financial reporting. Accordingly, we express no such opinion.

BDO Audit Pty Ltd

BOO

Tim Aman
Director

We have served as the Company’s auditor since 2019.
Sydney, NSW, Australia
May 8, 2020

BDO Audit Pty Ltd ABH 33 124 022 870 is a member of a national association of independent entities which are all members of BDO
Mustralia Ltd ABN 77 050 110 275, an Australian company limited by guarantee_ BDO Audit Pty Ltd and BDO Austr Lrd are members
of BOO International Ltd, a UK company limited by guarantes, and form part of the intemational BDO network of independant
member firms. Liability limited by a scheme approved under Professional Standards Legislation.
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Naked Brand Group Limited
ACN 619 054 938

Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

For the Year

For the Year

For the Year

Ended 31 Ended 31 Ended 31
January 2020 January 2019 January 2018
Note NZ$000’s NZ$000’s NZ$000’s

Revenue 5 90,065 111,920 131,388
Cost of goods sold (56,247) (74,480) (87,459)
Gross profit 33,818 37,440 43,929
Brand management (35,555) (49,256) (53,653)
Administrative expenses (11,837) (3,432) (4,131)
Corporate expenses (12,772) (14,145) (12,851)
Finance expense 7 (5,213) (4,041) (8,791)
Brand transition, restructure and transaction expenses (14,593) (10,075) (3,272)
Impairment expense 6 (8,904) (8,173) (1,914)
Other foreign currency gains 8 615 1,963 757
Interest income 12 - -
Gain on sale of intangible assets 906 - -
Fair value gain/(loss) on Convertible Notes derivative = (775) 2,393
Loss before income tax 6 (53,523) (50,494) (37,533)
Income tax (expense)/benefit 10 (782) 1,274 (60)
Loss for the period (54,305) (49,220) (37,593)
Other comprehensive income
Items that may be reclassified to profit or loss
Exchange differences on translation of foreign operations 24 2,131 ) 148
Other comprehensive income/(loss) for the period, net of tax 2,131 7) 148
Total comprehensive income/(loss) for the period (52,174) (49,227) (37,445)
Total comprehensive income/(loss) attributable to:

Owners of Naked Brand Group Limited (52,174) (49,227) (37,445)
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Naked Brand Group Limited
ACN 619 054 938

Consolidated Statement of Profit or Loss and Other Comprehensive Income
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

For the Year For the Year For the Year
Ended 31 January Ended 31 January Ended 31 January
Note 2020 2019 2018
Loss per share for profit from continuing operations
attributable to the ordinary equity holders of the Group:
Basic loss per share (NZ$) 25 (34.74) (200.77) (179.03)
Diluted loss per share (NZ$) 25 (34.74) (200.77) (179.03)

On 20 December 2019 the company executed a 1-100 reverse share split reducing the number of shares. The reverse split has also been reflected in the
calculation of loss per share for the comparative periods. More details are contained in note 25.

The above consolidated statements of profit or loss and other comprehensive income should be read in conjunction with the accompanying notes.
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Naked Brand Group Limited
ACN 619 054 938

Consolidated Balance Sheet
As at 31 January 2020 and 31 January 2019

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

Current tax receivable
Related party receivables
Total current assets

Non-current assets

Property, plant and equipment
Right-of-use assets

Deferred tax assets

Intangible assets

Total non-current assets

Total assets

Liabilities

Current liabilities

Trade and other payables
Lease liabilities

Borrowings

Derivative financial instruments
Current tax liabilities

Related party payables
Provisions

Total current liabilities
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31 January 2020 31 January 2019
Note NZ$000’s NZ$000’s

12 3,791 1,962
13 6,057 9,650
14 23,539 21,120
4 355

35 - 282
33,391 33,369

15 3,037 3,763
16 23,809 =
29 - 692
17 28,293 37,864
55,139 42,319

88,530 75,687

19 22,430 35,545
22 8,112 -
20 19,215 20,967
18 - 1,484
- 140

35 - 3,738
21 5,844 921
55,601 62,795




Naked Brand Group Limited
ACN 619 054 938

Consolidated Balance Sheet
As at 31 January 2020 and 31 January 2019

Non-current liabilities
Lease liabilities
Borrowings

Provisions

Total non-current liabilities
Total liabilities

Net (liabilities)/assets

Equity

Share capital

Other reserves
Accumulated losses

Total Equity

The above consolidated balance sheets should be read in conjunction with the accompanying notes.

31 January 2020

31 January 2019

Note NZ$000’s NZ$000’s

22 17,719 -

20 19,698 -

21 1,796 2,372
39,213 2,372
94,814 65,167
(6,284) 10,519

23 170,193 134,183

24 118 (2,013)

26 (176,595) (121,651)
(6,284) 10,519




Naked Brand Group Limited
ACN 619 054 938

Consolidated Statement of Changes in Equity
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

Retained Foreign
Earnings/ Currency
(Accumulated Translation
Ordinary Shares Losses) Reserve Total
NZ$000’s NZ$000’s NZ$000’s NZ$000’s

Balance at 1 February 2017 27,948 (34,838) (2,154) (9,044)
Loss for the year - (37,593) - (37,593)
Other comprehensive income for the year - - 148 148
Transactions with owners in their capacity as owners

Issue of shares 22,990 - - 22,990
Convertible notes converted to equity 17,789 - - 17,789
Balance 31 January 2018 68,727 (72,431) (2,006) (5,710)
Balance at 1 February 2018 68,727 (72,431) (2,006) (5,710)
Loss for the year - (49,220) - (49,220)
Other comprehensive income for the year - - 7) 7)
Transactions with owners in their capacity as owners

Issuance new shares 40,228 - - 40,228
Issuance new shares from business combination Naked 14,196 - - 14,196
Issuance new shares for the acquisition of FOH Online Corp 6,873 - - 6,873
Convertible notes converted to equity 4,159 - - 4,159
Balance 31 January 2019 134,183 (121,651) (2,013) 10,519
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Naked Brand Group Limited
ACN 619 054 938

Consolidated Statement of Changes in Equity
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

Retained Foreign
Earnings/ Currency
(Accumulated Translation
Ordinary Shares Losses) Reserve Total
NZ$000’s NZ$000’s NZ$000’s NZ$000’s

Balance at 1 February 2019 134,183 (121,651) (2,013) 10,519
Adoption of IFRS 16 (note 3) - (639) - (639)
Restated total equity at 1 February 2019 134,183 (122,290) (2,013) 9,880
Loss for the year - (54,305) - (54,305)
Other comprehensive income for the year - - 2,131 2,131
Transactions with owners in their capacity as owners
Issuance new shares for cash 12,586 - - 12,586
Shares issued in lieu of inventory payment 15,525 15,525
Warrants issued 374 - - 374
Conversion of debt 1,546 - - 1,546
Convertible notes converted to equity 5,979 - - 5,979
Balance 31 January 2020 170,193 (176,595) 118 (6,284)

The above consolidated statements of changes in equity should be read in conjunction with the accompanying notes.
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Naked Brand Group Limited
ACN 619 054 938

Consolidated Statement of Cash Flows

For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

For the Year

Ended 31 January For the Year Ended For the Year Ended
2020 31 January 2019 31 January 2018
Note NZ$000’s NZ$000’s NZ$000’s

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers 103,459 140,736 159,042
Payments to suppliers and employees (123,510) (149,750) (163,3044)
Income taxes refund/(paid) 157 (420) 146
Net cash (outflow) from operating activities 36 (19,894) (9,434) (4,116)
CASH FLOWS FROM INVESTING ACTIVITIES:
Payment for intangible asset - (151) (118)
Payments for property, plant and equipment (1,294) (2,585) (2,194)
Proceeds from sale of intellectual property or business
combination, net of cash acquired 906 870 -
Net cash (outflow) from investing activities (388) (1,867) (2,312)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issue of shares 12,586 23,248 22,721
Proceeds from borrowings — Bank - - 463
Proceeds from borrowings - Convertible notes issue 21,507 - 4,521
Repayment of borrowings — Bank (2,100) (18,489) (9,684)
Debt issuance costs - (322) (107)
Repayments of lease liabilities (8,127) - -
Interest paid on borrowings (1,768) (2,269) (3,418)
Net cash inflow from financing activities 22,098 2,168 14,496




Naked Brand Group Limited
ACN 619 054 938

Consolidated Statement of Cash Flows
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

For the Year

Ended 31 January For the Year Ended For the Year Ended
2020 31 January 2019 31 January 2018
Note NZ$000’s NZ$000’s NZ$000’s
Net increase/(decrease) in cash and cash equivalents held 1,816 (9,133) 8,068
Cash and cash equivalents at beginning of year 1,962 10,739 2,644
Effects of exchange rate changes on cash and cash equivalents 13 355 27
Cash and cash equivalents at end of the year 12 3,791 1,962 10,739

The above consolidated statements of cash flows should be read in conjunction with the accompanying notes.
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Naked Brand Group Limited
ACN 619 054 938

Notes to the Consolidated Financial Statements
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

Description of business

Naked Brand Group Limited (“the Group”) is a designer, distributor, wholesaler and retailer of women’s and men’s intimates apparel globally. The Group
sells its merchandise through retail and outlet stores in New Zealand and Australia, wholesale operations in New Zealand, Australia, the United States and
Europe, and through online channels. The Group operates both licenced and owned brands, including the following:

Licenced brands:

Heidi Klum, Fredericks of Hollywood

Owned brands:

Pleasure State, Davenport, Lovable, Bendon, Fayreform, Naked, VaVoom, Evollove, Hickory

The financial report covers Naked Brand Group Limited and its controlled entities (‘the Group’). Naked Brand Group Limited is a for-profit Group,
incorporated and domiciled in Australia.

During the year the following significant changes occurred, of which there is further disclosure contained within this report:

e  On 28th January 2020, Naked Brand Group Limited agreed to sell all of its rights, title and interest in the trademarks related to the “Naked”
and “NKD” brands to Gogogo SRL for a consideration of US $0.6m (note 17)

e  On 31st January 2020, the licence agreement with Heidi Klum was terminated by mutual consent for a fee of US$3.5m which is to be paid in
monthly instalments up to and including 30 December 2020. The exit cost less future economic benefits has been provided for at the year-end
(note 21).
The financial report was authorised for issue by the Directors on May 8, 2020.
Comparatives are consistent with prior years, unless otherwise stated.
The amounts in the financial statements have been rounded to the nearest thousand dollars.
1 Basis of Preparation
These general purpose financial statements have been prepared in accordance with Australian Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board and the Corporations Act 2001. Naked Brand Group Limited is a for-profit entity for the purpose of preparing

the financial statements.

The consolidated financial statements of the Group also complies with International Financial Reporting Standards (IFRS) as issued by the
International Accounting Standards Board (IASB).




Naked Brand Group Limited
ACN 619 054 938

Notes to the Consolidated Financial Statements
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

1

Basis of Preparation

Naked Brand Group Limited (The Group) acquired all the share capital of Bendon Limited as part of a corporate reorganization on 19 June 2018.
Following the reorganization, Naked Brand Group Limited completed a merger with Naked Brand Group Inc. which for accounting purposes was
treated as an acquisition such that Naked Brand Group Limited is deemed the accounting acquirer of the Naked Brand Group Inc. The reorganization
of the ownership of Bendon Limited results in the financial statements of the consolidated Naked Brand Group Limited being a continuation of the
Bendon Limited financial statements. The consolidated financial report of Naked Brand Limited represents a full year of Bendon Limited’s financial
results plus Naked Brand Group Inc. from the date of acquisition being 19 June 2018 to 31 January 2019. The 31 January 2018 comparative period
represents Bendon Limited and its controlled entities only.

(@) Historical cost convention

The financial statements are based on historical costs, except for the measurement at fair value of selected financial assets and financial liabilities.
Summary of Significant Accounting Policies

(a) Going concern

The financial statements have been prepared on the basis of going concern which contemplates continuity of normal business activities and the
realisation of assets and settlement of liabilities in the ordinary course of business.

For the financial year ended 31 January 2020 the Group experienced a loss after income tax from continuing operations of NZ$54.305 million and
operating cash outflows of NZ$19.894 million. It also is in a net current liability position of NZ$22.210 million and a net liability position of
NZ$6.284million.

The losses in the year ended 31 January 2020 were impacted by the inventory product mix held which resulted in reduced revenue from wholesale
customers along with reduced turnover in both outlet and retail stores in NZ and Australia. The group has been working with its suppliers to pay
outstanding creditor positions and focus on returning stock inflow to required levels. In periods when the stock level and product mix held were more
appropriate for consumer demand the business realized strong sales results.

During the year the Group maintained its loan facility with BNZ, it did, however, breach its Bank debt loan covenants during the financial year,
although the Group was compliant at 31 January 2020. At 31 January 2020 the Group was in the process of extending their facilities. On 12 March
2020, the Group entered into a Deed of Amendment with the Bank of New Zealand to extend its loan facility of NZD$16,700,000 (31 January 2019:
NZD$20,000,000) until March 2022. The amended agreement stipulates the repayment dates to reduce the facility to March 2022 and compliance with
additional covenants.

The business raised NZ$34.093 million of funds in the form of issued capital and convertible notes during the financial year to assist with the operating
cash outflows. In addition, the business used this to repay part of the bank debt from NZ$20 million to NZ$17.9 million, reduce balances with overdue
trade creditors, rebuild higher margin inventory, fund operating losses and restructure the business. The business also issued share equity to a number
of suppliers in order to reduce debt balances.

The funds raised and cash flow generated during the financial year ended 31 January 2020 have not been sufficient to provide the Group with adequate
working capital, so subsequent to the end of the financial year management has continued to raise further capital to complete a program that will fund
new inventory to restock stores and supply wholesale customers, fund further losses, reduce out of term creditors, open new stores and provide funds
to reduce the Bank debt. It is expected the group will need to continue to raise further capital to fund losses through to the start of the year ending 31
January 2022. This capital raising/recapitalisation is continuing at the time of this report with management having set a target to raise a further
US$9.0m between 1 February 2020 and 31 June 2020. At the date of this report management had raised US$3.75m and is still planning on raising the
balance. The Group must complete the fundraising to continue as a going concern.

During the year management engaged in further restructuring of the business’s operations including reducing costs across distribution channels,
renegotiating supplier contracts, resetting customer supply commitments and updating leadership roles with the final member of the leadership team

joining the business in February 2020.
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Naked Brand Group Limited
ACN 619 054 938

Notes to the Consolidated Financial Statements
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

2

Summary of Significant Accounting Policies
(a) Going concern

Despite the ongoing losses, the Directors are confident that the Group will continue as a going concern. However, while the Directors are confident of
continuing as a going concern and meeting the company’s debt obligation to its Bank and creditor commitments as they fall due, the going concern is
dependent upon the Directors and Group being successful in:

e Raising further capital of at least US$5.25 million and collecting it before June 2020 this will enable the business to fund its operations and
meet its obligations;

e Having sufficient funds from the capital raised to reduce costs, rebuild higher margin inventory, increase revenue across the all channels,
increase gross margin percentages and contribution that leads to a reduction in the current cash outflow being incurred each month to reach a
cash flow positive position, and to reduce bank debt;

e  Generating enough sales and increasing gross margins from trading in line with forecast

e Maintain key personnel

e Continue to receive support from creditors to delay payment of overdue amounts until the Group has adequate cash flow to commence a
repayment arrangement or repay the debt in full

e Renegotiating the current repayment dates of the facility to enable the business to maximise cashflow opportunities

Due to the impact of COVID-19 the business has temporarily closed its bricks and mortar stores although it does continue to trade through its two
online stores. To mitigate the significant impact on cashflow it is working with suppliers to get support with delayed payments and has reached an
agreement with certain key suppliers to push back payments, including royalty payments. In addition, the business is negotiating support from
landlords to provide rent abatements through the period of closure and until sales return to required levels. Employees have agreed to work reduced
hours and the business has applied for Government wage subsidies from the New Zealand and Australian governments. At the date of this report, the
Group had received $2.0m in subsidies from the New Zealand Government. The business is also in discussion with the bank to defer loan repayments.

The impact of COVID-19 in Asia has delayed stock flow due to temporary factory closures and the business is working with suppliers who are now
back operating to prioritise and reschedule orders. Inventory flow has resumed and we are able to fulfil online orders from the New Zealand and US
warehouses.

In addition, the business is investigating funding packages that they may be eligible for.

As a result, the viability of the Group is dependent on the above matters. The dependence on these matters raise substantial doubt about its ability to
continue as a going concern and therefore whether they will realise their assets and extinguish their liabilities in the normal course of business and at
the amounts stated in the financial report. However, the Directors’ believe that the Group will be successful in the above matters and, accordingly, have

prepared the report on a going concern basis.
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Naked Brand Group Limited
ACN 619 054 938

Notes to the Consolidated Financial Statements
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

2

Summary of Significant Accounting Policies

(®)

©

(@

Basis for consolidation
Subsidiaries

Subsidiaries are all entities (including structured entities) over which the group has control. The group controls an entity when the group is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power to
direct the activities of the entity. Subsidiaries are fully consolidated from the date on which control is transferred to the group. They are
deconsolidated from the date that control ceases.

Intercompany transactions, balances and unrealised gains on transactions between group companies are eliminated. Unrealised losses are also
eliminated unless the transaction provides evidence of an impairment of the transferred asset. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the policies adopted by the group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated statement of profit or loss, statement of
comprehensive income, statement of changes in equity and balance sheet respectively.

When the group ceases to consolidate or equity account for an investment because of a loss of control, joint control or significant influence, any
retained interest in the entity is remeasured to its fair value with the change in carrying amount recognised in profit or loss. This fair value
becomes the initial carrying amount for the purposes of subsequently accounting for the retained interest as an associate, joint venture or financial
asset. In addition, any amounts previously recognised in other comprehensive income in respect of that entity are accounted for as if the group had
directly disposed of the related assets or liabilities. This may mean that amounts previously recognised in other comprehensive income are
reclassified to profit or loss.

If the ownership interest in a joint venture or an associate is reduced but joint control or significant influence is retained, only a proportionate
share of the amounts previously recognised in other comprehensive income are reclassified to profit or loss where appropriate.

Business combinations

Business combinations are accounted for by applying the acquisition method which requires an acquiring entity to be identified in all cases. The
acquisition date under this method is the date that the acquiring entity obtains control over the acquired entity.

The fair value of identifiable assets and liabilities acquired are recognised in the consolidated financial statements at the acquisition date.

Goodwill or a gain on bargain purchase may arise on the acquisition date, this is calculated by comparing the consideration transferred and the
amount of non-controlling interest in the acquiree with the fair value of the net identifiable assets acquired. Where consideration is greater than the
net assets acquired, the excess is recorded as goodwill. Where the net assets acquired are greater than the consideration, the measurement basis of

the net assets are reassessed before a gain from bargain purchase recognised in profit or loss.

All acquisition-related costs are recognised as expenses in the periods in which the costs are incurred except for costs to issue debt or equity
securities.

Any contingent consideration which forms part of the combination is recognised at fair value at the acquisition date. If the contingent
consideration is classified as equity then it is not remeasured and the settlement is accounted for within equity. Otherwise subsequent changes in
the value of the contingent consideration liability are measured through profit or loss.

Income Tax

The tax expense/(benefit) recognised in the consolidated statements of profit or loss and other comprehensive income comprises of current income
tax expense plus deferred tax expense/(benefit).
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(d) Income Tax

Current tax is the amount of income taxes payable/(recoverable) in respect of the taxable profit/(loss) for the period and is measured at the amount
expected to be paid to/(recovered from) the taxation authorities, using the tax rates and laws that have been enacted or substantively enacted by
each jurisdiction by the end of the reporting period. Current tax liabilities/(assets) are measured at the amounts expected to be paid to/(recovered
from) the relevant taxation authority.

Deferred tax is provided on temporary differences which are determined by comparing the carrying amounts of tax bases of assets and liabilities to
the carrying amounts in the consolidated financial statements.

Deferred tax is not provided for the following:

e The initial recognition of an asset or liability in a transaction that is not a business combination and at the time of the transaction, affects
neither accounting profit nor taxable profit/(tax loss).

e Taxable temporary differences arising on the initial recognition of goodwill.

e Temporary differences related to investment in subsidiaries, associates and jointly controlled entities to the extent that the Group is able to
control the timing of the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by each jurisdiction by the end of the reporting period.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences and losses can be utilised.

Current and deferred tax is recognised as income or an expense and included in profit or loss for the period except where the tax arises from a
transaction which is recognised in other comprehensive income or equity, in which case the tax is recognised in other comprehensive income or
equity respectively.

In determining the amount of current and deferred income tax, the Group takes into account the impact of uncertain income tax positions and
whether additional taxes and interest may be due. This assessment relies on estimates and assumptions and may involve a series of judgements
about future events. New information may become available that causes the Group to change its judgement regarding the adequacy of existing tax
liabilities; such changes to tax liabilities will impact the income tax expense in the period that such a determination is made.

Revenue and other income

Sale of goods

Sales of goods through retail stores, e-commerce and wholesale channels are recognised when control of the products have been transferred to the
customer which is a point in time. For wholesale and e-commerce sales, risks and rewards are transferred when goods are delivered to customers,
and therefore reflects an estimate of shipments that have not been received at year end based on shipping terms and historical delivery times. The

Group also provides a reserve for projected merchandise returns based on prior experience.

The Group sells gift cards to customers. The Group recognises revenue from gift cards when they are redeemed by the customers. In addition, the
Group recognises revenue on all of its unredeemed gift cards when the gift cards have expired.
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Revenue and other income
(i) Sale of goods - wholesale

The Group sells a range of lingerie products in the wholesale market. Sales are recognised when control of the products has transferred, being
when the products are delivered to the wholesaler, the wholesaler has full discretion over the channel and price to sell the products, and there is no
unfulfilled obligation that could affect the wholesaler’s acceptance of the products. Delivery occurs when the products have been shipped to the
specific location, the risks of obsolescence and loss have been transferred to the wholesaler, and either the wholesaler has accepted the products in
accordance with the sales contract, the acceptance provisions have lapsed, or the group has objective evidence that all criteria for acceptance have
been satisfied.

Revenue from these sales is recognised based on the price specified in the contract, net of the estimated volume discounts. The estimates of
discount is based on the trading terms in the contracts, and revenue is only recognised to the extent that it is highly probable that a significant
reversal will not occur. A refund liability (included in trade and other payables) is recognised for expected volume payable to customers in relation
to sales made until the end of the reporting period. The Group’s obligation to provide a refund for faulty products under the standard trading terms
is recognised as a provision.

(ii) Sale of goods - retail/e-commerce

The group operates a chain of retail stores and e-commerce websites selling lingerie products. Revenue from the sale of goods is recognised when
a group entity sells a product to the customer.

Payment of the transaction price is due immediately when the customer purchases the product. It is the group’s policy to sell its products to the end
customer with a right of return within 30 days. Therefore, a refund liability (included in trade and other payables) and a right to the returned goods
(included in inventory if deemed saleable) are recognised for the products expected to be returned. Accumulated experience is used to estimate
such returns at the time of sale at a portfolio level (expected value method). Because the number of products returned has been steady for years, it
is highly probable that a significant reversal in the cumulative revenue recognised will not occur. The validity of this assumption and the estimated
amount of returns are reassessed at each reporting date.

Interest revenue

Interest is recognised using the effective interest method.

Other income

Other income is recognised on an accruals basis when the Group is entitled to it.

Brand management, administrative and corporate expenses

Corporate expenses includes head office costs such as human resources, finance team and rental costs. Administrative expenses includes
depreciation and amortisation, as well as professional accounting fees. Brand management expenses includes other costs incurred in selling
products, including advertising, design and retail store occupancy and payroll.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Investment income earned on the temporary investment of specific borrowing pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised as an expense in the period in which they are incurred.
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(h) Inventories
Inventories are measured at the lower of cost and net realisable value. Cost of inventory is determined using the weighted average costs basis and
is net of any rebates and discounts received. Net realisable value represents the estimated selling price for inventories less costs necessary to make
the sale. Net realisable value is estimated using the most reliable evidence available at the reporting date and inventory is written down through an
obsolescence provision if necessary.

(i) Property, plant and equipment
Plant and equipment

Plant and equipment are measured using the cost model.

Under the cost model the asset is carried at its cost less any accumulated depreciation and any impairment losses. Costs include purchase price and
other directly attributable costs associated with locating the asset to the installation site, where applicable.

(i) Property, plant and equipment
Depreciation

Property, plant and equipment, is depreciated on a straight-line basis over the assets useful life to the Group, commencing when the asset is ready
for use.

The estimated useful lives used for each class of depreciable asset are shown below:

Fixed asset class Useful life
Leasehold improvements 1-10 years
Plant, furniture, fittings and motor vehicles 3 -7 years

At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset is reviewed. Any revisions are
accounted for prospectively as a change in accounting estimate.

(j) Leases

The Group has adopted IFRS 16 from 1 February 2019. The standard replaces IAS 17 ‘Leases’ and IFRIC 4 ‘Determining whether an
Arrangement Contains a Lease’ and for lessees eliminates the classifications of operating leases and finance leases. Straight-line operating lease
expense recognition is replaced with a depreciation charge for the right-of-use assets (included in operating costs) and an interest expense on the
recognised lease liabilities (included in finance costs). In the earlier periods of the lease, the expenses associated with the lease under IFRS 16 will
be higher when compared to lease expenses under IAS 17. However, EBITDA (Earnings Before Interest, Tax, Depletion, Depreciation and
Amortisation) results improve as the operating expense is now replaced by interest expense and depreciation in profit or loss. For classification
within the statement of cash flows, the interest portion is disclosed in operating activities and the principal portion of the lease payments are
separately disclosed in financing activities. For lessor accounting, the standard does not substantially change how a lessor accounts for leases.
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Leases

Right-of-use assets

A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which comprises the initial
amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the commencement date net of any lease incentives
received, any initial direct costs incurred, and, except where included in the cost of inventories, an estimate of costs expected to be incurred for
dismantling and removing the underlying asset, and restoring the site or asset.

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful life of the asset,
whichever is the shorter. Where the Group expects to obtain ownership of the leased asset at the end of the lease term, the depreciation is over its
estimated useful life. Right-of use assets are subject to impairment or adjusted for any remeasurement of lease liabilities.

Lease liabilities

A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at the present value of the lease
payments to be made over the term of the lease, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined,
the consolidated entity’s incremental borrowing rate. Lease payments comprise of fixed payments less any lease incentives receivable, variable
lease payments that depend on an index or a rate, amounts expected to be paid under residual value guarantees, exercise price of a purchase option
when the exercise of the option is reasonably certain to occur, and any anticipated termination penalties. The variable lease payments that do not
depend on an index or a rate are expensed in the period in which they are incurred.

Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are remeasured if there is a change in
the following: future lease payments arising from a change in an index or a rate used; residual guarantee; lease term; certainty of a purchase option
and termination penalties. When a lease liability is remeasured, an adjustment is made to the corresponding right-of use asset, or to profit or loss if
the carrying amount of the right-of-use asset is fully written down

Financial instruments

Financial instruments are recognised initially using trade date accounting, i.e. on the date that the Group becomes party to the contractual
provisions of the instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for instruments measured at fair value
through profit or loss where transaction costs are expensed as incurred).

Financial Assets
(i) Classification
From 1 February 2018, the group classifies its financial assets in the following measurement categories:
e those to be measured subsequently at fair value (either through OCI or through profit or loss), and
e those to be measured at amortised cost.
The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.
For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. For investments in equity instruments that are
not held for trading, this will depend on whether the group has made an irrevocable election at the time of initial recognition to account for the

equity investment at fair value through other comprehensive income (FVOCI).
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(k) Financial instruments

The group reclassifies debt investments when and only when its business model for managing those assets changes.
(ii) Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the group commits to purchase or sell the
asset. Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred and
the group has transferred substantially all the risks and rewards of ownership.

(iii) Measurement

At initial recognition, the group measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss (FVPL), transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of
principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the group’s business model for managing the asset and the cash flow characteristics of
the asset. There are three measurement categories into which the group classifies its debt instruments:

e Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal
and interest are measured at amortised cost. Interest income from these financial assets is included in finance income using the effective
interest rate method. Any gain or loss arising on derecognition is recognised directly in profit or loss and presented in other gains/(losses)
together with foreign exchange gains and losses. Impairment losses are presented as separate line item in the statement of profit or loss.

e FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest income and foreign exchange gains and losses which are recognised in profit or loss. When
the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss and
recognised in other gains/(losses). Interest income from these financial assets is included in finance income using the effective interest rate
method. Foreign exchange gains and losses are presented in other gains/(losses) and impairment expenses are presented as separate line item
in the statement of profit or loss.

e FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or loss on a debt investment that is
subsequently measured at FVPL is recognised in profit or loss and presented net within other gains/(losses) in the period in which it arises.

Equity instruments

The group subsequently measures all equity investments at fair value. Where the group’s management has elected to present fair value gains and
losses on equity investments in OCI, there is no subsequent reclassification of fair value gains and losses to profit or loss following the
derecognition of the investment. Dividends from such investments continue to be recognised in profit or loss as other income when the group’s
right to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognised in other gains/(losses) in the statement of profit or loss as applicable.
Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported separately from other changes

in fair value.
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(k) Financial instruments

]

(iv) Impairment

From 1 February 2018, the group assesses on a forward looking basis the expected credit losses associated with its debt instruments carried at
amortised cost and FVOCI. The impairment methodology applied depends on whether there has been a significant increase in credit risk.

For trade receivables, the group applies the simplified approach permitted by IFRS 9, which requires expected lifetime losses to be recognised
from initial recognition of the receivables.

(v) Subsequent measurement

If there is objective evidence that an impairment loss on financial assets carried at amortised cost has been incurred, the amount of the loss is
measured as the difference between the asset’s carrying amount and the present value of the estimated future cash flows discounted at the financial
assets original effective interest rate.

Subsequent recoveries of amounts previously written off are credited against other expenses in profit or loss.

Financial liabilities

Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ or other financial liabilities depending on the
purpose for which the liability was acquired. Although the Group uses derivative financial instruments in economic hedges of currency and

interest rate risk, it does not hedge account for these transactions.

The Group’s financial liabilities include borrowings, trade and other payables (including finance lease liabilities), which are measured at amortised
cost using the effective interest rate method.

All of the Group’s derivative financial instruments that are not designated as hedging instruments are accounted for at fair value through profit or
loss.

Impairment of non-financial assets
At the end of each reporting period the Group determines whether there is an evidence of an impairment indicator for non-financial assets.

Where an indicator exists and regardless for goodwill, indefinite life intangible assets and intangible assets not yet available for use, the
recoverable amount of the asset is estimated.

Where assets do not operate independently of other assets, the recoverable amount of the relevant cash-generating unit (CGU) is estimated.

The recoverable amount of an asset or CGU is the higher of the fair value less costs of disposal and the value in use. Value in use is the present
value of the future cash flows expected to be derived from an asset or cash-generating unit.

Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in profit or loss.

Reversal indicators are considered in subsequent periods for all assets which have suffered an impairment loss, except for goodwill.

(m) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with financial
institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities in the balance sheet.
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(p)

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less
provision for impairment.

Trade and other payables

These amounts represent liabilities for goods and services provided to the group prior to the end of financial year which are unpaid. The amounts
are unsecured and are usually paid within 30 days of recognition. Trade and other payables are presented as current liabilities unless payment is
not due within 12 months after the reporting period. They are recognised initially at their fair value and subsequently measured at amortised cost
using the effective interest method.

Intangibles

Goodwill

Goodwill is carried at cost less accumulated impairment losses. Goodwill is calculated as the excess of the sum of:

i) the consideration transferred;

ii) any non-controlling interest; and

iii) the acquisition date fair value of any previously held equity interest;

over the acquisition date fair value of net identifiable assets acquired in a business combination.

Patents and licences

Separately acquired patents and licences are shown at historical cost. Licenses and customer contracts acquired in a business combination are
recognised at fair value at the acquisition date. They have a finite useful life and are subsequently carried at cost less accumulated amortisation
and impairment losses. Licence fees have an estimated useful life of 5 — 50 years.

Software

Software has a finite life and is carried at cost less any accumulated amortisation and impairment losses. It has an estimated useful life of between
one and three years.

Brands

Brand assets relate to brands owned by the Group that have arisen on historical acquisitions. These assets were initially measured at fair value.
Brands are considered as to whether they have a finite or indefinite useful life at their acquisition and are amortized if considered to have a finite
life. Brands are considered to have indefinite lives in circumstances when there is no foreseeable limit to the period over which the asset is
expected to generate net cash flows for the entity they are not amortised. Brands with indefinite useful lives have been in existence for many years,
are well established and show no signs of deteriorating. These indefinite life brands are assessed for impairment annually or more frequently if

impairment indicators are noted.
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(p) Intangibles

(q)

Amortisation

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of intangible assets, other than goodwill and
indefinite life brands, from the date that they are available for use.

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Goodwill and indefinite life brands are not amortised but are tested for impairment annually or more frequently if impairment indicators exist.
Goodwill is allocated to the Group’s cash generating units or groups of cash generating units, which represent the lowest level at which goodwill is
monitored but where such level is not larger than an operating segment. Gains and losses on the disposal of an entity include the carrying amount
of goodwill related to the entity sold.

Employee benefits

(@

(ii)

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits and accumulating sick leave that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognised in respect of employees’ services up to
the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as current employee benefit obligations in the balance sheet.

Other long-term employee benefit obligations

The liabilities for long service leave and annual leave are not expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service. They are therefore measured as the present value of expected future payments to be made in
respect of services provided by employees up to the end of the reporting period using the projected unit credit method. Consideration is given
to expected future wage and salary levels, experience of employee departures and periods of service. Expected future payments are discounted
using market yields at the end of the reporting period of high-quality corporate bonds with terms and currencies that match, as closely as
possible, the estimated future cash outflows. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are
recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement for
at least twelve months after the reporting period, regardless of when the actual settlement is expected to occur.

F-22




Naked Brand Group Limited
ACN 619 054 938

Notes to the Consolidated Financial Statements
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

2

Summary of Significant Accounting Policies

(r) Provisions

)

Provisions are recognised when the Group has a legal or constructive obligation, as a result of past events, for which it is probable that an outflow
of economic benefits will result and that outflow can be reliably measured.

Provisions are measured at the present value of management’s best estimate of the outflow required to settle the obligation at the end of the
reporting period. The discount rate used is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the unwinding of the discount is taken to finance costs in the consolidated statements of profit
or loss and other comprehensive income.

Provisions recognised represent the best estimate of the amounts required to settle the obligation at the end of the reporting period.

(i) Lease incentive provision

Lease contributions include payment for improvements initially funded by the landlord. The improvement asset is capitalised and a provision
for the amount of landlord contribution is recognised. The provision is released on a monthly basis over the term of the lease of the property.

(ii) Onerous contract provision
The Group provides for future losses on long-term contracts where it is considered probable that the contract costs are likely to exceed
revenues in future years. A provision is required for the present value of future losses. Estimating these future losses involves a number of
assumptions about the achievement of contract performance targets and the likely levels of future cost escalation over time.

(iii) Make good provision
The Group is required to restore the lease premises of various retail stores to their original condition at the end of the respective lease terms.
Provisions for make good obligations are recognised when the group has a present legal or constructive obligation as a result of past events, it
is probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. A provision is
recognised for the present value of the estimated expenditure required to remove any leasehold improvements. These costs have been
capitalised as part of the cost of leasehold improvements and are amortised over the lease term.

Earnings/(loss) per share

(i) Basic earnings/(loss) per share

Basic earnings/(loss) per share is calculated by dividing:

e the profit/(loss) attributable to owners of the Group, excluding any costs of servicing equity other than ordinary shares

e by the weighted average number of ordinary shares outstanding during the financial year.
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Earnings/(loss) per share

(ii) Diluted earnings/(loss) per share

Diluted earnings/(loss) per share adjusts the figures used in the determination of basic earnings per share to take into account:
e the after income tax effect of interest and other financing costs associated with dilutive potential ordinary shares, and

e the weighted average number of additional ordinary shares that would have been outstanding assuming the conversion of all dilutive potential
ordinary shares.

For periods in which the Group has reported net losses, diluted net loss per share attributable to common shareholders is the same as basic net loss
per share attributable to common stockholders, since their impact would be anti-dilutive to the calculation of net loss per share.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any
difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the period of the
borrowings using the effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to
the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To the
extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity
services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference
between the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other income or finance costs.

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a creditor to extinguish all or part of the liability
(debt for equity swap), a gain or loss is recognised in profit or loss, which is measured as the difference between the carrying amount of the
financial liability and the fair value of the equity instruments issued.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at least 12 months
after the reporting period.

Convertible Notes

On issuance of the convertible notes, an assessment is made to determine whether the convertible notes contain an equity instrument or whether
the whole instrument should be classified as a financial liability.

When it is determined that the whole instrument is a financial liability and no equity instrument is identified (for example for foreign-currency-
denominated convertibles notes), the conversion option is separated from the host debt and classified as a derivative liability. The carrying value
of the host contract (a contract denominated in a foreign currency) at initial recognition is determined as the difference between the consideration
received and the fair value of the embedded derivative. The host contract is subsequently measured at amortised cost using the effective interest
rate method. The embedded derivative is subsequently measured at fair value at the end of each reporting period through the profit and loss. The
convertible note and the derivative are presented as a single number on the balance sheet within interest-bearing loans and borrowings.

When it is determined that the instrument contains an equity component based on the terms of the contract, on issuance of the convertible notes,
the fair value of the liability component is determined using a market rate for an equivalent non-convertible bond. This amount is classified as a
financial liability measured at amortised cost (net of transaction costs) until it is extinguished on conversion or redemption. The remainder of the
proceeds is allocated to the conversion option that is recognised and included in equity. Transaction costs are deducted from equity, net of
associated income tax. The carrying amount of the conversion option is not re-measured in subsequent years.
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(v) Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are recognised as a deduction from
equity, net of any tax effects.

(w) Foreign currency transactions and balances
Each of the entities within the Group prepare their financial statements based on the currency of the primary economic environment in which the
entity operates (functional currency). The consolidated financial statements are presented in New Zealand dollars which is the parent entity’s
functional and presentation currency.
Transaction and balances
Foreign currency transactions are recorded at the spot rate on the date of the transaction.
At the end of the reporting period:
e Foreign currency monetary items are translated using the closing foreign currency rate;
e Non-monetary items that are measured at historical cost are translated using the exchange rate at the date of the transaction; and
e Non-monetary items that are measured at fair value are translated using the rate at the date when fair value was determined.
Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were
translated on initial recognition or in prior reporting periods are recognised through profit or loss, except where they relate to an item of other
comprehensive income or whether they are deferred in equity as qualifying hedges.

Group companies

The financial results and position of foreign operations whose functional currency is different from the Group’s presentation currency are
translated as follows:

e assets and liabilities are translated at period-end exchange rates prevailing at that reporting date;

e income and expenses are translated at average exchange rates for the period where the average rate approximates the rate at the date of the
transaction; and

e retained earnings are translated at the exchange rates prevailing at the date of the transaction.
Exchange differences arising on translation of foreign operations are transferred directly to the Group’s foreign currency translation reserve in the
consolidated balance sheets. These differences are recognised in the consolidated statements of profit or loss and other comprehensive income in

the period in which the operation is disposed.
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Summary of Significant Accounting Policies

)

Operating segments

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The executive
directors are the chief operating decision maker, responsible for allocating resources and assessing performance of the operating segments.

Changes in accounting policies

(@

(®)

IFRIC 23 - Uncertainty over Income Tax Treatments

IFRIC 23 provides guidance on the accounting for current and deferred tax liabilities and assets in circumstances in which there is uncertainty over
income tax treatments. The Interpretation requires:

e The Group to contemplate whether uncertain tax treatments should be considered separately, or together as a group, based on which approach
provides better predictions of the resolution;

e The Group to determine if it is probable that the tax authorities will accept the uncertain tax treatment; and

e if it is not probable that the uncertain tax treatment will be accepted, measure the tax uncertainty based on the most likely amount or expected
value, depending on whichever method better predicts the resolution of the uncertainty.

The Group has adopted IFRIC 23 as at February 1, 2019. The adoption has not resulted in any material impacts to the financial report.
IFRS 16 - Leases

This note explains the impact of the adoption of IFRS 16 Leases on the Group’s financial statements and discloses the new accounting policies
that have been applied from 1 February 2019, where they are different to those applied in prior periods. As permitted under IFRS 16 paragraph 6,
the Company has elected not to recognise leases that are less than 1 year in length or are for a low value asset (<$5k) on the balance sheet. The
Company has applied a single discount rate to the assets with similar characteristics and used hindsight in determining the lease term where the
contract contains options to extend or terminate the lease.

The Group has adopted IFRS 16 from 1 February 2019. The standard replaces IAS 17 ‘Leases’ and IFRIC 4 ‘Determining whether an
Arrangement Contains a Lease’ and for lessees eliminates the classifications of operating leases and finance leases. Straight-line operating lease
expense recognition is replaced with a depreciation charge for the right-of-use assets (included in operating costs) and an interest expense on the
recognised lease liabilities (included in finance costs). In the earlier periods of the lease, the expenses associated with the lease under IFRS 16 will
be higher when compared to lease expenses under IAS 17. However, EBITDA (Earnings Before Interest, Tax, Depletion, Depreciation and
Amortisation) results improve as the operating expense is now replaced by interest expense and depreciation in profit or loss. For classification
within the statement of cash flows, the interest portion is disclosed in operating activities and the principal portion of the lease payments are
separately disclosed in financing activities. For lessor accounting, the standard does not substantially change how a lessor accounts for leases.

Right-of-use assets

A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost, which comprises the initial
amount of the lease liability, adjusted for, as applicable, any lease payments made at or before the commencement date net of any lease incentives
received, any initial direct costs incurred, and, except where included in the cost of inventories, an estimate of costs expected to be incurred for

dismantling and removing the underlying asset, and restoring the site or asset.
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Changes in accounting policies (continued)

(b) IFRS 16 — Leases (continued)

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated useful life of the asset,
whichever is the shorter. Where the Group expects to obtain ownership of the leased asset at the end of the lease term, the depreciation is over its
estimated useful life. Right-of use assets are subject to impairment or adjusted for any remeasurement of lease liabilities.

Lease liabilities

A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at the present value of the lease
payments to be made over the term of the lease, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined,
the consolidated entity’s incremental borrowing rate. Lease payments comprise of fixed payments less any lease incentives receivable, variable
lease payments that depend on an index or a rate, amounts expected to be paid under residual value guarantees, exercise price of a purchase option
when the exercise of the option is reasonably certain to occur, and any anticipated termination penalties. The variable lease payments that do not
depend on an index or a rate are expensed in the period in which they are incurred.

Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are remeasured if there is a change in
the following: future lease payments arising from a change in an index or a rate used; residual guarantee; lease term; certainty of a purchase option
and termination penalties. When a lease liability is remeasured, an adjustment is made to the corresponding right-of use asset, or to profit or loss if
the carrying amount of the right-of-use asset is fully written down.

Impact of the adoption of IFRS 16 on the financial position as at 1 February 2019:
IFRS 16 was adopted without restating comparative information using the modified retrospective approach. The reclassifications and the

adjustments arising from IFRS 16 are therefore not reflected in the restated statement of financial position as at 31 January 2019 but are
recognised in the statement of financial position on 1 February 2019.

1 February 2019
$°000
Right-of-use assets 26,158
Lease contribution provision 1,102
Lease liabilities (27,899)
Net reduction in retained earnings 639
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Critical Accounting Estimates and Judgments

The directors make estimates and judgements during the preparation of these financial statements regarding assumptions about current and future
events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the financial statements, however as additional
information is known then the actual results may differ from the estimates.

The significant estimates and judgements made have been described below.

Key estimates - inventory

Each item on inventory is reviewed on an annual basis to determine whether it is being carried at higher than its net realisable value. During the period,
management have written down inventory based on best estimate of the net realisable value, although until the time that inventory is sold this is an
estimate.

Key estimates - fair value of financial instruments

The Group has certain financial assets and liabilities which are measured at fair value. Where fair value has not been able to be determined based on
quoted price, a valuation model has been used. The inputs to these models are observable, where possible, however these techniques involve
significant estimates and therefore fair value of the instruments could be affected by changes in these assumptions and inputs.

Key estimates - impairment of brands

In accordance with TAS 36 Impairment of Assets, the Group is required to estimate the recoverable amount of indefinite-lived brand assets at each
reporting period.

Impairment testing is an area involving management judgement, requiring assessment as to whether the carrying value of assets can be supported by
their value in use or fair value less cost to sell.

In calculating the fair value less costs to sell, certain assumptions are required to be made in respect of highly uncertain matters including
management’s expectations of:

- growth in brand revenues

- market royalty rate

- the selection of discount rates to reflect the risks involved, and
- long-term growth rates

Changing the assumptions selected by management, in particular the growth rate, discount rate and market royalty rate assumption used, could
significantly affect the Group’s impairment evaluation and hence results.

The Group’s review includes the key assumptions related to sensitivity in the model. Further details are provided in note 17 to the consolidated
financial statements.
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Critical Accounting Estimates and Judgments
Key estimates - impairment of goodwill
In accordance with TAS 36 Impairment of Assets, the Group is required to estimate the recoverable amount of goodwill at each reporting period.

Impairment testing is an area involving management judgement, requiring assessment as to whether the carrying value of assets can be supported by
the net present value of future cash flows derived from such assets using cash flow projections which have been discounted at an appropriate rate and
using a terminal value to incorporate expectations of growth thereafter.

In calculating the net present value of the future cash flows, certain assumptions are required to be made in respect of highly uncertain matters
including management’s expectations of:

- growth in EBITDA future cash flows;

- timing and quantum of future capital expenditure;

- long-term growth rates; and

- the selection of discount rates to reflect the risks involved.

Changing the assumptions selected by management, in particular the discount rate and growth rate assumptions used in the cash flow projections,
could significantly affect the Group’s impairment evaluation and hence results.

The Group’s review includes the key assumptions related to sensitivity in the cash flow projections. Further details are provided in notel7 to the
consolidated financial statements.

Key judgments - taxes
Deferred tax assets

Determining income tax provisions and the recognition of deferred tax assets including carried forward income tax involves judgment on the tax
treatment of certain transactions. Deferred tax is recognised on tax losses not yet used and on temporary differences where it is probable that there will
be taxable revenue against which these can be offset. Management has made judgments as to the probability of future taxable income being generated
against which tax losses will be available for offset based on budgets, current and future expected economic conditions.

Key judgments — determining the lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the lease if it is
reasonably certain to be exercised within the next 12 months. As per the Company policy, the options are not exercised when the lease terms are
beyond 12 months as of the assessment date. When the Group has the option to lease the assets for additional terms, it applies judgement in evaluating
whether it is reasonably certain to exercise the option to renew, considering all relevant factors that create an economic incentive for it to exercise the
renewal. After the commencement date, the Group reassesses the lease term if there is a significant event or change in circumstances that is within its
control and affects its ability to exercise (or not to exercise) the option to renew.
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Revenue from continuing operations

For the Year Ended For the Year Ended For the Year Ended

31 January 2020 31 January 2019 31 January 2018
NZ$000’s NZ$000’s NZ$000’s
Gross revenue 93,302 120,278 145,452
Rebates (3,237) (8,358) (14,064)
90,065 111,920 131,388
Sale of goods by channel
- Retail 42,576 50,443 53,150
- Wholesale 15,553 29,394 45,901
- Online 31,936 32,083 32,234
90,065 111,920 131,285
Other income - - 103
90,065 111,920 131,388
Sales of goods by geography
- New Zealand 33,786 40,703 46,665
- Australia 24,365 32,065 38,208
- United States 30,863 34,156 32,323
- Europe 1,051 4,996 14,192
90,065 111,920 131,388

Disaggregation of revenue

The Group derives its revenue from the transfer of goods at a point in time. The table above provides a breakdown of revenue by major business line.
The categories above depict how the nature, amount, timing and uncertainty of revenue and cash flows are affected by economic data. As disclosed in
Note 11, the Group has seven operating segments.

Other income relates to non-recurring advisory, management and design services provided to other third-party intimates apparel brand owners.
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6 Loss for the Period

The loss for the period was derived after charging/(crediting):

Staff costs (see note 9)

Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation of acquired intangibles
Impairment of tangible assets (see note 15)
Impairment of intangible assets (see note 17)

Loss on disposal of property, plant and equipment

Transaction expenses
Operating lease rentals
- land and buildings
- other
Gain on sale of intangible assets
Contract termination
Auditor’s remuneration (note 37)

For the Year Ended For the Year Ended For the Year Ended
31 January 2020 31 January 2019 31 January 2018
NZ$000’s NZ$000’s NZ3$000’s
28,009 31,380 34,158
1,338 2,151 2,724
8,676 - -
589 231 306
491 281
8,413 7,892 1,914
322 232 362
9,597 9,267 3,322
- 9,236 10,021
- 524 786
(906) - -
4,696 - -
679 1,050 513
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8

Finance expense

- Interest expense on external borrowings

- Interest expense on convertible loan notes

- Interest expense on leases

- Interest (income)/expense on shareholder loans*
- Amortisation of loan set up costs

* During the year, the shareholder loan payable was derecognised resulting in a reversal of interest expense.

Other foreign currency (gains)/losses

- Fair value (gain)/loss on foreign exchange contracts
- Net foreign exchange loss/(gain)

For the Year Ended For the Year Ended
For the Year Ended 31 31
31 January 2020 January 2019 January 2018
NZ$000’s NZ$000’s NZ3$000’s
1,608 2,338 5,431
1,425 - -
1,674 - -
(165) 1,062 2,807
671 641 553
5,213 4,041 8,791
For the Year Ended For the Year Ended
For the Year Ended 31 31
31 January 2020 January 2019 January 2018
NZ5$000’s NZ$000’s NZ$000’s
(729) 1,065 (502)
114 (3,027) (255)
(615) (1,963) (757)
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Staff costs

Employee benefits expense:
- Salaries and wages
- Defined contribution expenses

For the Year Ended For the Year Ended
For the Year Ended 31 31
31 January 2020 January 2019 January 2018
NZ$000’s NZ$000’s NZ3$000’s
26,920 30,872 33,613
1,089 508 545
28,009 31,380 34,158
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(a) The major components of tax expense/(benefit) comprise:

For the Year For the Year For the Year
Ended 31 Ended 31 Ended 31
January 2020 January 2019 January 2018
NZ$000’s NZ$000’s NZ$000’s

Current tax

Current tax on profits for the period 28 (667) 537

Adjustments for current tax of prior periods 53 (607) (477)
Total current tax expense/(benefit) 81 (1,274) 60
Deferred tax expense

Decrease in deferred tax assets (note 29) 701 - -
Income tax expense/(benefit) for continuing operations 782 @, 274) 60
(b) Reconciliation of income tax to accounting profit:
Loss before income tax (53,523) (50,494) (37,533)
Tax at New Zealand tax rate of 28% (14,986) (14,138) (10,509)
Tax effect of:
- permanent differences (including impairment expense) 5,108 753 (105)
- adjustments in respect of current income tax of previous years 32 (522) (449)
- effects of different tax rates of subsidiaries operating in other
jurisdictions (301) 493 (30)
- deferred tax assets relating to the current year not brought to
account 10,163 12,077 11,150
- deferred tax assets relating to prior periods no longer
recognised (note 29) 701 -
- other 65 63 3
Income tax expense/(benefit) 782 (1,274) 60
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(c) Tax losses not recognised

For the Year Ended For the Year Ended For the Year Ended

31 January 2020 31 January 2019 31 January 2018
NZ$000’s NZ$000’s NZ3$000’s
Unused tax losses for which no deferred tax asset has been
recognised 166,882 130,587 87,455
Potential tax benefit at 28% 46,727 36,564 24,487

The Group has assessed future forecast profits and concluded that not enough criteria have been satisfied to recognise any deferred tax assets at the
period ended 31 January 2020. Unused tax losses do not have an expiry date. During the period, the Group de-recognised all deferred tax assets on
timing differences carried forward from prior years, amounting to $701,000 after accounting for exchange rate differences.

(d) Temporary differences not recognised

For the Year Ended For the Year Ended For the Year Ended

31 January 2020 31 January 2019 31 January 2018
NZ$000’s NZ$000’s NZ$000’s
Temporary differences for which no deferred tax asset has been
recognised 9,825 14,504 14,661
Potential tax benefit at 28% 2,751 4,061 4,105
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11 Operating Segments
Segment information
Identification of reportable operating segments
The consolidated entities’ Director examined the group’s performance from both sales channel and geographical perspective and identified seven
reportable segments being Australia Retail, New Zealand Retail, Australia wholesale, New Zealand wholesale, US Wholesale, EU Wholesale and e-
commerce.
Australia retail
This segment covers retail and outlet stores located in Australia.
New Zealand retail
This segment covers retail and outlet stores located in New Zealand.
Australia wholesale
This segment covers the wholesale of intimates apparel to customers based in Australia.
New Zealand wholesale
This segment covers the wholesale of intimates apparel to customers based in New Zealand.
US wholesale
This segment covers the wholesale of intimates apparel to customers based in the United States of America.
Europe wholesale
This segment covers the wholesale of intimates apparel to customers based in Europe.
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Identification of reportable operating segments
E-commerce

This segment covers the group’s online retail activities. E-commerce revenue for the periods ended 31 January 2020, 31 January 2019 and 31 January
2018 include revenue from a US brand called Fredericks of Hollywood for which Bendon Limited currently has a licence agreement.

These operating segments are based on the internal reports that are reviewed and used by the Chief Executive Officer (who is identified as the Chief
Operating Decision Maker (‘CODM?)) in assessing performance and in determining the allocation of resources.

The CODM reviews underlying EBITDA (earnings before interest, tax, depreciation and amortisation). The accounting policies adopted for internal
reporting to the CODM are consistent with those adopted in the financial statements.

EBITDA is a financial measure which is not prescribed by IFRS and represents the profit adjusted for specific non-cash and significant items. The
directors consider EBITDA to reflect the core earnings of the consolidated entity.

The information reported to the CODM is on a monthly basis.

Other Costs and Business Activities

Certain costs are not allocated to our reporting segment results, such as costs associated with the following:

- Corporate overheads, which is responsible for centralized functions such as information technology, facilities, legal, finance, human resources,
business development, and procurement. These costs also include compensation costs and other miscellaneous operating expenses not charged to our
operating segments, as well as interest and tax income and expense.

These costs are included with in “unallocated” segment in our segment performance.
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Other assets and liabilities

Assets and liabilities are managed on a Group basis, not by segment. CODM does not regularly review any asset or liability information by segment
and its preparation is impracticable. Accordingly, we do not report asset and liability information by segment.

(@) Reconciliations
Reconciliation of segment revenue to consolidated statements of profit or loss and other comprehensive income:

For the Year
Ended 31 January  For the Year Ended  For the Year Ended

2020 31 January 2019 31 January 2018
NZ$000’s NZ$000’s NZ$000’s
Total segment revenue 104,153 136,842 156,311
Intersegment eliminations (14,088) (24,922) (24,923)
Other revenue = - =
Total revenue 90,065 111,920 131,388
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(@

(b)

Reconciliations
Reconciliation of segment EBITDA to the consolidated statements of profit or loss and other comprehensive income:

The Board meets on a monthly basis to assess the performance of each segment, net operating profit does not include non-operating revenue and
expenses such as dividends, fair value gains and losses.

For the Year
Ended 31 January  For the Year Ended  For the Year Ended

2020 31 January 2019 31 January 2018
NZ$000’s NZ$000’s NZ$000’s
Segment EBITDA (16,167) (25,602) (24,053)
Any other reconciling items (37,356) (24,892) (13,480)
Income tax (expense)/benefit (782) 1,274 (60)
Total net loss after tax (54,305) (49,220) (37,593)

Any other reconciling items includes brand transition, finance expenses, impairment expense, depreciation and amortisation, fair value gain/loss
on foreign exchange contracts, and unrealised foreign exchange gain/loss that cannot be allocated to segments.

Geographical information

In presenting information on the basis of geographical segments, segment revenue is based on the geographical location of customers whereas
segment assets are based on the location of the assets.
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(b) Geographical information

For the Year

Ended 31 January  For the Year Ended  For the Year Ended
2020 31 January 2019 31 January 2018
NZ$000’s NZ3$000’s NZ$000’s

New Zealand 33,786 40,703 46,665
Australia 24,365 32,065 38,208
United States 30,863 34,156 32,323
Europe 1,051 4,996 14,192
90,065 111,920 131,388

The revenues resulting from the Naked business combination in the prior year are included in the United States segment shown above.
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(c) Segment performance

For the year ended 31 January 2020
Revenue from external customers

Cost of sales

Gross margin

Other segment expenses*
Unallocated expenses
Administrative expenses
Corporate expenses

Other foreign exchange loss
EBITDA

Brand transition, restructure and transaction expenses**
Finance expense

Interest income

Impairment expense

Depreciation and amortisation

Fair value gain on foreign exchange contracts
Unrealised foreign exchange gain

Fair value gain/(loss) on Convertible Notes derivative
Income/(loss) before income tax expense

Income tax expense

Income/(loss) after income tax expense

* Other segment expenses relate to brand management expenses and some corporate expenses.

NZ AU NZ AU us EU e-
Retail Retail ‘Wholesal ‘Wholesal ‘Wholesal ‘Wholesal commerce Unallocated Total

NZ$000’s NZ$000’s NZ$000’s NZ$000’s NZ$000’s NZ$000’s NZ$000’s  NZ$000’s  NZ$000’s

28,302 14,274 3,482 7,066 3,955 1,051 31,935 B 90,065

28,302 14,274 3,482 7,066 3,955 1,051 31,935 - 90,065

(12,997) (6,585) (3,455) (4,837) (2,265) (785) (20,916) (4,407) (56,247)

15,305 7,689 27 2,229 1,689 266 11,020 (4,407) 33,818

(10,491) (8,293) (473) (2,149) (523) 33 (13,659) - (35,555)

- - - - - - - (1,234) (1,234)

- - - - - - - (12,772) (12,772)

- - - - - - - (424) (424)

4,814 (604) (446) 80 1,166 299 (2,639) (18,837) (16,167)

_ _ N . - N - (13,687) (13,687)

R . - . . - s (5,213) (5,213)

- - - - - - - 12 12

- - - - - - - (8,904) (8,904)

- - - - - - - (10,603) (10,603)

- . - - = o = 729 729

- - - - - - - 310 310

4,814 (604) (446) 80 1,166 299 (2,639) (56,193) (53,523)

B N - - - B - (782) (782)

4,814 (604) (446) 80 1,166 299 (2,639) (56,975 (54,305)

** Brand transition, restructure and transaction expenses are shown net of proceeds from the sale of Naked brand and trademarks.
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(c) Segment performance

For the year ended 31 January 2019
Revenue from external customers

Cost of sales

Gross margin

Other segment expenses*

Unallocated expenses

Administrative expenses

Corporate expenses

Other foreign exchange gain

EBITDA

Brand transition, restructure and transaction expenses
Finance expense

Impairment expense

Depreciation and amortisation

Fair value loss on foreign exchange contracts
Unrealised foreign exchange gain

Fair value loss on Convertible Notes derivative
Income/(loss) before income tax expense
Income tax benefit

Income/(loss) after income tax expense

* Other segment expenses relate to brand management expenses and some corporate expenses.

NZ AU NZ AU Us EU e-
Retail Retail ‘Wholesal ‘Wholesal ‘Wholesal ‘Wholesal commerce Unallocated Total

NZ$000’s NZ$000’s NZ$000’s  NZ$000’s NZ$000’s  NZ$000’s  NZ$000’s  NZ$000’s  NZ$000’s
31,801 18,547 7,154 11,491 5,798 4,996 32,133 - 111,920
31,801 18,547 7,154 11,491 5,798 4,996 32,133 - 111,920
(15,424) (9,192) (6,372) (8,498) (5,222) (4,490) (21,248) (4,034)  (74,480)
16,377 9,355 782 2,993 576 506 10,885 (4,034) 37,440
(13,537)  (11,003) 912) (4,495) (2,724) (1,536) (11,247) - (45,454)
_ , - . . - - (1,050) (1,050
- - - - - - - (17,947)  (17,947)

- - - - - - - 1,409 1,409
2,840 (1,648) (130) (1,502) (2,148) (1,030) (362) (21,622)  (25,602)
- - - - - - - (10,075)  (10,075)
_ . . . - 2 = (4,041) (4,041)
) _ , - . - - (8,173) (8,173)
- - - - - - - (2,382) (2,382)
- - - - - - - (1,704) (1,704)

- - - - - - - 2,258 2,258

- - - - - - - (775) (775)

2,840 (1,648) (130) (1,502) (2,148) (1,030) (362) (46,514) (50,494)

- - - - - - - 1,274 1,274

2,840 (1,648) (130) (1,502) (2,148) (1,030) (362) (45,240) (49,220)
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11 Operating Segments

(c) Segment performance

Nz AU NZ AU uUs EU e-
Retail Retail ‘Wholesal ‘Wholesal Wholesal Wholesal commerce Unallocated Total
For the year ended 31 January 2018 NZ$000’s NZ$000’s NZ$000’s NZ$000’s NZ$000’s NZ$000’s  NZ$000’s NZ$000’s NZ$000’s
Revenue from external customers 34,269 18,236 10,453 15,512 6,390 14,192 32,234 - 131,286
Service income - - - - - - - 102 102
34,269 18,236 10,453 15,512 6,390 14,192 32,234 102 131,388

Cost of sales (16,488) (9,457) (8,213) (12,545) (6,438) (10,221) (20,974) (3,123)  (87,459)
Gross margin 17,781 8,779 2,240 2,967 (48) 3,971 11,260 (3,021) 43,929
Other segment expenses* (13,451) (11,329) (1,068) (3,781) (3,301) (2,904) (11,520) - (47,354)
Unallocated expenses

Administrative expenses - - - - - - - (1,101) (1,101)
Corporate expenses - - - - - - - (19,150) (19,150)
Other foreign exchange loss - - - - - - - (377) (377)
EBITDA 4,330 (2,550) 1,172 (814) (3,349) 1,067 (260) (23,649) (24,053)
Brand transition, restructure and transaction expenses - - - - - - - (3,272) (3,272)
Finance expense - - - - - - - (8,791) (8,791)
Impairment expense - - - - - - - (1,914) (1,914)
Depreciation and amortisation expense - - - - - - - (3,030) (3,030)
Fair value loss on foreign exchange contracts - - - - - - - (502) (502)
Unrealised foreign exchange gain - - - - - - - 1,636 1,636
Fair value gain on Convertible Note derivative - - - - - - - 2,393 2,393
Income/(loss) before income tax expense 4,330 (2,550) 1,172 (814) (3,349) 1,067 (260) (37,129) (37,533)
Income tax expense - - - - - - - (60) (60)
Income/(loss) after income tax expense 4,330 (2,550 1,172 (814) (3,349) 1,067 (260) (37,189) (37,593)

* Other segment expenses relate to brand management expenses and some corporate expenses.
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12 Cash and Cash Equivalents

31 January 2020 31 January 2019
NZ$000’s NZ$000’s
Cash on hand 44 47
Cash at bank 3,747 1,915
3,791 1,962
13 Trade and Other Receivables
31 January 2020 31 January 2019
NZ$000’s NZ$000’s
CURRENT
Trade receivables 2,358 7,789
Provision for impairment (a) (22) (609)
2,336 7,180
Prepayments 2,959 2,280
Other receivables 762 183
Total current trade and other receivables 6,057 9,650

Due to the short-term nature of the current receivables, their carrying amount is considered to be the same as their fair value.
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13 Trade and Other Receivables

(@) Impairment of receivables

The Group applies the simplified approach to providing for expected credit losses prescribed by IFRS 9, which permits the use of the lifetime
expected loss provision for all trade receivables. To measure the expected credit losses, trade receivables have been grouped based on shared credit
risk characteristics and the days past due. The loss allowance provision as at 31 January 2020 is determined as follows, the expected credit losses
incorporate forward looking information.

> 90 days
31 January 2020 0 - 30 days 31 - 60 days 60 - 90 days overdue Total
Expected loss rate (%) 0% 0% 0% 100%
Gross carrying amount ($) 2,039 247 50 22 2,358
ECL provision = = = 22 22

Reconciliation of changes in the provision for impairment of receivables is as follows:

For the Year Ended For the Year Ended

31 January 2020 31 January 2019
NZ$000’s NZ$000’s

Balance at beginning of the period (calculated in accordance with IAS
139) (609) (326)
Opening impairment allowance calculated under IFRS 9 (609) (326)

Movement through provision 4) (1,037)
Unused amounts reversed 616 772
Foreign exchange movement (25) (18)
Balance at end of the period (22) (609)

The Group measures the loss allowance for trade receivables at an amount equal to lifetime expected credit loss (ECL). The ECL on trade
receivables are estimated using a provision matrix by reference to past default experience of the debtor and an analysis of the debtor’s current
financial position, adjusted for factors that are specific to the debtors, general economic conditions of the industry in which the debtors operate and
an assessment of both the current as well as the forecast direction of conditions at the reporting date.

The Group has recognised a loss allowance of 100% against identifiable receivables at risk in excess of 90 days because historical experience has
indicated that these receivables are generally not recoverable.

There has been no change in the estimation techniques or significant assumptions made during the current reporting period.

The Group writes off a trade receivable when there is information indicating that the debtor is in severe financial difficulty and there is no realistic
prospect of recovery, e.g. when the debtor has been placed under liquidation or has entered into bankruptcy proceedings, whichever occurs first.
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13 Trade and Other Receivables
(b) Aged analysis

The ageing analysis of receivables is as follows:

31 January 2020 31 January 2019
NZ$000’s NZ$000’s
0-30 days 2,039 5,577
31-60 days 247 852
61-90 days (past due not impaired) 50 101
91+ days (past due not impaired) - 3,295
91+ days (considered impaired) 22 (2,036)
2,358 7,789
14 Inventories
31 January 2020 31 January 2019
NZ$000’s NZ$000’s
Finished goods 24,035 21,564
Provision for impairment (495) (444)
23,539 21,120

Write downs of inventories to net realisable value during the period were NZ$51k (2019: NZ$106k).
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15 Property, plant and equipment

Leasehold Improvements
At cost
Accumulated depreciation and impairment

Plant, furniture, fittings and motor vehicles
At cost
Accumulated depreciation

Total property, plant and equipment

31 January 2020

31 January 2019

NZ$000’s NZ$000’s

11,456 12,035

(9,690) (8,771)

1,766 3,264

24,850 25,666
(23,579) (25,167)

1,271 499

3,037 3,763
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15 Property, plant and equipment

(a) Movements in carrying amounts of property, plant and equipment

Movement in the carrying amounts for each class of property, plant and equipment between the beginning and the end of the current financial period:

Year ended 31 January 2020
Balance at the beginning of year
Additions

Disposals

Depreciation expense
Reclassification

Impairment loss

Adjustment to make good asset
Foreign exchange movements

Balance at the end of the year

Year ended 31 January 2019
Balance at the beginning of year
Additions

Disposals

Depreciation expense
Impairment loss

Foreign exchange movements

Balance at the end of the year

Plant, furniture,

Leasehold fittings and motor
improvements vehicles Total
NZ$000’s NZ$000’s NZ$000’s
3,264 499 3,763
191 1,103 1,294
(28) (324) (352)
(461) (877) (1,338)
(1,070) 1,120 50
(213) (278) (491)
14 - 14
69 28 97
1,766 1,271 3,037
2,728 2,013 4,741
1,501 1,084 2,585
(105) (2,736) (2,841)
(982) (1,170) (2,152)
- (239) (239)
122 1,547 1,669
3,264 499 3,763
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16 Right-of-use assets
The Group leases warehouse, retail and office facilities. The leases typically run for a period of 5 years with an option to renew the lease after that date.
Lease payments are renegotiated every resigning period to reflect market rentals. Some leases provide for additional rent payments that are based on
changes in local price indices. For certain leases, the Group is restricted from entering into any sub-leasing arrangements. The Group also leases
information technology and other point of sale equipment.
Information about leases for which the Group is a lessee is presented below:

Right-of-use assets

Right-of-use assets related to leased properties that do not meet the definition of investment property are presented as property, plant and equipment
(see note 15).

Plant, furniture,

Land & fittings and

Buildings motor vehicles Total

NZ $000’s NZ $000’s NZ $000’s
Balance as at 1 February 25,616 542 26,158
Additions to right-of-use-assets 6,255 72 6,327
Depreciation charge for the year (8,479) (197) (8,676)
Balance at 31 January 2020 23,392 417 23,809
Amounts recognised in profit or loss

2020
NZ $000’s

Interest expense on lease liabilities 1,674

Extension options

Some property leases contain extension options exercisable by the Group up to one year before the end of the non-cancellable contract period. Where
practicable, the Group seeks to include extension options in new leases to provide operational flexibility. The extension options held are exercisable
only by the Group and not by the lessors. The Group assesses at lease commencement date whether it is reasonably certain to exercise the extension
options. The Group reassesses whether it is reasonably certain to exercise the options if there is a significant event or significant changes in
circumstances within its control.
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17 Intangible Assets

Goodwill
Cost
Accumulated impairment

Patents and licences
Cost
Accumulated amortisation and impairment

Brands
Cost
Accumulated amortisation and impairment

Software
Cost
Accumulated amortisation and impairment

Total Intangible assets
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31 January 2020

31 January 2019

NZ$000’s NZ$000’s
6,091 5,607
(6,091) (3,287)
- 2,320
25,151 25,993
(3,489) (918)
21,662 25,075
12,032 14,769
(5,401) (4,563)
6,631 10,205
15,548 15,718
(15,548) (15,455)
- 263
28,293 37,864
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17 Intangible Assets (continued)
(@) Movements in carrying amounts of intangible assets

Patents and

Goodwill licences Brands Software Total

NZ$000’s NZ$000’s NZ$000’s NZ$000’s NZ$000’s
Year ended 31 January 2020
Balance at the beginning of the year 2,320 25,075 10,205 263 37,864
Adjustments* - (2,310) - - (2,310)
Amortisation - (589) - - (589)
Impairment (note 6) (2,480) (2,037) (3,694) (202) (8,413)
Reclassification - - - (50) (50)
Foreign exchange movements 160 1,523 120 (11) 1,792
Closing value at 31 January 2020 - 21,662 6,631 - 28,293

* During the year, a financial liability relating to a shareholder loan on the balance sheet of Frederick’s of Hollywood (FOH) on the acquisition of
FOH Online Corp Inc. was derecognised as the stock purchase agreement stipulated the transaction was debt free. This has resulted in a reduction
to the carrying value of the acquired intangible asset with a write back to the profit and loss account for the accrued and capitalised interest.

Patents and

Goodwill licences Brands Software Total

NZ$000’s NZ$000’s NZ$000’s NZ$000’s NZ$000’s
Year ended 31 January 2019
Balance at the beginning of the year - 201 12,463 348 13,012
Additions 5,798 25,076 2,726 33 33,633
Amortisation - (202) - (29) (231)
Impairment (3,287) - (4,563) (83) (7,933)
Foreign exchange movements (192) - (420) (6) (618)
Closing value at 31 January 2019 2,320 25,075 10,205 - 37,864
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17 Intangible Assets (continued)
(b) Impairment testing for goodwill
For the purpose of impairment testing, goodwill is allocated to cash-generating units as below:

For the Year Ended For the Year Ended

31 January 2020 31 January 2019
Description of the cash-generating unit (CGU) NZ $000’s NZ $000’s
United States 2,480 2,320
Impairment of goodwill 2,480 2,320

Impairment assumptions

Goodwill relates to the acquisition of Naked Inc, a business operating in the United States and was allocated to the Group’s operation in United
States which is the cash generating unit (CGU) for the purpose of impairment testing. On 30 September 2019 the Group resolved to close its
Wholesale operations in the United States which resulted in the carrying value being impaired.

The result of the impairment assessment is that the carrying value of goodwill was fully impaired during the year.
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17 Intangible Assets (continued)
(c) Impairment of patents & licences
Impairment charge relating to patents & licences is a result of the impairment of the Fredericks of Hollywood (FOH) licence which was acquired

on 8 December 2018 as part of the Stock Purchase Agreement with the shareholders of FOH Online Corp Inc. The Group also fully impaired the
carrying value of patents and licence acquired as part of the Naked merger.

For the Year Ended For the Year Ended

31 January 2020 31 January 2019
NZ $000’s NZ $000’s
FOH licence 1,914 -
Naked patents & licence 123 -
Impairment of patents & licences 2,037 -

Impairment assumptions

Management has determined the recoverable amount of the FOH licence asset by assessing the fair value less cost of disposal (FVLCOD) of the
underlying assets. The relief from royalty method adopted to complete the valuation determines, in lieu of ownership, the cost that would be
required to obtain comparable rights to use the asset via a third-party licence arrangement. These calculations use cash flow projections based on
financial budgets approved by management covering a five-year period. Cash flows beyond the five-year period are extrapolated using the
estimated growth rates shown below. These growth rates do not exceed the long-term average growth rates for the industry. The result of the
impairment assessment is that the carrying value of the FOH licence exceeded the fair value less costs to sell by an amount of $2.0m. As such, the
FOH licence asset has been partially impaired during the year.

Management’s approach and the key assumptions used to determine the FVLCOD were as follows: Sales growth: 9.0%
Royalty rate: 5.0%

Cash flow - revenue forecast period: 5 years

Post-tax discount rate (%): 10.5%

Long term sales growth rate (%): 2%
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17 Intangible Assets (continued)
(d) Impairment testing for indefinite-lived brand intangibles

Brand intangible assets represent brands owned by the Group, that arose on historical acquisitions including Pleasure State, Davenport and

Lovable.

For the Year Ended For the Year Ended

31 January 2020 31 January 2019
NZ $000’s NZ $000’s

Pleasure State 125 2,206
Davenport and Lovable 1,439 1,065
Naked 2,130 1,292
Impairment of indefinite-lived brand intangibles 3,694 4,563

The brand intangible assets of $6,631,000 (2019: $10,205,000) are tested for impairment annually.
Impairment assumptions

Management has determined the recoverable amount of the indefinite-lived brand assets by assessing the fair value less cost of disposal
(FVLCOD) of the underlying assets. The relief from royalty method adopted to complete the valuation determines, in lieu of ownership, the cost
that would be required to obtain comparable rights to use the asset via a third-party licence arrangement. These calculations use cash flow
projections based on financial budgets approved by management covering a five-year period. Cash flows beyond the five-year period are
extrapolated using the estimated growth rates shown below. These growth rates do not exceed the long-term average growth rates for the industry.
The result of the impairment assessment is that the carrying value has exceeded the fair value less costs to sell by $3.7m. As such, the indefinite-
lived brand assets has been partially impaired for the year ended 31 January 2020.

Management’s approach and the key assumptions used to determine the FVLCOD were as follows:
Sales growth: 5 to 9% (31 January 2019: 2.5%)

Royalty rate: 5.0% (31 January 2019: 5.0%)

Cash flow - revenue forecast period: 5 years (31 January 2019: 5 years)

Post-tax discount rate (%) for US brands: 10.5% (31 January 2019: 10.50%)

Post-tax discount rate (%) for NZ brands: 11.75% (31 January 2019: 11.75%)

Long term sales growth rate (%): 2% (31 January 2019: 2%)

Impact of possible changes in key assumptions

The directors have made judgements and estimates to assess indefinite-lived assets for impairment. Should these judgements and estimates not
occur the resulting carrying amount may decrease.
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17 Intangible Assets (continued)

(d) Impairment testing for indefinite-lived brand intangibles

(®

®

The sensitivities that have been separately modelled are as follows:

(a) a 2.1% increase in the post-tax discount rate
(b) sales growth rate reduced to 0%

The carrying amounts of the indefinite-lived brand intangible assets are sensitive to assumptions used in the impairment test calculations including
the post-tax discount rate and sales growth rate. A 2.1% increase in the post-tax discount rate would result in an additional impairment of $1,047
thousand (31 January 2019: an increase of 2.1% would result an impairment of $951 thousand) against the carrying amount of the indefinite-lived
brand intangibles. A reduction of the sales growth rate to 0% would result in an additional impairment of $1,749 thousand (31 January 2019: a
reduction to 0% would result an impairment of $1,554 thousand) against the carrying amount of the indefinite-lived brand intangible assets.

Software impairment

During the year management determined the costs relating to a prior year ERP upgrade was greater than the recoverable amount of the software.
This has resulted in an impairment charge of $0.202m.

Sale of intangible asset

On 28t January 2020, Naked Brand Group Limited agreed to sell all of its rights, title and interest in the trademarks related to the “Naked” and
“NKD” brands to Gogogo SRL for a consideration of US $0.6m (NZ $0.906m). At the date of sale, the intangible assets sold had a book value of
nil as they had been fully impaired, resulting in a gain on sale of intangible assets of US$0.6m (NZ $0.906m) which has been recognised in the
profit and loss account.

18 Derivative Financial Instruments

31 January 2020 31 January 2019
NZ$000’s NZ$000’s

Current liabilities
Foreign exchange contracts - 1,484

In order to mitigate exchange rate movements and to manage the inventory costing process, the Group has previously entered into forward
currency contracts to purchase US dollars. As at 31 January 2020, there were no forward exchange contracts in place due to the uncertainty over
timing of inventory purchases and related funding constraints.
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19 Trade and Other Payables

31 January 2020 31 January 2019
NZ$000’s NZ$000’s
Current:
Trade payables 10,407 23,580
Accruals 8,593 10,150
Employee benefit liabilities 3,430 1,815
22,430 35,545

Trade and other payables are unsecured and are normally settled within 30 days however some the trade creditors are out of term as at 31 January
2020. Subsequent to the end of the financial period the Group is actively working to bring all of the creditors in term. The carrying amounts are
considered to be a reasonable approximation of fair value.
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20 Borrowings

31 January 2020 31 January 2019
NZ$000’s NZ$000’s
Amounts due in less than one year:
Secured liabilities:
Bank loans 17,900 20,000
Debt issuance costs in relation to bank loan - (270)
Other loan 1,315 1,237
19,215 20,967
Amounts due after more than one year:
Secured liabilities:
Convertible loan notes 19,698 -
19,698 -
38,913 20,967

The fair value of borrowings is not considered to be materially different to their carrying amounts.

(a) Assets pledged as collateral:

Borrowings are collateralized by a fixed and floating charge over the assets of the consolidated entity. The lease liabilities are effectively secured as the

rights to the leased assets, recognised in the balance sheet, revert to the lessor in the event of default.
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20 Borrowings (continued)
(b) Bank overdrafts, bank loans and bank loan covenants

During the year the Group maintained its loan facility with the BNZ with interest rate charges ranging between 5.1% and 5.53% and was
predominantly on a monthly rolling basis. The original monthly loan covenant compliance measures were replaced by an inventory measure. Inventory
ratio was to be on average 1.2 times net bank debt (bank loan less cash at bank). The Group had breached the covenants throughout the year however
was compliant in December and January. On 12 March 2020, the Group entered into a Deed of Amendment with the Bank of New Zealand to extend
its loan facility of NZD$16,700,000 (31 January 2019: NZD$20,000,000) until March 2022. The facility includes bank guarantees totalling
NZD#$1,345,000 and has new covenant compliance measures which are:-

1. Actual month and cumulative sales variance to budget to be no greater than 15% adverse to budget

2. Actual month and cumulative gross profit variance to budget to be no greater than 15% adverse to budget
3. Inventory ratio to be a minimum of 1.35 times bank debt (up to but excluding 31 July 2020)

4. Inventory ratio to be a minimum of 1.65 times bank debt (31 July 2020 and thereafter)

(c) Convertible notes

Convertible loan notes are initially recognised as a liability as the notes have the characteristics of a liability and are not converted into fixed, rather a
variable number of shares. The Note holder can, in writing, cause the borrower to redeem any portion of the Note up to an agreed maximum monthly
amount.

During the year, the Group completed 5 separate private placements of secured convertible notes to 2 private investors for a cash consideration of
$21.5m (US$14.0m) with discounts and fees of $1.5m (US$0.95m) with daily compounding interest rates ranging between 10-20%. During the year
the, the note holders of 4 notes elected to exchange their warrant in return for a one-time 5% increase on the Note balance on the date of election. Total
warrants exchanged for an increase in principal Note balance during the period was $0.9m (US$0.6m). In addition to warrant exchanges, the Note
holder is also entitled to a one-time 10% increase in Note value if the Group fails to meet its financial obligations contained under the Note agreement.
The total increase in principal Note balance relating to financing penalties during the year was $0.9m ($0.6m). By the year end, the first convertible
note issued in May 2019 $5.0m (US$3.3m) had been fully converted to equity while $0.6m (US$0.4m) of the note issued in December had been
converted. Note other note holders had exercised their conversion rights at balance date. The notes are secured by a second priority security interest
over all assets and is subordinated to the Bank of New Zealand bank debt. Subject to adjustment, the Note holders have the right to convert the Note
into Naked ordinary shares at an agreed price which ranged between US$0.05 (pre reverse share split) and US$4.00 (post reverse share split). 6 months
after the purchase price date, the lender has the right to cause the borrower to redeem any portion of the Note up to a monthly maximum amount that
was between US$0.4m and US$0.6m. As at 31 January 2020 that Group had a principal amount of $19.1m (US$12.4m) and accrued interest of $0.6m
(US$0.4m). The Total owing of $19.7m (US$12.8m) is reflected on the balance sheet at the year end and interest has been charged to the Profit and
Loss account. When a conversion option is exercised the amount of conversion is taken to share capital, reducing the loan note balance.

(d) Other loan
The other loan relates to convertible note that is no longer convertible but remains payable at a future date.

F-58




Naked Brand Group Limited
ACN 619 054 938

Notes to the Consolidated Financial Statements
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

21 Provisions

31 January 2020 31 January 2019
NZ$000’s NZ$000’s

Current:
Lease contributions - 179
Other provisions 5,205 -
Make good 639 742

5,844 921

31 January 2020 31 January 2019
NZ$000’s NZ$000’s

Non-current:
Lease contributions - 906
Make good 1,796 1,466

1,796 2,372

Lease Other Make
contributions provisions good Total
NZ$000’s NZ$000’s NZ$000’s NZ$000’s
Opening balance at 1 February 2019 1,085 - 2,208 3,293
Impact of IFRS 16* (1,102) - - (1,102)
Additional provisions recognised - 5,205 307 5,512
Amounts used during the period - - (64) (80)
Exchange differences 17 - (16) 1
Balance at 31 January 2020 - 5,205 2,435 7,640

* There is a $17k foreign exchange difference relating to the impact of IFRS16 that is not reflected in the table in note 3 which does not materially
affect the opening adjustment at date of adoption.
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21 Provisions (continued)

Lease Other
contributions provisions Make good Total
NZ$000’s NZ$000’s NZ$000’s NZ$000’s
Opening balance at 1 February 2018 1,322 264 2,231 3,817
Additional provisions recognised 337 - 717 1,054
Unused amounts reversed - - (600) (600)
Unwinding of discounts - - (84) (84)
Amounts used during the period (510) (264) - (774)
Exchange differences (64) - (56) (120)
Balance at 31 January 2019 1,085 - 2,208 3,293

Other provisions

On 31 January 2020, the Group entered into an agreement terminating the license agreement with Heidi Klum. The termination agreement provides
that we may continue selling existing Heidi Klum branded products, as well as Heidi Klum branded products manufactured on or prior to June 30,
2020 under existing contracts. The right to continue selling such products will continue until six months after the date of the termination agreement in
the Northern Hemisphere and until 12 months after the date of the termination agreement in the Southern Hemisphere. A termination fee to Heidi
Klum in lieu of further royalties is payable in instalments through to 30 December 2020. At 31 January 2020 the termination costs of the contract are
greater than the economic benefit and hence the contract has been identified as onerous. A provision is recognised for an amount the termination costs

exceed the economic benefits.

Make good

In accordance with certain lease agreements, the Group must refurbish and restore the lease premises to a condition agreed with the landlord at the end
of the lease term or as prescribed. The provision has been calculated using a pre-tax discount rate of 2% (2019: 2%), and other market assumptions and

re-assessed annually.

During the 2020 financial year an additional $307,000 (2019: $717,000) was recognised in relation to new retail leases in New Zealand and Australia.

F-60




Naked Brand Group Limited
ACN 619 054 938

Notes to the Consolidated Financial Statements

For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

22 Lease Liabilities

The Group has adopted IFRS 16 from 1 February 2019. The standard replaces IAS 17 ‘Leases’ and for lessees eliminates the classifications of
operating leases and finance leases. Straight-line operating lease expense recognition is replaced with a depreciation charge for the right-of-use assets
(included in operating costs) and an interest expense on the recognised lease liabilities (included in finance costs). In the earlier periods of the lease,
the expenses associated with the lease under IFRS 16 will be higher when compared to lease expenses under IAS 17. However, EBITDA (Earnings
Before Interest, Tax, Depletion, Depreciation and Amortisation) results improve as the operating expense is now replaced by interest expense and
depreciation in profit or loss. For classification within the statement of cash flows, the interest portion is disclosed in operating activities and the
principal portion of the lease payments are separately disclosed in financing activities.

On transition to IFRS 16 on 1 February 2019, the Group recognised a right-of-use assets of $26,158,000, a reduction to lease contribution provisions of
$1,102,000 and a lease liability of $27,899,000 and a reduction to retained earnings of $639,000. The prior period has not been restated, the adjustment
to opening retained earnings of $639,000 at 1 February 2019 is reflected in the Consolidated Statement of Changes in Equity. When measuring the
lease liabilities, the Group discounted these lease payments using its incremental borrowing rate at the date of initial application of IFRS 16. The rate
applied was 6.0%.

FY 31 Jan 2020 FY 31 Jan 2020
Applying Applying
IFRS 16 IAS 17 Movement
$°000 $°000 $°000

Consolidated Statement of Profit or Loss (loss before tax) (53,523) (52,974) 549
Total expense 143,588 143,039 549
Finance expenses 5,213 3,539 1,674
Depreciation 10,014 1,338 8,676
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22 Lease Liabilities

Consolidated Statement of Financial Position
Right-of-use assets

Lease liabilities, current

Lease liabilities, non-current

Other liabilities

Accumulated losses™*

Consolidated Statement of Cash Flows
Cash flows used in operating activities

Cash flows used in financing activities

*Includes $639k opening adjustment loss at the date of adoption.

FY 31 Jan 2020

FY 31 Jan 2020

Applying Applying
IFRS 16 IAS 17 Movement
$°000 $’000 $°000
23,809 - 23,809
(8,112) - (8,112)
(17,719) - (17,719)
834 - 834
(1,188) - (1,188)
(19,894) (28,021) 8,127
22,098 30,225 (8,127)
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22 Lease Liabilities
The following elections for IFRS 16 were taken on transition date:
e the Group did not reassess whether existing contracts are, or contain, a lease and applied IFRS 16 only to existing contracts that were
previously identified as lease under IAS 17;
e the Group applied a single discount rate to a portfolio of leases with reasonably similar characteristics; and
e leases with a remaining term of less than 12 months from the transition date and low value lease are expensed on a straight-line basis to the
Consolidated Profit or Loss account.

Undiscounted contractual maturity of lease liabilities

31 January 2020

NZ$000’s

Amounts payable:
Within one year 9,409
2 to 5 years inclusive 19,311
After 5 years 177

28,897
Less future finance charges (3,066)
Lease liabilities 25,831
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31 January 2020

31 January 2019

NZ$000’s NZ$000’s
4,697,204 (2019: 296,409) Ordinary shares 170,193 134,183
(a) Ordinary shares

For the Year For the Year
Ended Ended
31 January 2020 31 January 2019

NZ$000’s NZ$000’s
At the beginning of the reporting period 134,183 68,727
Issuance of new shares
- Cash collected 12,586 23,248
- Settle shareholder loan - 12,242
- Shares issued in lieu of consultancy fee - 692
- Shares issued in lieu of inventory payment 15,525 4,047
- Shares issued in lieu of related party loan 1,546 -
Convertible note conversion 5,979 4,159
Warrants issued 374 -
Business combination with Naked Brand Group Inc. - 14,196
Asset acquisition of FOH Online Inc. - 6,872
At the end of the reporting period 170,193 134,183

The holders of ordinary shares are entitled to participate in dividends and the proceeds on winding up of the Group. On a show of hands at meetings of
the Group, each holder of ordinary shares has one vote in person or by proxy, and upon a poll each share is entitled to one vote.

On 20 December 2019 the company executed a 1-100 reverse share split reducing the number of shares. The reverse split has also been reflected in the
prior year number of shares.

The Group does not have authorised capital or par value in respect of its shares.
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(b) Capital Management
The key objectives of the Group when managing capital is to safeguard its ability to continue as a going concern and maintain optimal benefits to
stakeholders. Management also aims to maintain a capital structure that ensures the lowest cost of capital available to the entity. The Group defines
capital as its equity and net debt.
There has been no change to capital risk management policies during the year.
Management are constantly adjusting the capital structure to take advantage of favourable costs of capital or high return on assets. As the market is
constantly changing, management may change the amount of dividends to be paid to shareholders, return capital to shareholders or sell assets to reduce

debt. The Group is not subject to any externally imposed capital requirements.

The gearing ratio for the years ended 31 January 2020 and 31 January 2019 are as follows:

31 January 2020 31 January 2019
Note NZ$000’s NZ$000’s

Total borrowings 20 38,913 20,967
Less Cash and cash equivalents 12 (3,791) (1,962)
Net debt 35,122 19,005
Equity (6,284) 10,519
Total capital 28,838 29,524
Gearing ratio 122% 64%
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23 Share Capital
(o) Warrants

The following warrants were outstanding as at 31 January 2020 (31 January 2019: 49,000%).

Average Exercise Price (USD) Issue Date Expiry Date No. of warrants
Mar-19 Mar-23 14,000
Mar-19 Mar-24 3,921
$0.01 - $0.50 Apr-19 Apr-22 500
May-19 May-21 10,000
Jul-19 May-25 170,100
Aug-19 Feb-25 285,714
Aug-19 Aug-24 22,857
$0.50 - $1.00 Mar-19 Mar-21 42,280
$1.50 - $2.00 Nov-17 Nov-21 2,000
Oct-18 Oct-21 20,000
Dec-17 Dec-20 10,660
Apr-18 Apr-20 5,140
$2.01 - $4.00 May-18 Mar-20 2,030
Jun-18 Jun-20 3,430
Jun-18 Jun-23 8,000
Mar-19 Jun-20 6,670
$4.01+ May-18 May-21 2,820
Total number of outstanding warrants as at 31 January 2020 610,122

* On 20 December 2019 the company executed a 1-100 reverse share split reducing the number of warrants. The reverse split has also been reflected in

the prior year number of warrants outstanding.

F-66




Naked Brand Group Limited
ACN 619 054 938

Notes to the Consolidated Financial Statements
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

24 Reserves

31 January 2020 31 January 2019
NZ$000’s NZ$000’s
Foreign currency translation reserve
Opening balance (2,013) (2,006)
Transfers in 2,131 (7)
Balance at the end of the year 118 (2,013)

Foreign currency translation reserve

Exchange differences arising on translation of the foreign controlled entity are recognised in other comprehensive income - foreign currency
translation reserve. The cumulative amount is reclassified to profit or loss when the net investment is disposed of.

F-67




Naked Brand Group Limited
ACN 619 054 938

Notes to the Consolidated Financial Statements
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

25 Loss per Share

(@) Basic and diluted loss per share
For the Year For the Year
Ended Ended
31 January 2020 31 January 2019
NZ$ NZ$

From continuing operations attributable to the ordinary equity holders of
the Group (34.74) (200.77)
Total basic and diluted loss per share attributable to the ordinary
equity holders of the Group (34.74) (200.77)
(b) Reconciliation of loss used in calculating loss per share

For the Year

For the Year
Ended
31 January 2019
NZ$000’s

Ended
31 January 2020
NZ$000’s
Basic and diluted loss per share
Loss attributable to the ordinary equity holders of the Group used in
calculating basic earnings per share: (54,305)

(49,220)

(o) Weighted average number of shares used as the denominator

31 January 2020
Number

31 January 2019
Number*

Weighted average number of ordinary shares used as the denominator in
calculating basic and diluted loss per share 1,563,056

243,790

* On 20 December 2019 the company executed a 1-100 reverse share split reducing the number of shares. The reverse split has also been reflected in

the prior year number of shares.
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25 Loss per Share

(d) Information concerning the classification of securities

Convertible Notes

At 31 January 2020, the Group had 4 convertible notes outstanding with a principal of $19.1m and accrued interest of $0.6m. Please refer to note

20(c).
26 Accumulated Losses
Year Ended 31 Year Ended 31
January 2020 January 2019
NZ$000’s NZ$000’s
Accumulated losses at the beginning of the financial year (121,651) (72,431)
Impact of IFRS 16 (639) -
Loss for the year (54,305) (49,220)
Accumulated losses at end of the financial year (176,595) (121,651)

27

Other Financial Commitments

(@) Operating leases

31 January 2020

31 January 2019

NZ$000’s NZ$000’s
Minimum lease payments under non-cancellable operating leases:
- not later than one year - 8,533
- between one year and five years - 18,039
- later than five years - 1,485
- 28,057

IFRS 16 Leases standard came into effect on 1 January 2019. IFRS 16 requires that all leases and the related rights and obligations should be
recognised on the lessee’s balance sheet, unless the lease is less than one year in length or is for a low-value asset. Leases that do not meet these
criteria are expensed on a straight-line basis. See note 3 for more details on IFRS 16 and note 22 for details of undiscounted contractual maturity of
lease liabilities.
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(b) Contracted Commitments
31 January 2020 31 January 2019
NZ$000’s NZ$000’s
Licence contract
- not later than one year 5,392 4,286
- between one year and five years - 8,696
5,392 12,982

On 31 January 2020 the Group, through mutual consent, terminated the licence agreement with Heidi Klum and Heidi Klum Company LLC of a fee of
US$3.5m as is shown above.

() Lessor Commitments

At 31 January 2020, had no outstanding commitments due to the adoption of IFRS 16 “Leases”:

31 January 2020 31 January 2019
NZ$000’s NZ$000’s
- no later than 1 year - 441
- between 1 year and 5 years - 493
- greater than 5 years - -
Total minimum lease payments - 934
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28 Financial Risk Management
The Group is exposed to a variety of financial risks through its use of financial instruments.
The Group’s overall risk management plan seeks to minimise potential adverse effects due to the unpredictability of financial markets.
The most significant financial risks to which the Group is exposed to are described below:
Specific risks
e Liquidity risk
e  Credit risk
e  Market risk - currency risk, interest rate risk and price risk
Financial instruments used
The principal categories of financial instruments used by the Group are:

Trade receivables

Cash at bank

Bank overdraft

Trade and other payables

Floating rate bank loans

Forward currency contracts
Shareholders loan

Objectives, policies and processes

The Board of Directors have overall responsibility for the establishment of the Group’s financial risk management framework. This includes the
development of policies covering specific areas such as foreign exchange risk, interest rate risk, credit risk and the use of derivatives.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Group’s activities.

The day-to-day risk management is carried out by the Group’s finance function under policies and objectives which have been approved by the Board
of Directors.
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Objectives, policies and processes
Mitigation strategies for specific risks faced are described below:
Liquidity risk

Liquidity risk arises from the Group’s management of working capital and the finance charges and principal repayments on its debt instruments. It is
the risk that the Group will encounter difficulty in meeting its financial obligations as they fall due.

The Group’s policy is to ensure that it will always have sufficient cash to allow it to meet its liabilities as and when they fall due.

The Group manages its liquidity needs by carefully monitoring scheduled debt servicing payments for long-term financial liabilities as well as cash-
outflows due in day-to-day business.

The timing of cash flows presented in the table to settle financial liabilities reflects the earliest contractual settlement dates and does not reflect
management’s expectations that banking facilities will be rolled forward. The amounts disclosed in the table are the undiscounted contracted cash
flows and therefore the balances in the table may not equal the balances in the consolidated balance sheets due to the effect of discounting.

Due to the recent developments of COVID-19, the company has been further tasked to preserve cash due to the recent lockdown procedures that have
occurred in the company’s main markets meaning retail stores are closed and the company is heavily reliant on its e-commerce segment. In addition,
the company has applied for government subsidies where appropriate to help alleviate the impact of reduced cash inflow from store closures. At the
date of this report, the Group had received $2.0m in subsidies from the New Zealand Government.
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The Group’s liabilities have contractual maturities which are summarised below:

Derivatives  Derivatives
Gross Gross
future cash  future cash
settlement settlement
on on
Non- forward forward
Non- derivatives Non- currency currency
derivatives Trade derivatives contracts - contracts - Derivatives
Borrowings payables Total inflow (outflow) Total
NZ$000’s NZ$000’s NZ$000’s NZ$000’s NZ$000’s NZ$000’s

Not later than 1 month
31 January 2020 2,052 10,407 12,459 - - -
31 January 2019 1,329 23,580 24,908 18,325 (19,212) (887)
1 to 3 months
31 January 2020 18,044 - 18,044 - - -
31 January 2019 184 - 184 9,610 (10,061) (451)
3 months to 1 year
31 January 2020 - - - - - -
31 January 2019 20,184 - 20,184 4,976 (5,121) (145)
1 to 5 years
31 January 2020 28,764 - 28,764 - - -
31 January 2019 - - - - - -
Total
31 January 2020 48,860 10,407 59,267 - - -
31 January 2019 21,697 23,580 45,277 32,912 (34,395) (1,483)
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Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial loss to the Group.

Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with banks and financial institutions, as well as credit
exposure to wholesale and retail customers, including outstanding receivables and committed transactions.

The Group operates out of 61 stores across Australasia while having offices in New Zealand and the US which all have committed leasing obligations.
COVID-19 has caused the Group to negotiate payments terms across its supplier ledger until such time that normal trading resumes.

Trade receivables and contract assets

Trade receivables consist of a large number of customers, spread across diverse industries and geographical areas. Ongoing credit evaluation is
performed on the financial condition of accounts receivable.

The Group has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial loss from defaults. The
utilisation of credit limits by customers is regularly monitored by line management. Customers who subsequently fail to meet their credit terms are

required to make purchases on a prepayment basis until creditworthiness can be re-established.

Management considers that all the financial assets that are not impaired for each of the reporting dates under review are of good credit quality,
including those that are past due.

The Group has no significant concentration of credit risk with respect to any single counterparty or group of counterparties.

The credit risk for liquid funds and other short-term financial assets is considered negligible, since the counterparties are reputable banks with high
quality external credit ratings.

On a geographical basis, the Group has significant credit risk exposures in New Zealand and Australia, given the substantial operations in those
regions.

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit ratings if available or
historical information about counterparty default rate.
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Trade receivables

Counterparty without external credit ratings

31 January 2020
NZ$000’s

31 January 2019
NZ$000’s

31 January 2018
NZ$000’s

New customer less than 6 months - 42 12

Existing customers (more than 6 months with default in

past) 2,358 7,747 9,970

Total 2,358 7,789 9,982
31 January 2020 31 January 2019 31 January 2018

Cash at bank NZ$000’s NZ$000’s NZ$000’s

Credit ratings

AA- 3,747 1,915 10,591

A+ - - 94

Total 3,747 1,915 10,685

The Group has no significant concentration of credit risk with respect to any single counterparty or group of counterparties.

On a geographical basis, the Group has significant credit risk exposures in New Zealand and Australia, United States and United Kingdom given the
substantial operations in those regions.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices.

A significant amount of inventory is purchased in US dollars with sales primarily being generated in Australian and New Zealand dollars. COVID-19

will put additional uncertainty as exchange rates become more volatile.

(i) Foreign exchange risk

Exposure to foreign exchange risk may result in the fair value or future cash flows of a financial instrument fluctuating due to movement in foreign

exchange rates of currencies in which the Group holds financial instruments which are other than the functional currency of the Group.

Exposures to currency exchange rates arise from the Group’s overseas sales and purchases, which are primarily denominated in currencies other than
the functional currency, in particular USD.
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Foreign currency denominated financial assets and liabilities, translated into New Zealand Dollars at the closing rate, are as follows:

AUD USD GBP EUR HKD Total

31 January 2020 NZ$000’s NZ$000’s NZ$000’s NZ$000’s NZ$000’s NZ$000’s
Nominal amounts

Trade receivables - 19 20 441 - 480
Trade payables 12 4,068 85 1 2 4,168
Cash and cash equivalents 1,500 747 85 5 4 2,341
31 January 2019

Nominal amounts

Trade receivables 51 42 - 285 - 378
Trade payables 1 9,035 8 61 7 9,112
Cash and cash equivalents 623 149 38 8 11 829
31 January 2018

Nominal amounts

Trade receivables 328 199 - 1,376 - 1,903
Trade payables 781 11,209 74 29 53 12,146
Cash and cash equivalents 1,660 7,190 77 92 165 9,184

The table on the next page illustrates the sensitivity of the net result for the year and equity in regards to the Group’s financial assets and financial
liabilities and the US dollar - New Zealand Dollar, Australian Dollar - New Zealand Dollar, GB Pound - New Zealand Dollar, Euro - New Zealand
Dollar, and Hong Kong Dollar - New Zealand Dollar exchange rates. There have been no changes in the assumptions calculating this sensitivity from
prior years.

It assumes a 10% change of the New Zealand Dollar / Australian Dollar exchange rate for the year ended 31 January 2020 (31 January 2019: 10%, 31
January 2018: 10%). A 10% change is considered for the New Zealand Dollar / US Dollar exchange rate (31 January 2019: 10%, 31 January 2018:
10%). A 10% change is considered for the New Zealand Dollar / GB Pound exchange rate (31 January 2019: 10%, 31 January 2018: 10%). A 10%
change is considered for the New Zealand Dollar / Euro exchange rate (31 January 2019: 10%, 31 January 2018: 10%). All of these percentages have
been determined based on the average market volatility in exchange rates in the previous 12 months.

The year-end rates are 0.9655 AUD, 0.6491 USD, 0.4954 GBP, 0.5883 EUR and 5.0424 HKD.

The sensitivity analysis is based on the foreign currency financial instruments held at the reporting date.
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If the New Zealand Dollar had strengthened and weakened against the Australian Dollar, US Dollar, GB Pound, Euro and HK Dollar by 10% (31

January 2019: 10%, 31 January 2018: 10%) and 10% (31 January 2019: 10%, 31 January 2018: 10%) respectively then this would have had the
following impact:

NZ$000’s
+10% -10%

USD

Net results/Equity (31 January 2020) (594) 594
Net results/Equity (31 January 2019) (954) 954
Net results/Equity (31 January 2018) (1,509) 1,509
AUD

Net results/Equity (31 January 2020) 1) 1
Net results/Equity (31 January 2019) (5) 5
Net results/Equity (31 January 2018) (805) 805
GBP

Net results/Equity (31 January 2020) (16) 16
Net results/Equity (31 January 2019) 1) 1
Net results/Equity (31 January 2018) (175) 175
EUR

Net results/Equity (31 January 2020) (42) 42
Net results/Equity (31 January 2019) 32) 32
Net results/Equity (31 January 2018) (136) 136
HKD

Net results/Equity (31 January 2020) ) -
Net results/Equity (31 January 2019) 1) 1
Net results/Equity (31 January 2018) (14) 14

F-77




Naked Brand Group Limited
ACN 619 054 938

Notes to the Consolidated Financial Statements
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

28 Financial Risk Management

Exposures to foreign exchange rates vary during the year depending on the volume of overseas transactions. Nonetheless, the analysis above is
considered to be representative of the Group’s exposure to foreign currency risk.

Forward exchange contracts
The Group has no open forward exchange contracts at the end of the reporting period.

The following table summarises the notional amount of the Group’s commitments in relation to forward exchange contracts.

Notional Amounts Average Exchange Rate
31 January 31 January 31 January 31 January 31 January 31 January
2020 2019 2018 2020 2019 2018

NZ$000’s NZ$000’s NZ$000’s $ $ $
Buy USD / sell NZD
Settlement
Less than 6 months - 34,395 48,149 - 0.6620 0.7061
Buy AUD / sell NZD
Settlement NZ$000’s NZ$000’s NZ$000’s $ $ $
Less than 6 months - - 2,247 - - 0.8900
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(ii) Interest rate risk

The Group is exposed to interest rate risk as funds are borrowed at floating and fixed rates. Borrowings issued at fixed rates expose the Group to fair
value interest rate risk.

The Group’s policy is to minimise interest rate cash flow risk exposures on long-term financing. Longer-term borrowings are therefore usually at fixed
rates. At the reporting date, the Group is exposed to changes in market interest rates through its bank borrowings, which are subject to variable interest

rates.
31 January 2020 31 January 2019
NZ$000’s NZ$000’s

Floating rate instruments
Bank overdrafts - -
Working capital financing bank facility - -
Convertible notes - -
Borrowings 17,900 20,000

17,900 20,000

The following table illustrates the sensitivity of the net result for the year and equity to a reasonably possible change in interest rates of +1.00%/-1.00%
(2019: +1.00%/-1.00%, 2018: +1.00%/-1.00%), with effect from the beginning of the year. These changes are considered to be reasonably possible
based on observation of current market conditions and economist reports.

The calculations are based on the financial instruments held at each reporting date. All other variables are held constant.

NZ$000’s
1.00% -1.00%
NZ$000’s NZ$000’s
Net results/Equity (31 January 2020) 179 (179)
Net results/Equity (31 January 2019) 200 (200)
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29 Tax assets and liabilities

Charged to Charged directly Changes in Tax Exchange
Opening Balance Income* to Equity Rate Differences Closing Balance
NZ$000’s NZ$000’s NZ$000’s NZ$000’s NZ$000’s NZ$000’s

Deferred tax assets/(liabilities)

Carried forward tax losses 1,322 (692) - - - 630
Intangible assets (630) - - - - (630)
Balance at 31 January 2020 692 (692) - - - -
Carried forward tax losses 630 692 - - - 1,322
Intangible assets (630) - - - - (630)
Balance at 31 January 2019 - 692 - - - 692

* There is a foreign currency impact of $9k which is not reflected in the table above. The total amount charged to the profit and loss account is $701k
(note 10).
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30 Dividends
No final dividend will be paid in respect of the year ended 31 January 2020 (31 January 2019: nil, 31 January 2018: nil).

Franking account

31 January 2020 31 January 2019
NZ$000’s NZ$000’s

Australian franking credits available for subsequent financial years at a tax rate of
30% 3,995 3,995
New Zealand imputation credits available for subsequent financial years at a tax rate
of 28% 236 236
The above amounts are based on the dividend franking account at period-end adjusted for:
(a) Franking credits that will arise from the payment of the current tax liabilities;
(b) Franking debits that will arise from the payment of dividends recognised as a liability at the period end;
() Franking credits that will arise from the receipt of dividends recognised as receivables at the end of the period.

31 Key Management Personnel Remuneration

Key management personnel remuneration included within employee expenses for the period is shown below:

For the Year For the Year For the Year
Ended Ended Ended
31 January 2020 31 January 2019 31 January 2018
NZ$000’s NZ$000’s NZ$000’s
Short-term employee benefits 3,182 2,056 1,743
3,182 2,056 1,743
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32 Interests in Subsidiaries

Composition of the Group

Percentage Percentage Percentage
Principal place of Owned (%)* Owned (%)* Owned (%)*
business / Country of 31 January 31 January 31 January
Incorporation 2020 2019 2018
Subsidiaries:
Bendon Retail Limited New Zealand 100 100 100
Bendon Holdings Limited New Zealand 100 100 100
Bendon Holdings Pty Limited Australia 100 100 100
Bendon Pty Limited Australia 100 100 100
Bendon Intimates Pty Limited Australia 100 100 100
PS Holdings No. 1 Pty Limited Australia 100 100 100
Pleasure State Pty Limited Australia 100 100 100
Pleasure State (HK) Limited Hong Kong 100 100 100
Bendon UK Limited United Kingdom 100 100 100
United States of
Bendon USA Inc America 100 100 100
Bendon Limited** New Zealand 100 100 -
United States of
Naked Brand Inc. America 100 100 -
United States of
FOH Online Corp Inc. America 100 100 -

*The percentage of ownership interest held is equivalent to the percentage voting rights for all subsidiaries.
** Bendon Limited was the parent entity in the period ended 31 January 2018.
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33 Fair Value Measurement
The Group measures the following assets and liabilities at fair value on a recurring basis:

e Financial assets - derivative financial instruments
e Financial liabilities - derivative financial instruments

Fair value hierarchy

IFRS 13 Fair Value Measurement requires all assets and liabilities measured at fair value to be assigned to a level in the fair value hierarchy as follows:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities that the entity can access at the measurement date.
Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3 Unobservable inputs for the asset or liability.
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The table below shows the assigned level for each asset and liability held at fair value by the Group:

Level 1 Level 2 Level 3 Total

31 January 2020 NZ$000’s NZ$000’s NZ$000’s NZ$000’s
Recurring fair value measurements
Financial assets

Foreign exchange contracts - - - -
Financial liabilities

Foreign exchange contracts - - - -

Derivative on Convertible Notes - - - -

Level 1 Level 2 Level 3 Total

31 January 2019 NZ$000’s NZ$000’s NZ$000’s NZ$000’s

Recurring fair value measurements
Financial assets
Foreign exchange contracts - - - -
Financial liabilities
Foreign exchange contracts - 1,484 - 1,484
Derivative on Convertible Notes - - - -

There were no transfers between levels during the financial periods.

The carrying amount of trade and other receivables and trade and other payables are assumed to approximate their fair values due to their short-term
nature. Bank loans approximate fair value of the carrying amount on the basis of the variable nature of the interest rates associated with the loans.

Valuation techniques for fair value measurements categorised within level 2

The fair value of derivative financial instruments is determined using valuation techniques which maximise the use of observable market data where it
is available and relies as little as possible on entity specific estimates.
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33 Fair Value Measurement
Valuation techniques for fair value measurements categorised within level 3
The fair value of the derivative on convertible notes has been determined using a Black-Scholes model. Measurement inputs include share price on
measurement date, expected term of the instrument, risk free rate, expected volatility and expected dividend rate. The Group used valuations specialists
to perform these valuations.

Fair value measurements using significant unobservable movements (level 3)

The following table presents the changes in level 3 instruments for the year ended 31 January 2019.

Convertible
note liability
NZ$000’s
Balance at 31 January 2018 1,110
Conversion (1,110)

Balance at 31 January 2019 -

For the year ended 31 January 2020, there were no derivatives on convertible notes.

F-85




Naked Brand Group Limited
ACN 619 054 938

Notes to the Consolidated Financial Statements
For the Periods Ended 31 January 2020, 31 January 2019 and 31 January 2018

34

35

Contingencies
Contingent Liabilities
The Group has entered into a number of trade guarantee arrangements in the normal course of business totalling $0.7m (2019: $1.2m)
In the prior year, a shareholder lodged a court Action against the Group claiming they did not receive the correct number of shares in the Group on
completion of the merger between Naked Inc. and Bendon Limited to form Naked Brand Group Limited in the prior year. The Group has sought to
have this claim dismissed by the Court on the basis that the Group had no contract with the shareholder and that the shareholder did not have a
possessory right over a certain number of shares in the Group. No provision has been made for this in these financial statements.
On March 24, 2020, Timothy Connell filed a complaint against Naked Brand Group Limited, a subsidiary of ours, and Mr. Davis-Rice, alleging,
among other things, that certain shares issued to him in satisfaction of a debt were not registered for resale as promised. Mr. Connell seeks
rescission of the transaction. Our management intends to defend the action vigorously. Nothing has been provided as management believe this
debt has been settled.

Related Parties

(a) Loans (to)/from related parties

Opening Closing
balance balance
NZ$000s NZ$000s
Loans to related parties
Cullen Investments Limited - 31 January 2020 - -
Cullen Investments Limited - 31 January 2019 11,536 -
Whitespace Atelier Limited - 31 January 2020 282 -
Whitespace Atelier Limited - 31 January 2019 273 282
FOH Online Inc. - 31 January 2020 - -
FOH Online Inc. - 31 January 2019 3,518 -
Loans from related parties
SBL Holdings - 31 January 2020 (1449) -
SBL Holdings - 31 January 2019 - (1,449)
Naked Inc. - 31 January 2020 - -
Naked Inc. - 31 January 2019 (1,369) -
EJ Watson — 31 January 2020 (2,289) -
EJ Watson — 31 January 2019 - (2,289)
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35

Related Parties

(a) Loans (to)/from related parties

Whitespace Atelier Limited (“Whitespace”) is no longer regarded as a related party. Transactions in the prior year amounted to $12.7m and at 31
January 2019, the Group had made prepayments totalling $281,714.

Subsequent to the merger with Naked Brand Group Inc. on 19th June 2018, Naked Brand Group Inc. became part of the Group as at 31 January
2019. The balances between the subsidiaries are eliminated in the Group Balance Sheet.

Subsequent to the acquisition of FOH Online Inc. on 8 December 2018, FOH Online Inc. became part of the Group as at 31 January 2019. The
balances between the subsidiaries are eliminated in the Group Balance Sheet.

During the year, a financial liability relating to a shareholder loan created on the acquisition of FOH Online Corp Inc. was derecognised as the
current acquisition accounting results in a debt free balance with the shareholder. This adjustment is reflected in the 31 January 2020 accounts in a
reduction to the carrying value of the acquired intangible asset with a write back to the profit and loss account for the accrued and capitalised
interest. This has resulted in a reduction to the carrying value of the acquired intangible asset with a write back to the profit and loss account for
accrued and capitalised interest. Further information can be found in note 17.

During the period, the loan payable to SBL Holdings Limited was extinguished through the issuance of shares in the Company.

During the period, The Group received tax services from Rothsay Chartered Accountants, an accountancy firm, in which a director of the
company held a senior position. The Group received services to the value of $32,503.
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36 Cash Flow Information
(a) Reconciliation of result for the year to cashflows from operating activities

Reconciliation of net income to net cash provided by operating activities:

Year Ended Year Ended Year Ended
31 January 2020 31 January 2019 31 January 2018
NZ$000’s NZ$000’s
Loss for the year (54,305) (49,220) (37,593)
Cash flows excluded from profit attributable to
operating activities
- interest paid on borrowings 2,868 3,400 8,792
- gain on sale of intangible assets (906) - -
Non-cash flows in profit:
- depreciation and amortisation expense 10,603 2,382 3,030
- impairment expense 8,904 8,173 1,914
- shares issued in lieu of inventory payment 5,942 - -
- warrants issued 371 - -
- fair value gain/(loss) on convertible notes
derivative - 775 (2,393)
Changes in assets and liabilities:
- (increase)/decrease in trade and other
receivables 2,901 14,267 14,925
- (increase)/decrease in current tax
receivables 368 (355) 52
- (increase)/decrease in inventories (1,912) 13,350 6,638
- (increase)/decrease in deferred tax
asset/(liability) 711 (692) -
- (increase)/decrease in related party
receivables 282 6,531 (906)
- increase/(decrease) in trade and other
payables 402 (5,681) 6,956
- increase/(decrease) in income taxes payable (140) 226 152
- increase/(decrease) in provisions 5,534 (522) 39
- increase/(decrease) in foreign currency
derivative liability (1,484) (1,712) (5,104)
- net exchange differences (33) (355) (618)
Cashflows from operations (19,894) (9,434) (4,116)
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36 Cash Flow Information
(b) Non-cash investing and financing activities
Investing and financing transactions that do not require the use of cash or cash equivalents (i.e. non-cash) are excluded from the statement of cash

flows. Such transactions are disclosed below that provides all the relevant information about the non-cash investing and financing activities
specific to the Group:

Year Ended 31 Year Ended 31 Year Ended 31
January 2020 January 2019 January 2018
NZ$000’s NZ$000’s NZ$000’s
Shares issued in lieu of inventory payment 15,525 - -
Warrants issued 371 - -
15,896 - -
37 Auditor’s Remuneration
Year Ended 31 Year Ended 31 Year Ended 31
January 2020 January 2019 January 2018
NZ$000’s NZ$000’s NZ$000’s
Pricewaterhouse Coopers Australia
- Audit fees - 477 485
- Taxation fees - 33 -
- Other 10 403 -
Total remuneration to Pricewaterhouse Coopers
Australia 10 913 485
Network firms of Pricewaterhouse Coopers Australia
- Taxation services - 137 28
BDO Audit Pty Ltd Australia
- Audit fees 403 - -
- Other 266 - -
Total remuneration to BDO Audit Pty Ltd Australia 669 - R
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38 Events occurring after the reporting date

On February 5, 2020, the Company received an instruction to issue 384,221 shares under the Convertible Promissory Note dated December 19, 2019 at
a conversion price of US$0.5856 for a total of US$225,000.

On 12 February 2020, the Company completed a private placement of a convertible promissory note and a warrant to purchase ordinary shares, for a
purchase price of US$3m, with a principal balance before discount and expenses of US$3.17m. The holder exercised the right to exchange the warrant
for a 5% increase in the balance of the Note, and as result the warrant was cancelled, and the balance of the Note was increased by US$0.2m. The note
accrues daily interest at 20% p.a, and matures on February 11, 2022. The Company has the right to prepay the Note, subject to a 25% premium. The
Note is subordinated to the Company’s existing senior secured credit facility with the Bank of New Zealand. From August 12, 2020 the holder has the
right to convert the outstanding balance of the note into the Company’s ordinary shares at a conversion price of US$4.00 per share.

On 12 March 2020, the Group entered into a Deed of Amendment with the Bank of New Zealand to extend its loan facility of NZD$16,700,000 (31
January 2019: NZD$20,000,000) until March 2022. The facility includes guarantees and financial instruments totalling NZD$1,345,000.

In March 2020, the World Health Organisation declared the outbreak coronavirus (“COVID-19”) as a pandemic, which continues to spread throughout
New Zealand, Australia and the United States. As a result, we have closed New Zealand retail and outlet locations on 23 March 2020 and Australian
retail and outlet locations on 28 March 2020. Online channels continue to operate however we have seen a reduction in consumer spending. The
closure of retail and outlet locations and reduction in sales within online channels has resulted in a negative impact to the Group’s revenue. Whilst the
situation is expected to be temporary, we note it is rapidly developing and not yet practicable to estimate the extend of the impact this may have on the
Group. Therefore, while we expect this to negatively impact the business, results of operations, and financial position the Group has, negotiated
payment terms with key suppliers, reviewed staffing requirements and applied for government subsidies to help alleviate some of the cash constraints
and preserve its cash position and help preserve its financial flexibility. Refer to Note 2 (a) for further details.

On April 15, 2020, Naked Brand Group Limited (the “Company”) entered into a Securities Purchase Agreement (the “SPA”) for a private placement to
St. George Investments LLC (the “Holder”) of a Convertible Promissory Note (the “Note”) and a Warrant to Purchase Ordinary Shares (the
“Warrant™), for a purchase price of $1.5 with a principal balance before discount and expense of US$1.6m

Of the total purchase price, the Holder is paying US$0.75m in cash and is paying the remaining US$0.75m through the delivery of a promissory note
(the “Investor Note”). The funding of the cash portion of the purchase price is expected to occur on or about April 16, 2020. The Investor Note was
issued as of April 15, 2020, does not accrue interest, and matures on April 30, 2020. The holder exercised the right to exchange the warrant for a 5%
increase in the balance of the Note. The note accrues daily interest at 20% p.a, and matures on April 14, 2022. The Company has the right to prepay the
Note, subject to a 25% premium. The Note is subordinated to the Company’s existing senior secured credit facility with the Bank of New Zealand.
From October 14, 2020 the holder has the right to convert the outstanding balance of the note into the Company’s ordinary shares at a conversion price
of US$4.00 per share.

On April 13, 2020, the Company received an instruction to issue 411,929 shares under the Convertible Promissory Note dated October 4, 2019 at a
conversion price of US$0.30345 for a total of US$125,000.

On April 24, 2020, the Company received an instruction to issue 414,872 shares under the Convertible Promissory Note dated October 4, 2019 at a
conversion price of US$0.31335 for a total of US$130,000.

On April 28, 2020, the Company received an instruction to issue 415,031 shares under the Convertible Promissory Note dated October 4, 2019 at a
conversion price of US$0.31335 for a total of US$130,050.

On April 30, 2020, the Company received an instruction to issue 590,394 shares under the Convertible Promissory Note dated October 4, 2019 at a
conversion price of US$0.31335 for a total of US$185,000.

On April 30, 2020, the Company received US$0.75m relating to the promissory note, “Investor Note”, mentioned above.

On May 5, 2020, the Company received an instruction to issue 255,306 shares under the Convertible Promissory Note dated October 4, 2019 at a
conversion price of US$0.31335 for a total of US$80,000.
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Exhibit 2.2
DESCRIPTION OF ORDINARY SHARES
The following description of the ordinary shares of Naked Brand Group Limited (the “Ordinary Shares”) is only a summary. We encourage you to read our
constitution, which is incorporated by reference as an exhibit to our Annual Report on Form 20-F. The “Company,” “we,” “us,” or “our” refer to Naked
Brand Group Limited and its consolidated subsidiaries.

Overview

Our corporate affairs are principally governed by our constitution and the Corporations Act. The Ordinary Shares trade on the Capital Market of The
Nasdaq Stock Market (“Nasdaq”) under the symbol “NAKD.”

Subject to restrictions on the issue of securities in our constitution, the Corporations Act and any other applicable law, we may at any time issue shares and
grant options on any terms, with the rights and restrictions and for the consideration that our board of directors determine. The Ordinary Shares are issued
in registered form. The transfer agent and registrar of the Ordinary Shares is Continental Stock Transfer & Trust Company.

The rights and restrictions attaching to the Ordinary Shares are derived through a combination of our Constitution, the common law applicable to Australia,
the Corporations Act and other applicable law. A general summary of some of the rights and restrictions attaching to our ordinary shares are summarized
below.

Constitution

The summary below relates to our constitution as currently in effect. The summary below is of the key provisions of our constitution and does not purport
to be a summary of all of the provisions thereof or of all relevant provisions of Australian law governing the management and regulation of Australian
companies.

Incorporation

We were incorporated in Australia on May 11, 2017 under the Corporations Act with company registration number ACN 619 054 938. We are an
Australian public limited company.

Objects and Purposes

Our constitution grants us full power and authority to exercise any power, take any action or engage in any conduct which the Corporations Act permits a
company limited by shares to exercise, take or engage in.

Directors

There must be a minimum of three directors and a maximum of ten directors unless our shareholders in general meeting resolves otherwise. Where required
by the Corporations Act or Stock Market Rules, we must hold an election of directors each year. No director, other than the managing director, may hold
office without re-election beyond the third annual general meeting following the meeting at which the director was last elected or re-elected. A director
appointed to fill a casual vacancy, who is not a managing director, holds office until the conclusion of the next annual general meeting following his or her
appointment. If there would otherwise not be a vacancy, and no director is required to retire, then the director who has been longest in office since last
being elected must retire. If a number of directors were elected on the same day, the directors to retire are (in default of agreement between them)
determined by ballot.

Our constitution provides that no person shall be disqualified from the office of director or prevented by such office from contracting with us, nor shall any
such contract or any contract or transaction entered into by or on our behalf in which any director shall be in any way interested be or be liable to be
avoided, nor shall any director so contracting or being so interested be liable to account to us for any profit realised by or arising in connection with any
such contract or transaction by reason of such director holding office or of the fiduciary relationship thereby established. A director shall be at liberty to
vote in respect of any contract or transaction in which he is interested provided that the nature of the interest of any director in any such contract or
transaction shall be disclosed by him at or prior to its consideration and any vote thereon. However, a director who has a material personal interest in a
matter that is being considered by the directors must not be present at a meeting while the matter is being considered nor vote on the matter, except where
permitted by the Corporations Act.




Each director is entitled to remuneration from our company for his or her services as decided by the directors but the total amount provided to all directors
for their services as directors must not exceed in aggregate in any financial year the amount fixed by us in general meeting. The remuneration of an
executive director must not include a commission on, or a percentage of, profits or operating revenue. Remuneration may be provided in the manner that
the directors decide, including by way of non-cash benefits. There is also provision for directors to be paid extra remuneration (as determined by the
directors) if they devote special attention to our business or otherwise perform services which are regarded as being outside of their ordinary duties as
directors or, at the request of the directors, engage in any journey on our business. Directors are also entitled to be paid all travelling and other expenses
they incur in attending to our affairs, including attending and returning from general meetings or board meetings, or meetings of any committee engaged in
our business.

Directors also may exercise all the powers of the company to borrow or raise money, to charge any of the company’s property or business or any of its
uncalled capital, and to issue debentures or give any security for a debt, liability or obligation of the company or of any other person.

Rights and Obligations of Shareholders

Dividends

Ordinary shareholders are entitled to receive such dividends as may be declared by the directors. If the directors determine that a final or interim dividend is
payable, it is (subject to the terms of issue on any shares or class of shares) paid on all shares proportionate to the amount for the time being paid on each
share. Dividends may be paid by cash, electronic transfer or any other method as the board determines.

The directors have the power to capitalize and distribute the whole or part of the amount from time to time standing to the credit of any reserve account or
otherwise available for distribution to shareholders. The capitalization and distribution must be in the same proportions which the shareholders would be
entitled to receive if distributed by way of a dividend.

Subject to the Stock Market Rules, the directors may pay a dividend out of any fund or reserve or out of profits derived from any source.

Voting Rights

Each of our ordinary shareholders is entitled to receive notice of and to be present, to vote and to speak at general meetings. Subject to any rights or
restrictions attached to any shares, on a show of hands each ordinary shareholder present has one vote and, on a poll, one vote for each fully paid share
held, and for each partly paid share, a fraction of a vote equivalent to the proportion to which the share has been paid up. Voting may be in person or by

proxy, attorney or representative.

Two shareholders must be present to constitute a quorum for a general meeting and no business may be transacted at any meeting except the election of a
chair and the adjournment of the meeting, unless a quorum is present when the meeting proceeds to business.

Variation of Class Rights

The Corporations Act provides that if a company has a constitution that sets out the procedure for varying or cancelling rights attached to shares in a class
of shares, those rights may be varied or cancelled only in accordance with the procedure.




The rights attached to Ordinary Shares may only be varied with the consent in writing of members holding at least three-quarters of the shares of that class,
or with the sanction of a special resolution passed at a separate meeting of the holders of shares of that class.

Preemptive Rights
Ordinary shareholders do not have preemptive rights.
Preference Shares

We may issue preference shares including preference shares which are, at the option of us or holder, liable to be redeemed or converted to Ordinary Shares.
Each preference share confers on the holder the right to: (i) receive a preferential dividend, in priority to the payment of any dividend on the Ordinary
Shares, at a rate (which may be fixed or variable) and on the basis (including whether cumulative or not) decided by the directors at the time of issue; (ii)
participate with the Ordinary Shares in profits and assets of the Company, including on a winding up, if and to the extent the directors decide at the time of
issue; (iii) in a winding up and on redemption, payment in priority to the ordinary shares of: (A) the amount of any dividend accrued but unpaid on the
share at the date of winding up or the date of redemption; and (B) any additional amount specified in the terms of issue; (iv) to the extent directors may
decide at the time of issue, a bonus issue or capitalisation of profits in favour of holders of those shares only; and (v) vote at any general meeting, but only
in certain limited circumstances.

General Meetings

A general meeting of shareholders may be called by a directors’ resolution or as otherwise provided in the Corporations Act. The Corporations Act requires
the directors to call a general meeting on the request of shareholders with at least 5% of the vote that may be cast at the general meeting. Shareholders with
at least 5% of the votes that may be cast at a general meeting may also call, and arrange to hold, a general meeting themselves. In addition, where it is
impracticable to call the meeting in any other way, the Court may order a meeting of our members to be called.

The Corporations Act requires at least 21 clear days of notice to be given for a general meeting. Notice of a general meeting must be given to each person
who, at the time of giving the notice, is a member, director or auditor of ours, or is entitled to a share because of the death of a shareholder (and who has

satisfied the directors of his or her right to be registered as the holder of, or to transfer, the shares).

The notice of meeting must include the date and time of the meeting, the location, an electronic address, planned business for the meeting, information
about any proposed special resolutions and information about proxy votes.

Changes in Capital
Australia does not have a limit on the authorized share capital that may be issued and do not recognize the concept of par value under Australian law.
Indemnity

We must indemnify our current and past directors and other executive officers on a full indemnity basis and to the fullest extent permitted by law against all
liabilities incurred by the director or officer as a result of their holding office or a related body corporate.

We may also, to the extent permitted by law, purchase and maintain insurance, or pay or agree to pay a premium for insurance, for each director and officer
against any liability incurred by the director or officer as a result of their holding office or a related body corporate.

Disposal of assets

The Corporations Act does not specifically preclude a company from disposing of its assets, or a significant portion of its assets. Subject to any other
provision which may apply (such as those provisions relating to related party transactions summarized above), a company may generally deal with its
assets as it sees fit without seeking shareholder approval.

Rights of non-resident or foreign shareholders

There are no specific limitations in the Corporations Act which restrict the acquisition, ownership or disposal of shares in an Australian company by non-

resident or foreign shareholder. The Foreign Acquisitions and Takeovers Act 1975 (Cth) regulates investment in Australian companies and may restrict the
acquisition, ownership and disposal of our shares by non-resident or foreign shareholders.




Exhibit 4.2

FIFTH EDITION 2012 {4}

AGREEMENT TO LEASE

This form s approved by Auchland Disirict Law Society Inc and the Reaf Estale instilute of New Zealand Ing

GENERAL address of the premisas:
# Airpark Drive, Auckland

paTE: /[ :ﬂ"/)/é/‘?é&’ 0/8

LANDLORD:  AlrparkiNominees Limited

TENANT: Bendon Limbed
CUARANTOR:

THE LANDLORD agrees to grant and the Tenant agrees to take a lease of the premises and the carparks (if any)
described In the First Schedule together with the right o usa the common areas of the property for the term from
the commencement date and at the annual rent (subject to review if applicable) as set out In the First Schadule.

THE LANDLORD AND TENANT agree ’
(1) &s setoutin the First, Second and Third Saﬁeﬁule‘s :

{2) that the Landlord's fixtures, fittings and chattels eonlalned in lhe premises are those daseribed In the Fourth
Schedule.

\‘.' r_{ ......
3 5

- hal i
B o ‘\]l \ [
SIGNED by the Land[o_rd: - r,r ! I ) s K [,J
- z Tl jm‘\'d ST ‘:J N
o I clor LTrstes [ A smruloumttor ] -
IE Lo "m“mwzm‘%nmhmwf d{ J
o E S |
ALY S . e

SIGNED by the Tenant: e
%
Birector [ Tru wrisad Slgnatary / Attorney™
Datele the oplions nod By

1 e pplion Jsmead,m signalony is signing s thair personal capacity

Director | Trustes § Autherisad Signatory | Attormey™
Defsia tha opfons ihat do nol apaly
1 na eplioet fs deloled, the signalory 18 signing In teir pavsonal capacity

*If this agreement is signed under;
() a Power of Aftorney - please allach a Certificate of non-revocation (available from ACLS: 4098WFP or REINZ); or
{i} an Enduring Power of Alarney — plaase aitach & Cartificate of non-ravocation and non-suspension of the
anduring power of attarney (avallable from ADLS: 4937WFF or REINZ).

Algo insart the following wording for the Alerney’s Slgnature above:
Slgned by ffull neme of the denar] by his or her Atforney fetlomey's signaturel.

wARNINGs {These warnings do nof form part of this coniract)
This contract Is binding on all parties upon signing. All parifes should seek legal advice before signing.

2 Bafora :?nlng this coniract the Tenanl should make sure thal the stalus of the property under the Resource Management
Act 1991 is satisfactory forthe Tenant's inlendad use of it,

3. The parfies should agree upon and record the Landlord's fixtures, fitlings and challels and thelr condition in the Fourth
Schedule.

4. The pariles are advised o inserl @ clause reguiring inclusion of & report of the condition of the premizes as at the
sommencement of the lease.

Release date: 28 November 2017 1 Airpark Nominees Limited




10.

11.

12.

FIFTH EDITION 2012 (4)

FIRST SCHEDULE

PREMISES: "708m?2 more or less heing part of the office building together with o non.exclusive right fo
wse both the sres marked as Courtyard 2 (21 shown for identification purposes enly oo the
Premises Plan attached os Appendix 2) and the Amenities, Kitchen and Computer Service
Room within the office building =18 Alrpark Drive, Auckland (being par! of the land
curyently comprised o Compuier Freehold Reglter 120946)
CAR PARKS: 40 carparks (In locations as Indicated by the Landlord from time to time)

TERM: Six (6) years and five (5) months
COMMENCEMENT DATE: 1 May 2018
RIGHTS OF RENEWAL: MNA
RENEWAL DATES: NA
FINAL EXPIRY DATE: 30 September 2024

{the Premises rent iy based oo the
ANNUAL RENT:  Promises  $175000.00 oy QBT A et nen g dacehind it
(Subject to review IFappliosble) o pares  gur,go0.00 plus GETEHIR Ulliel I o) wmeamice
TOTAL sz{g‘o\:s_wm plus GST
;-,_:_'_, @m 1 { o }L_\_ i W
RENT REVIEW BATES-' = } Arant EVIEW dates. DII cachh anul "}'

r‘l!':: Communeemeni Date the
{Spacify review wpg and g Al plla } Rent will be :&Uﬂl 0 fixed dnerense of
dalninrlniun mﬁﬂ ‘,/ T ] T2 j 4
dales an n Ierms— _/ r j“- e

Unless dales age apeql there HPHQH—WMQ— ki

will be no revisws, wme there .k . /'
is & conflict in dates, the markel

rent review date will epply.) 2

o)
Tr

DEFAULT INTEREST 4 % per annum
RATE:
(subclause 6.1 of ths Leass)

BUSINESS USE: Offices
(subclause 16,1 of the Lease)}

2 Alrperk Nominges Limited




FIFTH EDITION 2012 (4)
13, LANDLORD’S INSURANCE: {1} Cuover for the building egainst damage and destruction
{subclause 23.1 of the Lease) by fire, flood, explosion, lightning, storm, earthquaks,

(Dalate or amend exiant of cover as appropriale) and volcanic activity; on the following basis!

(8) Full replacement and reinstatement (including loss
damage or destruction of windows and other glass).

{Delefa elther () or (b): if neither aption i eR
deleted, then option (a) applies}

olmil 1\
i) ot RAEOIRer g i}

(Delate opllon (i) and complete option (i) If required. (e—{i-12-months

If aption ([} ts nol deleled and eption (il) is completed 2R
then oplion (i) apples) i} ale
mms-ﬁiﬂmeﬂd-ehnwr
{ey—Publictiatiity:-
oo
14, NO ACCESS PERIOD: }a} 9 moniths
(subclause 27.6 of lhe Lease) 1
(Ualuieopllcn {1} and te opjion (2].1.- 2l | ) -
reqb&rcd Foplion (1) s W?fr:'ledaguop i oA ; Irmes
Qﬁlﬂ)leieﬂl nopllon(:)a Q."' 3 / N1 (’ r'\\\
; ‘J e jﬁlﬁ'ﬁﬂpﬂ'ﬁm - ‘ S : Fi ’f
T T e
e " e -G ET-per-inntie
e L e b o
et R il
16. L{MITED LIABILI‘I"!_j‘Rﬁ,I 3 etlulwe mqnu Ihrllﬁ:r;eml ! {
% Ty > "E = ]
17. 1y N —guremes [ d
.-;h 1-\\" {dauseﬂoﬂhe'l.eanj IJ - LT ey

() Rales or lavias payabla 1o any Iocalorlsrrihoﬂa! fhor SEd
(@)  Charges for waler, gas, eleclriclty. {elacom municationg ; anti olher uiiilrss or senvices, Endudllng line charges.

{3)  Rubbish collection and recycling charges.

4) New Zesland Fire Senvice charges and the mall charges In respect of all fire detection and fire fighting
equipment.
(&) mr Insurance excess (bul not exceeding $2000) in respect of a claim and insurance premiums and refated valuation
8.

(6)  Sarvice contract charges for air conditioning, ifis, other bullding services and securily servicas.

{7)  Cleaning, maintenance and repalt charges including charges for repalofing, decorative repairs and the malntenance and
repair of building services lo the extent that such charges do not comprise part of the cost of a service malnlenance
contract, but excluding charges for siruclural repairs {o the bullding (minor repairs to the roof of the bulliding shall notbe a
struclural repai), repairs due lo defecls In design or construclion, inherent defects In the building and renewal or

replacement of bullding services,

(B)  The provisioning of tollets and other shared faclities.

(9)  The cost of mal ce of lewns, gardens and planled areas including plant hite and replacement, and the cost of
repair of fences.,

(10}  Yard and carparking area maint and rapair ges but excluding charges for repaving or resealing.

(11}  Body Corporate charges for any nsurance premlums um:ler any inauranoe policy effecied by the Body Corporale and
relaled valuation fees and 5 P

(12} Management expenses.

(18} The costs incurred and payakle by the Landlord in supplying to the lerritorlal 2ulhorily a building warrant of finau und
ohiaining reports as required by sections 108 and 110 of tha Buliding Acl 2004 but excluding the costs of ]
oiber work lo make the buiiding comply with the Buiiding Act 2004,

Adrpark Nominees Limfled
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SECOND SCHEDULE

DEFINITIONS, NOTICES AND INTERPRETATION

1.1

1.2

1.3

Definitions

{1} Unless the context reguires a difierent interprefation, words -end phrases not olhervwise defined have the same
meaning s in section 4 of the Prapery Law Act 2007 and the Lease.

(2) “Agresment” means this documeni [nchuding the front page, any further tenms and any schedules end attachments,

{3y “Working day” means any day of the week ofher than:

{a} Saturday, Sunday, Wailangi Day, Good Friday, Easier Monday, Anzac Day, the Soweraign's Blihday, and
Labour Day; and

(b} aday in the peried commencing on the 24th day of December In any vear and ending on the 5ih day of January
in the follawing year, both days Inclusive; and

{c} the day cb d as ihe anniversary of any p in which the premises are siluated.

4) A Working day shall be deemed to commence al 8,00 am and to ferminate et 5,00 pm.

{5} Any act done pursuan! io this agrasment by & pary afler 5.00 pm on & Working day, or on a day which is not &
Warking day, shall be deemed (o have been done at 9,00 am on the next succeeding Working day.

(6) Where two of mare acts {inciuding service of nolize) done pursuant to this Agreament are deemed Lo have been
do‘{[l:’at {he same time, ihey sha!l take effect in the order in which they would have laken effect but for subclause
1.1(8).

MNelices

All notices must be in writing and must be served by one of the following means:

{1} In the case of a nafice under sections 245 or 246 of the Property Law Acl 2007 in the menner prescribed by seclion
353 of that Act; and

(2) In all other cases; uniess otherwise required by scmTu[n 352 to 361 of the Properly Law Acl 2007:

(a) inthe manner euthorised by seclions 354 to 361 ol the Properly Law Adt 2007, or
{b) by persenal delivery, or by posting by registered t;r ordinary twail, or by facsimile, or by email,

{3) Inraspact of the means of service, a nolice ﬁeen‘ed te hava heen serue!l
{a) In the case of personal dalivery, when'r:
) In Ih&sua at pwth'lg Byman, on the sic.ong \50 ng tlay folli wlrlg Ih‘e 3213" of pu-sllng to the addressee's last

Known addnm in New Zealand, oy \ o { 5
{€) Inthe case of, iaéilrnile frans slbm‘!mm st b me auo‘r;ss nulf'lber
a

{d) in the ase*of e?n'nﬁ whm’ nowledged a.ddrsuee oraill 3’1 by raﬁup emall or otherwise in writing
excepl thalTetuin emalls generated a\uiqmntﬁ shall ol mnrslllul ackiowledgiient

(4} In the case of 8- nﬁllne to e served'on the' Tenanl Lantlord i unaware of the  Tenant's last known address In
New Zealand o the Tenabi's fa huuaum.‘:ny‘nnlh Placed conspicticisiy on nnz gaﬂ;’eflhe premises shall be
dosmead lo have beer serad on Fihe Tenen!on the 0ay on wiich 118 afibed. .- - 1

& A ::;tk:a II be va)td’ i giuen by ane dkemrhgaﬂ' |, ma nagw m;mr_é; olher aul.mrlud !epmsenlalive of fhe
pal

(8) Where two, n?mor& nolices are dcemea to have beah served alihe sama time, they shel!}ﬁko affecl in the order in
which they would have been served but for subgladse, 1.1(5).
Any period of notive required to be given undeﬁhntagnaeﬁan! shall be computed I}yexo!hmhg the date of sarvice.

Irvterpmtlllon

{1} Headings are for information enly and do not form part of this Agreement.

. (2} The terms, conditians. and covenants contained In this Agreement ghall nol merge insofar &5 they either have not

1.4

1.5

16

been 'r;ggled at the time of tha execullon of the Lease or are not reflected in the Lease bul shell remain In full force
and e
Lid lherel fs more than one Landiord or Tenant, the fiabllily of the Landlords or the Tenanis as the case may be is joint and
several, :
Where the Tanant execules this Agreement with provision for a nominee or on behalf of a company to be formed, the
Tenant shall rerain liable far all the nb!lgaﬁons oh Ihe nart of the Tanan! hereund'ar until wch time as Ihu Temnl and he
Guarantor have signed the Lease.
This agreement may be execuled In any number of counterparts and sl of such counterparts laken logether shall be
desmed to constitute one and the same instrument, Communieation of execution of this agrsement may be made by each
pariy transmilling by facsimile or emall io the other party or their tespective sgents a counterpart of this agreement
executed by the party sending the facsimlle or emall.

DEROSIT

21

2.2

The Tenant shall pay a5 a deposlt an advance rental payment of the amount specified in the First Schedule. The deposit
shall be payable to thé Landlord or the Landiord's agen! Immediately upon execution of this Agreement by all partles
andfor at such olher time &6 Is specified in this Agreemeni. The pergon o whom the deposh is paid shall hold it a5 a
stekeholder until this Agreement Is uncondilionat or is avoided.

The Landlord shall not be entlled to eancal this Agreement for non-payment of the deposit unless the Landlord has first
given to the Tenant three working days' notice in writing of intention o cancel and the Tenant has failed within lhat time lo
remedy lhe default. Mo notice of cancellation shall be efieclive if the deposit has been paid before the natice of
cancellzticn is served.

Aifrpark Nominess Limiled




FIFTH EDITION 2012 (4)

2.3 Wilhoul prejudice to any of the Landiord's rights or remadies, including any right fo claim for additional expenses and

dameges, {f the deposil or any porilon thereof is not pald upon the due date for payment the Tenent shall pay fo the

Landlord interast ai the default Interest rate on the portion of the deposit so unpald for the perod from the due date for

paymen! unfil payment, Unless a contrary intention appears on the front page or efsewhese in this agreement the defaull

intarest rate is equivalen! to the Inferest rate charged by the Infand Revenue Depariment on unpaid tex under the Tax
Adrinistration Act 1994 during the perfod for which the defau |t interest |s payable, plus 5 per cenl per annum.

LEASE PAYMENTS

3.1 The Tenanl shall pay the annual rent by equal manthiy payments In advance as from the commencement date spesified In
the First Schedula,

3.2 The Tenant shall pay the Goods and Services Tax payable by the Landlord in respect of the rant and olher payments
payable by the Tenant pursuant lo Lhe Lease.

3.3 In addifion 1o the rent the Tenant shell pay ihe oulgoings specified in the First Schadule and where any culgoing i not
separalely gssessed In respect of fhe premises then the Tenant shall pay such proporfion thereof as Is specified In the
First Schedule or If no proportion is spacified then a falr propartion.

LEASE

4.1 The Tenant shall entar info a formal lease with the Landlord to be prepared by the Landlond's Jawyer using the current
Auckland District Law Sociely Inc Deed of Lease form amended in accordance with the p of {his
("Lease”). Each parly will pay their own cosls of the negoliation and preparation of the Lease and any deed Iecording a
rent review or renewal,

4.2 Unless otherwise set out In the Third Schedude, |t Is agreed that the Landlord's fixiures, fitlings and chaitels contained in
the premlses as more parficularly described in the Fourth Schedule are In a good state of repair.

4.3 Motwithstanding that the Lease may not have been execuled, the parties shall be bound by the terms, covenanls and
provisions contained In this Agreement and in the Lease as if the Lease had been duly exscuted.

._| :

DISPUTE RESOLUTION oy

5.1 Uniess olherwise provided fn this Agreement, if a parly ¢ consfdefs that there is a dispute in respact of any malters arising
ot of, or In connecilon with this Agreement, then that p@rly shall immedialely give notice to the ofher party selting out
delairs of the dispule. The parties will endeavour in good faith. to resolve e dispute belween themselves within five (5}
working days of [he receipl of the notice, falllng Wwhich the : Partiss will spdeavour In goed faith within @ furlher ten (10)
working days o appginl a mediator and remlve ‘the dispule behg oﬂhe essence. | .

5.2 Nelther party wili conmancé Fegsr prucead:ngs aga:nst @“ remeptfpr Imundfm relmf barore following the procedure
selout:nnuclamam Py 't' et By

NO ASSIGNMENT v { " ,ji\‘ \‘,_‘1‘” Al o

6.4 The Tenant shall not dssign or agnae 10 assign thin. Agrae?nont Jr the Tenanfs intarest urider tis Agreement and the

Tenani shall nat register any caveat agnTnsl the land In: &s&:c{ﬁd its Intefest urider ihis J\Qma'munl. The Tenant shall nat

be entitied 1o mrd:aa the: r[ghl Ii:lr asshrmant comaln;:t ch time: asth: Tenanl'hap signed the Lease,

AGENT i!‘ by RIEE WO j]; F A

7.4 Ifthe name of @ icensed real estaie agenl i recorded oftihis Agreement it is adtnoMetlaad ;hm the lease evidenced by
this Agreement hias been made through that dgent whom fhe Landiord appoinls as the Landiord's agent to efiect the
Lease. The Landiord shall pay the agent’s charges lncrudlng GST for effecting stich Lease, ™

LIMITATION OF LIABILITY
B.A  Ifany person enters into this Agreement &s fruslee of a frust, then:
(1) That personwarranis that:
(a) thet person has power to enter into this Agreement under the ferms of the trust; and
(b) that person has properly signed this Agreament In accordance with the ferms of the trust; and
(c) that person has the right to be indemnified from the assels of (he lrusi and that righl has nol been lost or
impaired by any aclion of that person ingluding enlry into this Agreement; and
(d) all of the persons who are (rustess of tha frust have approved entry inlo this Agreement.

{2) Ifthat person has no right to or inlerest in any assets of the trusl except in that person’s capacily as a trusiee of the
trust, that person’s liablilly under this Agresment will not be personal and unlimited but will be limited to the actual
amount recoverable from the assets of Ihe trust from time to time (the Imited amount’). If the right of thal person to
be indemnified from the irust assels has been lost or impaired as a resull of fraud or gross negligence thal person's
liability will become personal but limiled to the extent of that par of the limited amount which cannot be recovered
from any other person.

8.2 Motwithstanding subclauze 8.1, a pary to this Agreement that |5 named in ifem 16 of the First Schedule as & Himited Nabilily

leustee, that person's liabllity will not be persenal and unlimited but limiled in sccordance with subclause 8.1(2).

4 ;
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THIRD SCHEDULE

FURTHER TERMS (if any}

See ottached

Airpark Naminess Limited




9.1

Further Terms

Definitions
In this Agreement unless the context indicates otherwise:

Building means the Landlord's building in which the office premises to be leased
pursuant to this Agreement is contained;

Effactive Date means 1 May 2018;

Existing Lease means the Deed of Lease dated 6 November 2007 (as varled
pursuant to a Deed of Variation of Lease dated 5 March 2009) made between
Bendon Properties Limited as landlord and the Tenant as tenant (which is to be
further varied pursuant to the Other Agreement);

Existing Premises means the office building and warehouse building currently leased
pursuant to the Existing Lease;

Lease means the Deed of Lease to be entered into by the parties pursuant to this
Agreement;

Property means the Landlord’s property at 8 Airpark Drive, Auckland currently
comprised in Computer Freehold Reglster 120946;

Subdivision has the meaning given to it In clause 10.1 of this Agreement;

Warehouse Agreement means the Agreement to Partially Surrender and Vary Lease
between the parties in respect of the Existing Lease,

Subdivision

The Tenant acknowledges that the Landiord intends to subdivide the Property to
create a separate computer freehold register for the office bullding (being
2,705.40m? marked as “Prop Lot 2" more or less as shown on the Premises Plan
attached as Appendix 1) and a separate computer freehold register for the
warehouse building (being 9,162.40m? more or less as shown marked as "Prop Lot
1" on the plan attached as Appendix 1) (Subdivision). To complete the Subdivision
the Landiord may:

(a) Enter the Exlsting Premises to complete any physical works required by any
relevant authority as a condition of the Subdivision consent; and

{b) Register any interests on the computer freehold register for the Property that
are reguired by any relevant authority or deemed necessary by the Landlord
{in its sole and absolute discretion).

{cy The Tenant will not be entitled to object to the Landlord’s application to obtain
the Subdivision consent. '




11

111

11.2

11.3

12

121

12,2

(d) Motwlthstanding clause 33,1 of the Existing Lease, the Tenant warrants it will
not make any claim on the Landlord for breach of the covenant for quiet
enjoyment or otherwise, insofar as any disturbance caused to the Tenant is &
result of any works undertaken by the Landlord to complete the Subdivision.

(e) The Tenant will not be entitled to object to the registration of any interests on
the computer freehold register for the Property.

Landlord’s Conditions

Landlord’s Board Approval

This agreement is conditional on the Landlord’s board of directors approving the
Landlord’s entry Into thls agreement and natifying the Tenant in writing of sueh
approval or otherwise before 5pm on the date which is 25 working days after the
date of this agreement. The board’s decision will bind the Tenant, and the Tenant
will not be entitled to require the Landiord to give reasons for the board’s dedislon.

Investor Approval

This agreement is conditional on the investors in the Alrpark Nominees Joint Venture
Scheme approving the Landlord’s entry Into this agreement and the Landlord
notifying the Tenant in writing of such approval or otherwise before Spm on the date
which is 25 working days after the date of this agreement. The investors’ declsion
will bind the Tenant, and the Tenant will not be entitled to require the Landlord to
glve reasons for the investors’ decision.

Benefit of Landiord’s Conditions

The parties acknowledge that the conditions in clauses 11.1 and 11.2 of this
agreement are inserted for the sole benefit of the Landiord and may at any time
prior to this agreement being avoided, be waived by the Landlord giving written
notlce of walver to the Tenant, The satisfaction of the conditions In clauses 11.1 and
11.2 will be at the sole and absolute discretion of the Landlord and the Landiord will
not be obliged to provide any reason to the Tenant for the non-satisfaction of any of
the conditions.

Tenant's Conditions

Tenant's Board Approval

This agrgement is conditional on the Tenant’s board of directors approving the
Tenant’s entry into this agreement and notifying the tandlord in writing of such
approval or otherwise before 5pm on the date which is 5 working days after the date
of satisfaction of the conditions in clauses 11,1 and 11.2. The board’s declsion will
bind the Landlord, and the Landiord will not be entitled to require the Tenant to give
reasons for the board’s decision.

Benefit of Tenant’s Conditions

The parties acknowledge that the condition in clause 12.1 of this agreement is
Inserted for the sole benefit of the Tenant and may at any time prior to this
agreement belng avolded, be walved by the Tenant giving written notice of waiver to
the Landlord, The satisfaction of the conditien In clause 12,1 will be at the sole and




i3

i3.1

13.2

13.3

14

14,1

14.2

15

5.1

16

16.1

le.2

absolute discretion of the Tenant and the Tenant will not be cbliged to provide any
reason to the Landlord for the non-satisfaction of any of the conditions.

Conditions not satisfied

The parties agree that this Agreement is inter-dependent with the Warehouse
Agreement and that should elther agreement be terminated as a result of non-
satisfaction of any of the conditions in the respactive agreements, then the other
agreement will also be automatically terminated without the need for any notice to
be served by either party.

If any of the conditions In clauses 11,1, 11,2 or 12,1 above are not satisfied or
walved by thelr due date then this Agreement will be voidable at the option of elther
party {by giving nctice in writing to the other party).

In the event this Agreement is terminated as a resuit of non-satisfaction of any of
the conditions in clauses 11,1, 11,2 or 12.1 then the Existing Lease will remain on
foot until its expiry or earlier termination,

Make Good

The Tenant shall not be required to remove and/or reinstate any of the Tenant's
fixtures and fittings at the end or earlier terminatlon of the Lease provided that the
Tenant shall comply with its obligatlons under clause 8.1(a) of the Lease,

For the avoidance of doubt, the waiver given by the Landlord pursuant to clause
14.1 of this Agreement will not apply where the Tenant has failed to comply with the
repair and maintenance obligations under clause 8.1(a) of the Lease.

Landlord’s right to terminate

The Landlord may, at any time during the term of the Lease, terminate the Lease by
glving the Tenant not less than six monkhs’ written notice. Termination of the Lease
in accordance with this clause will be without prejudice to any antecedent liability on
either party.

Relocation of the Tenant

if at any time during the Term of the Lease, the Landlord reguires, in its sole and
absolute discration, to relocate the Tenant to a different location within the Building
(Vew Premises), then the Landlord will serve written notice of such requirement on
the Tenant (such written notice to be served not less than six months’ prior to the
intended relocation of the Tenant}).

In the event of the Landlord serving notice on the Tenant in accordance with clause
16.1, the Lease will be surrendered and a new lease of the New Premises entered
into, such new lease to be prepared by the Landiord’s solicitors on identical terms
{as far as reasonably practicabie) to the terms of the Lease (Replacement Lease),
Subject to clauses 16.5 and 16.6, the parties agree that the New Premises will be of




16.3

6.4

16.5

16.6

a similar size to the premises, include the same number of carparks and will not be
rmaterially smaller than the area leased pursuant to the Lease.

If the Tenant is required to enter into a Replacement Lease the Landlord will at lts
sole cost;

{a) Construct the shell of an office similar to the current premises within the New
Premises, such office to be constructed to a standard and using materlals that
are of a value and quality as near as reasonabiy practicable to those used In
the Tenant’s existing premises; and

(b) Provide an open plan fitout within the New Premises which is reasonably
suitable for the Permitted Use. The parties will negotiate in good faith as to
the exact specifications of the open plan fitout to be provided by the Landlord
during the slx month notice perfod referred to In clause 16.1.

It will be a condition of commencement under the Replacement Lease that the New
Premises has been constructed in accordance with clause 16.3 and to a standard
reasonably able to be used by the Tenant for the Permitted Use and either a
Certificate of Public Use for the New Premises or any required Code Compliance
Certificates for the building works have Issued.

If following the relocation the New Premises is not located immediately adjacent to
the area marked as Courtyard 2 on the Premises Plan then the Tenant will no longer
be entitled to use Courtyard 2. In such a case the Replacement Lease will be
drafted to exclude the Tenant’s non-exclusive right to use Courtyard 2 and no
compensation for the loss of the use of this area will be payable to the Tenant,

The Landlard agrees that following any relocation pursuant to this clause 16, the
Tenant will either:

(a) Continue to have non-exclusive access to the shared facllities currently used
by the Tenant, being the Amenities, Kitchen and Computer Service Room
(Shared Facifities) within the office bullding marked as "Prop Lot 2" on the
plan attached as Appendix 2; or

(b) In the event that the Landlord decides it is not practical (in its sole and

absolute discretion) for the Tenant to continue to have access to the Shared
- - Facllities following any relocation; the Landlord agrees to construct

replacernent facilities within the New Premises for exclusive use by the
Tenant, Any such replacement facilities will be constructed to a standard and
using materials that are of a value and quality as near as reasonably
practicabie to those used in the Shared Facilities, It will be a condition of
cammencement under the Replacement Lease that either a Certificate of
Public Use or any required Code Compliance Certificate for any bullding works
In respect of the replacement facilltles have lssued.
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18

18.1

13

15.1

19.2

20

20.1

21

21.1

Signage

For the avoidance of doubt, the Tenant will not be permitted to display signage on
the existing sianage hoarding as shown generally marked as “Existing HoardIng” on
the Premises Plan attached as Appendix 2.

Limitation of Liability

The parties acknowledge that Airpark Nominees Limited is entering into this deed in
its capacity as the custodian of Airpark Nominees Joint Venture (Scheme) and not in
Its personal capacity and accordingly the parties agree, notwithstanding any other
provision of this deed, that the liability of Airpark Nominees Limited and Covenant
Trustee Services Limited (as the supervisor of the Scheme) will not be personaily
liable under this deed and that any llability will be limited to any assets of the
Scheme from time to time held in Its or their hands (as the case may be) that are
available at law to meet that liability,

Position pending the agreement becoming unconditional

Notwithstanding the provisions of this Agreement, the Tenant will continue to pay
the full amount of the annual rent and operating expenses under tha Existing Lease.
The Annual Rental payable pursuant to the Lease will only apply in the event this
agreement becomes unconditional.

If this Agreement becomes unconditional then upon completion of the Deed
pursuant to clause 20 of this Agreement, the Landlord will reimburse the Tenant the
difference In the annual rent and operating expenses pald by the Tenant pursuant to
the Existing Lease and the Annual Rent and operating expenses payable pursuant to
this Agreement (for the period from the Effective Date to the date this Agreement
becomes unconditional).

Rental Security:
On the date this Agreement becomes unconditional (and as an essential term of
completion of the leasing arrangements recorded in this Agreement) the Tenant

shall pay to the Landlord’s sollcitor a sum egual to $71,465,26 including GST {o be
held in accordance with the terms of the stakeholder deed attached as Schedule 3.

Deed of Lease
Subject to this Agreement becoming unconditional, the partles agree to enter into a
Deed of Lease (Deed) (to be prepared by the Landlord’s solicitor using the current

version of the ADLS Deed of Lease) to record the terms of this Agreement,
including:

(a) The First Schedule of this Agreement;

(b} Clauses 14, 15, 16, 17 and 18 of these Further Terms.




21.2

22

23

From the Effective Date until the Tenant has signed and delivered the Deed to the
Landlord the Tenant will be bound by the terms and conditions contained in the
Deed as if the Tenant had already signed the Deed.

Costs
Each party will pay its own costs of and incidental to the preparation and completion
of this Agreement, and any other related disbursements.

Electronic Delivery Allowed

without limiting any other mode of delivery, the parties agree to allow delivery of
this deed by transrhission, in electronic form by any means of electranic
communication (including facsimile or email of a scanned copy) of an ariginal of this
deed executed by a parly, to the other party or its solicitors.




EXECUTED AND DELIVERED AS A DEED

Executed by Airpark Nominees Limited as
custodian of Airpark Nominees Joint
Venture by its directors / in the presence of:

-

Diregber/authorlsed signatory

REN  HARDING

ftness signature

Print Name

Do
Pript Name
Solic ks L. éz’ﬁ“
Occupation , Bireeter/authorised signatory
r L8 JIE- Lwesey
Address Print Name d

Executed by Bendon Limited as Lessee by its
directors / in the presence of:

Ol

N8

Directorfautharised signatory

Justi oavis-21Ce

i’
Witness signature

JOROAN M ColMACK

Print Narme

Print Name
QFF |C€E MANAGEL
Occupation Director/authorised signatory
2
Address Print Name

Moxorgna. WSW 208
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SUBDIVISION PLAN
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APPENDIX 2

PREMISES PLAN
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APPENDIX 3

STAKEHOLDER DEED




CHAPMAN
TRIPP

Stakeholder Deed -
Lease Security
Deposit

Chapman Tripp (Stakeholder)
Airpark Nominees Limited (Lessor)

Bendon Limited (Lessee)




STAKEHOLDER DEED - LEASE SECURITY DEPOSIYT

PARTIES

Chapman Tripp (Stakeholder)

Airpark Nominees Limited (Lessor)

Bendon Limited (Lessee)

BACKGROUND

A

By a deed of lease dated 6 November 2007 (as variad pursuant to @ Deed of
Variation of Lease dated 5 March 2009) made between Bendon Properties Limited as
landlord and Bendon Limited as tenant, the Lessor leases the premises to the Lessee
(Lease).

By an agreernent to partially surrender and variation of lease dated on or about the
date of this deed (Agreement) the parties agreed to partially surrender the premises
leased pursuant to the Lease and to vary the terms of the Lease.

The Lessee has paid a deposlt in the sum of $71,465.26 Including GST to the
Stakeholder in accordance with clause 19,1 of the Agreement {Security Deposit).

The Lessor and Lessee and the Stakeholder have agreed to record the terms of the
Security Deposit in this deed.

BY THIS DEED the parties agree as follows:

1

11

1.1

1.2

1.3

1.4

100323543/6471789.1

DEFINITIONS

Defined terms
Unless expressly stated to the contrary any defined term in this deed shall have the
same meaning as s given to such term under the Lease.

SECURITY DEPOSIT

Security Deposit
The parties acknowledge that the Lessee has pald the Security Deposit to the
Stakeholder In accordance with clause 19.1 of the Agreement.

In accordance with clause 19.1 of the Agreement, the Lessor and Lessee agree that
the Security Deposit shall be dealt with in accordance with the terms of this deed.

Instruction to Stakeholder

In executing this deed, the Lessee instructs the Stakeholder to heold and disburse the
Security Deposit in strict accordance with the terms of this deed. The Lessee
acknowledges that such instruction is irrevocable while this deed remains In force.

Security Account

The Stakeholder shall hold the Security Deposit including any further amounts paid
to the Stakeholder pursuant to the Lease (as varied by the Agreement) and all
interest earned thereon (less withholding tax and any other properly deductible,




1.5

L.6

L7

1.8

1.9

1.11

1.12

100323543/6471789.1

payable or paid tax or levy and less any fees deducted by any bank) in an interest
bearing trust account with a registered New Zealand bank In the name of the
Stakeholder {Security Account).

Stakeholder to pay

The Lessor shall be entitled, without prior notice to the Lessee, to a payment out of
the Security Account in an amount equal to any loss or damage sustained by the
Lessor as a result of a default by the Lessee under the Lease (as varied by the
Agreement). The Lessor and Lessee hereby irrevocably instruct the Stakeholder to
pay to the Lessor from the Security Account such sums as may be claimed by the
Lessor without the need for the Stakeholder to make any further enquiries and
notwithstanding that the Lessee disputes the Lessor’s right to make a claim or the
claimed amount. The Lessor shall notify the Lessee following any such payment.

Release upon expiry

The Stakeholder shall, within 20 Working Days of receipt of written notice from the
Lessee of expiry of the Lease (as varied by the Agreement), pay to the Lessee the
funds In the Security Account, less any amounts which the Lessor is entltled to have
paid to it pursuant to clause 1.5 of this deed,

Transfer upon sale

In the event that the Lessor transfers its interest in the premises to another person
(Purchaser) the Stakeholder shall within 20 Working Days of receipt of written notice
of the sale transfer the Security Deposit in the Security Account (less any amount
which the Lessor Is then entltled to have paid to it pursuant to clause 1.5 of this
deed) to the Purchaser’s soliclitor. The Lessor will notify the Lessee of the transfer
as soon as possible and upon the transfer of the Security Deposit will have ne
further liability in respect of the Security Deposit.

No Amendment to Undertaking
Any alterations to the Lease, or any extensions of time, or any other forbearance by
the Lessor or the Lessee will not affect the Stakeholder's obligations under this deed.

Deductions

The Lessar and Lessee irrevocably authorise the Stakeholder to deduct and pay from
the Security Account any withholding ot other taxes, bank charges and reasonable
administration fees in respect of the Security Account (Deductions).

Interest

Net interest (less any Deductions) earned on the Security Deposit will form part of
the Security Deposit and will be paid out and/or released in accordance with the
terms of this deed.

Limitation of Stakeholder's Liability
The Stakeholder's liability under this deed will be limited to the amount of the
Security Deposit.

The Stakeholder will not be llable to any party by reason of any delay in investing
the Security Deposit or any part of it or any failure on the part of the bank, or any
Deductions paid to the bank for handling the Security Deposit.

Mo other variation
Except as varied by this deed, the Lease shall remain in full force and effect,




Limitation of Liability

1.14 The parties acknowledge that Airpark Nominees Limited [s entering into this deed in
its capacity as the custodlan of Alrpark Nominees Joint Venture (Scheme) and not in
its personal capacity and accordingly the parties agree, notwithstanding any other
provision of this deed, that Airpark Nominees Limited and Covenant Trustee Services
Limited (as the supervisor of the Scheme) will not be personally liable under this
deed and that any liability will be limited to any assets of the Scheme from time to
time held in its or their hands (as the case may be) that are available at law to meet
that liability.

2 GOVERNING LAW

2.1 This deed shall be governed by and construed in accordance with New Zealand laws.

100323543/6471785.1
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FOURTH SCHEDULE
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Exhibit 8.1
SUBSIDIARIES OF REGISTRANT
NAME PERCENTAGE OWNERSHIP (%) STATE OF ORGANIZATION

Bendon Limited 100 New Zealand
FOH Online Corp. 100  Delaware




Exhibit 12.1

CERTIFICATIONS

I, Justin Davis-Rice, certify that:

1. I have reviewed this Annual Report on Form 20-F of Naked Brand Group Limited;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this

report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects
the financial condition, results of operations and cash flows of the company as of, and for, the periods presented in this report;

4. The company’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

(@

(b)

©

(d

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under my
supervision, to ensure that material information relating to the company, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

Evaluated the effectiveness of the company’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

Disclosed in this report any change in the company’s internal control over financial reporting that occurred during the period covered by
the annual report that has materially affected, or is reasonably likely to materially affect, the company’s internal control over financial
reporting; and

5. The company’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting,
to the company’s auditors and the audit committee of the company’s board of directors (or persons performing the equivalent functions):

(@

(b)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the company’s ability to record, process, summarize and report financial information; and

Any fraud, whether or not material, that involves management or other employees who have a significant role in the company’s internal
control over financial reporting.

Dated: May 8, 2020

By: /s/ Justin Davis-Rice
Justin Davis-Rice
Executive Chairman
(Principal Executive Officer)




Exhibit 12.2
CERTIFICATIONS
I, Cheryl Durose, certify that:
1. I have reviewed this Annual Report on Form 20-F of Naked Brand Group Limited;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects
the financial condition, results of operations and cash flows of the company as of, and for, the periods presented in this report;

4. The company’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under my
supervision, to ensure that material information relating to the company, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(o) Evaluated the effectiveness of the company’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the company’s internal control over financial reporting that occurred during the period covered by
the annual report that has materially affected, or is reasonably likely to materially affect, the company’s internal control over financial
reporting; and

5. The company’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting,
to the company’s auditors and the audit committee of the company’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the company’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the company’s internal
control over financial reporting.

Dated: May 8, 2020

By: /s/ Cheryl Durose

Cheryl Durose
Chief Financial Officer
(Principal Accounting Officer and Principal Financial Officer)




Exhibit 13.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Naked Brand Group Limited (the “Company”) on Form 20-F for the year ended January 31, 2020 as filed with the

Securities and Exchange Commission on the date hereof (the “Report”), each of the undersigned, in the capacities and on the dates indicated below, hereby
certifies pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operation of the Company.

Dated: May 8, 2020

By: /s/ Justin Davis-Rice
Justin Davis-Rice
Executive Chairman

By: /s/ Cheryl Durose
Cheryl Durose
Chief Financial Officer
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Tel: +41 2 9251 4100 Lewel 11, 1 Margaret 5t
Fax: +61 2 9240 9821 sydney HSW 2000

D —— wewvw. bdo_com.au australia

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Naked Brand Group Limited

We hereby consent to the incorporation by reference in the Registration Statement on Form F-3 (No. 333-226192; No. 333-230757; No. 333-232229 and
No. 333-235801) of Naked Brand Group Limited of our report dated May 8, 2020, relating to the consolidated financial statements, which appear in this
Form 20-F. Our report contains an explanatory paragraph regarding Naked Brand Group Limited’s ability to continue as a going concern.

BDO Audit Pty Ltd

Boo

T

Tim Aman
Director

Sydney, Australia
May 8, 2020

BDO Audit Pry Led ABN 33 134 022 870 is & member of a national association of independent entities which are all members of BDO
Autralio Ltd ABN 77 050 110 175, an Australian company limited by guarantes. B0 Audit Pry Ltd and BDD Australia Ltd are members of
BD0 Intermational Led, a UK company limited by guarantee, and form part of the international B0 nevwork of independent member
firms. Liability limited by a scheme approved under Professional Standards Legislation.




